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£ progress toward the goal of Perfect 
Shipping, American Industry and the 
workers who pack, label and load freight 
contribute ever-greater efficiency. Amer- 
ican Railroads contribute the finest trans- 





portation facilities everknown, constantly 
improved by all the new equipment they 
can buy or build. This fine teamwork 
between shippers and carriers has done 





much to reduce the freight loss and 





SHIPPERS ADVISORY BOARDS 
damage claims which impose so heavy : 


a burden on American Business. 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


is a full-time partner in Perfect Shipping, throughout its important Midwest territory. 
The box cars in the picture, some of 1150 new freight cars acquired during 





the past year, typify the modern equipment with which the 
M. & St. L. moves Midwest and Transcontinental 
Freight faster via its strategically 

located lines and time- 


saving Peoria Gateway. 
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Regulations for Air Freight Forwarders Proposed 


C.A.B. examiner says board should permit air freight for- Page 1274 
warding activities and enlarge operations of Railway Ex- 
press Agency, Inc. 























Third “Interim” Increase Granted by I.C.C. in Ex Parte 166 


Estimates $300,000,000 or about 4.2 per cent will be added Page 1281 
to Class I rail revenues. Railroads announce increases 
will be made effective May 6. 





























1.C.C. Accedes to Request for Motor Rate Increases 


Vacates suspension order in I. and S. M-2852, South Intra- Page 1289 
Interterritorial 1948 Rate Increases, as of May 1. 























Middle Atlantic Motor Rate Increase Not Suspended 


I.C.C. refuses to hold up 12% per cent increase and changes Page 1289 
in area arbitraries. 























National Transportation Policy Inquiry Continued 


House committee on interstate and foreign commerce hears Page 1305 
further testimony on problem of coordinating different 
types of transportation. 
































Time Standards Considered by Senate Commerce Unit 


Told prescription of varying and conflicting standards of Page 1308 
time by state law or local ordinance causes difficulty, con- 
fusion and inconvenience. 























Redistribution of Air Agency Powers Discussed 


Proposals affecting Civil Aeronautics Board and Civil Aero- Page 1309 
nautics Administration as-embodied in Hinshaw bill meet 


opposition before House interstate and foreign commerce 
committee. 
































Associated Traffic Clubs Meet at Jacksonville, Fla. 


Proposed legislation affecting transportation chief subject Page 1314 
of discussion. Dues raised to pre-war level. 
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e «said a Baltimore ship- 
ping expert, in discussing 
Sentinel Service. This B&O 
fast freight system on car- 
load freight provides Sid- 
ing-to-Siding Dependability 
—a realization of shippers’ 
dreams! Ask our man about 
Custom Traffic Plans, geared 
specifically to your own 
problems; and the Blue 
Book, packed with valuable 
traffic information. 

















Automatic Records— giving 
immediate information on 
cut-out cars—are another 
important feature of Sen- 
tinel Service. 











OFF-LINE SHIPPERS! — 


Get the benefits of B&O Sentinel 
Service, automatically applied to 
your cars between Sentinel gate- 
ways and destinations. 


Siding-to-Siding 
Dependability 































































QUESTIONS / 


question that does not seem to 


Liability of Shipper— 


For Destruction of Carrier’s Cars While on 
Shipper’s Private Track 


Question—Missouri 


I have been asked a question by our 
claim department which can not be an- 
swered to my entire satisfaction by rea- 
son of the fact that I have never seen a 
decision rendered with respect to the 
problem in question. 


Within our organization we are re- 
ceivers of thousands of carloads of in- 
bound ingredients per year in the manu- 
facture of our products. Let us use, as 
an example, a carload of inbound mate- 
rial which is constructively offered by 
one of our terminal switching lines and 
is subsequently ordered and actually 
placed at a particularly designated spot 
within our mill area, at which spot we 
regularly have cars placed, for unloading. 
By some unknown means, whether out- 
side agencies or by the inherent nature 
of a product, the lading of the car is 
consumed by fire and the car itself (be- 
ing of wooden structure) is consumed by 
the same fire, leaving only the running 
gear and any metallic superstructure 
standing on the rails. 


My question is: Who is liable for the 
destruction of the car in which the lad- 
ing was loaded? There are many rami- 
fications connected with liability for 
damage to the lading and against whom 
claim will be filed. Is the replacement 
of the box car the liability of the carrier 
or can the carrier file claim for the re- 
placement of the car either with the 
shipper or consignee? 


Answer 


In the event that there is in existence 
a sidetrack agreement covering the de- 
livery of the cars on your private siding, 
the provisions thereof will govern the 
rights and liabilities of the respective 
parties thereto. Such agreement may 
contain a provision under which the 
owner of the sidetrack obligates himself 
to assume liability for injury to the car- 
rier’s equipment. See Adamstown Can- 
ning and Supply Co. vs. B. & O., 112 Atl. 
286; Central R. R. of N. J. vs. Bayway 
Refining Co., 79 Atl. 292; Southern Rail- 
way Co. vs. Columbia Compress Co., 280 
Fed. 344. 

In the Los Angeles Switching Case, 
234 U. S. 294, 34 S. Ct. 814, the court 
shows that industrial sidings are of mu- 
tual advantage to the shipper and the 
carrier. 

In the absence of a sidetrack agree- 
ment, if the liability of the owner of a 
sidetrack is that of a bailee of the car- 
rier’s equipment (as to which question 
we cannot locate decisions of the courts) 
the industry’s liability is governed by 


Address communications to this department to Traffic World, 815 Washixgton 
Building, Washington 5, D. C. No attention will be paid to anonymous ques‘ions, 
In this column will be published answers to questions relating to traffic, of general reader interes!. A 
specialist in interstate transportation, who is a membe 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. sd 













r of our special service department, will furnish 


The right is reserved to refuse to answer any 








the general rules of law relating to the 
liability of a bailee for the property of a 
bailor, the bailee being required to ex- 
ercise ordinary diligence and answerable 
for ordinary neglect. 

In the absence of a sidetrack agree- 
ment, a bailee is not an insurer and is 
not responsible for loss resulting from 
dangers necessarily incident to the use 
of a chattel, nor for unavoidable acci- 
dent or irrepressible force. 

While proof of loss or injury estab- 
lishes a sufficient prima facie case 
against a bailee to put him upon his 
defense, if the bailee proves the loss to 
have occurred from some cause which 
prima facie exonerates him, it is suffi- 
cient. 


Claims— 


Condition Precedent Except Where Act of 
Carrier Prevents Filing of Claim 


Question 


A carload of wallboard in packages 
arrived with concealed damage caused 
apparently by oil on the floor. Some of 
the damage was discovered almost im- 
mediately but not until a large portion 
of the shipment had been distributed 
to various customers so the entire ex- 
tent of the damage was not instantly 
measurable. Due to possibility of further 
damage if the shipments on the con- 
struction jobs were completely unpacked 
immediately it was understood between 
the claimant and the railroad claim 
clerk that he would withhold filing his 
claim until the entire extent of damage 
could be ascertained. Some of the 
damaged material. was returned to the 
carrier but no written notice of claim 
was filed with the carrier. The full 
extent of damage was not discovered 
until 10 months after the shipment 
moved at which time the carrier declined 
the claim because it was not seasonably 
filed. They did, however, offer to reim- 
burse him for the salvage value of the 
damaged material which had been re- 
turned to the carrier. 


In your opinion would the oral de- 
liberations between the shipper and the 
railroad claim clerk and the actual re- 
turn of the damaged goods to the rail- 
road toll the running of the statute? 
If it did not how may the carrier now 
pay a portion of the claim and not all 
of the claim? 


Answer 


It is very generally held that the filing 
of a claim as required by the bill of 
lading is a condition precedent to re- 
covery, and that the provisions of the 
bill of lading regarding the filing of 4 
claim cannot be waived. See Rogers 
Co. v. Eastern Carolina Ry., 118 S. E. 
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985; Frowning-King & Co. v. Davis, 199 
nN. T. S. 775; Jenckes Spinning Co. v. 
N.Y. N. H. & H.R. R. Co., 129 Atl. 815; 
G. F. & A. Ry. Co. v. Blish Milling Co., 
911 U. S. 190, 36 S. Ct. 453. 

In the West Arrow, 50 Fed. 2d 853, it 
js held that a carrier’s knowledge of 
damage to goods will not excuse the 
failure of the owners of the cargo to 
file notice of claim and claim for loss 
in accordance with the requirements of 
the bill of lading. See, also, to the same 
effect, Douglas Shoe Co. v. Pere Mar- 
quette Ry. Co., 217 N. W. 12. 

In Schaff v. Ike Exstein & Bros., 270 
§. W. 589, it is held that neither notice 
of shortage, nor knowledge of the agent 
of the bill of lading carriers was suffi- 
cient notice of claim. 

It has been held that the shipper is 
excused from giving notice within the 
time specified in the contract where 
with the exercise of reasonable diligence 
a compliance with the contract is im- 
possible. Ormsby v. Mo. Pac. R. Co., 4 
Fed. 706; Bliss v. Southern Pac. Co., 
172 Pac. 761; R. Co. v. Priddy, 115 N. E. 
26; Wabash R. Co. v. Thomas, 87 N. E. 
11; Hassam v. Platt, 148 N. Y. S. 544; 
that especially is this true where the 
impossibility of performance is caused 
by the act of the carrier. Pope v. 
American Ry. Express Co., 110 S. E. 514; 
Cleveland, etc. R. Co. v. Hayes, 102 N. 
E. 34; Richardson v. Chicago, etc. R. Co., 
50S. W. 782; Reynolds v. Great North- 
em R. Co., 82 Pac. 161. 

Where, however, the shipper could, 
with diligence, have ascertained the 
facts, and no act of the carrier pre- 
vented, the claim must be filed within 
the stipulated period of time, the courts 
holding that a carrier may not waive 
the provisions of the bill of lading re- 
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lating to the time for making claim. 
American Ry. Express Co. v. The Fash- 
ion Shop, Inc., 10 Fed. 2d 909; Brown- 
ing, King & Co. v. Davis, 199 N. Y. S. 
715, Rogers & Co. v. Eastern Carolina 
Ry., 118 S. E. 885; Schaff v. Ike Exstein 
& Bro., 270 S. W. 589. 

Under decisions cited above the car- 
rier may not pay for any portion of the 
injury to the goods. This does not, 
however, apply to the salvage value, we 
believe, as that is not in reality a part 
of the claim for damages but rather 
money which is due and payable to the 
owner of the goods. 





State versus Interstate Rates — 


Origin and Destination in Same State but 
Shipment Moves Out of State While in 
Transit 


Question—Wisconsin 


Please accept my thanks for your 
answer to my question published in the 
February 21 issue of the Traffic World, 
under the above caption. We would 
appreciate a reply elaborating on this 
same question when considered in the 
following light. 

If junction B in the state of Wis- 
consin is specified in the routing or the 
intrastate rate specified on the bill of 
lading would it not compel truck line 
X to interchange this freight at said 
junction? 

In the event that the intrastate rate 
is shown on the bill of lading there still 
is a possibility that the carrier might 
handle the shipment via the interstate 
route in error. Could the interstate rate 
be charged under such conditions? 

If the carrier is permitted to select 
interstate or intrastate routes where 
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THROUGH RESEARCH 


Firm belief in the old adage that a com- 
. and determi- 
nation that Mayflower service shall move 
forward ... are the motivating forces behind 
the Operations Research division of May- 
fower’s Service Department. This research 
section develops new ideas for improve- 
ments in Mayflower equipment... May- 
fower dispatching and scheduling .. . van 

























tpencan Fnew =A AERO MAYFLOWER TRANSIT CO. - INDIANAPOLIS 


Long-Distance 
Moving on Schedule 


operator selection and training . .. and 
refinements in Mayflower moving practices. 


It conducts a constant check on the per- 
formance of Mayflower operating employ- 
ees to determine whether their services 
measure up to Mayflower standards. With 
such devotion to improvement, you can 
count on the continuing quality of May- 
flower Long-Distance Moving Service for 
the transfer of your company’s employees. 


Because of this research, you can rely on Mayflower quality 
whenever and wherever you order it! 


Mayflower’s organization of selected warehouse agents provides 
on-the-spot representation at the most points in the United States 
and Canada. Your local Mayflower agent is listed in the classified 
section of your telephone directory. 
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either is available via the routing spec- 
ified on the bill of lading it seems rea- 
sonable to assume that the originating 
carrier will handle said shipment via the 
route producing the most revenue. 

In the question cited truck line X de- 
rives a greater division of the revenue 
by handling it via the interstate route. 
As previously mentioned the interstate 
rate is considerably higher than the 
intrastate rate which is also a deter- 
mining factor in the carrier’s judgment. 
Truck line X and truck line Y inter- 
change freight at both junctions B in the 
state of Wisconsin and junction D in 
Minnesota, thereby establishing the 
practicability of interchange at either 
point. We sincerely question that it 
should be necessary under these cir- 
cumstances to specify a junction or rate 
in order to be assured of the lowest rate 
applying. 


Answer 


Notwithstanding the findings of the 
Commission in the cases cited in our 
answer to which you refer, the Com- 
mission in its report in The Great At- 
lantic & Pacific Tea Company v. Ontario 
Freight Lines Corp., 46 I. C. C. 237, held 
that the practice of the common carrier 
in transporting shipments over its local 
interstate routes, instead of over its 
lower-rated local intrastate routes was 
unjust and unreasonable, and that a 
reasonable practice would have been to 
transport such shipments over its au- 
thorized intrastate routes and apply to 
such transportation the lower intrastate 
rates legally applicable thereto. 

In the course of its report the Com- 
mission said: 

The Solum case has been followed or 
referred to in a number of subsequent 





Special Refrigerator 
Pads and Hand-trucks 


Mayflower Packing Methods 
and Materials 









This fellow is the aardvark, or anteater. He 
has only one major problem each day—find- 
ing the ants which make up his diet. Toothless, 
he roots them from the ground with his probing 


snout, and seizes them with his extremely long 


tongue. He is admirably equipped for the job. 

The Norfolk and Western also faces each day 
with one major task at hand — the speedy and 
safe transportation of train loads of valuable 
freight. And the Norfolk and Western also is 
admirably equipped for the job. 


COLUMBUS 


TRAFFIC Wort 


the Job 


With the use of the 
newest and most mod- 
ern equipment, efficient, 
proven operating me- 
thods, with years of 
experience and the skill 
of thousands of highly trained employees, 
the Norfolk and Western provides Precision 
Transportation. 


ana 
RAILWAY 


PRECISION TRANSPORTATION 


All over the railroad, the Norfolk and Western 
now has under way a $43,000,000 ‘‘improvement 
program for tomorrow’’ . . . to serve you better. 
Call in a Norfolk and Western freight representative. 
You'll find them in principal cities throughout the 
nation. They are equipped to advise you on every 
transportation problem. 
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yeporis of the Commission in respect 
of the practices of carriers subject to 
part I of the act. Depending upon the 
facts in the particular proceeding, it 
has been found that shipments in some 
instances were, and in other instances 
were not, misrouted. Compare Petertyl 
y. New York, N. H. & H. R. Co., 102 
LC. C. 693; and A. Stewart & Co. v. 
Aberdeen & R. R. Co., 196 I. C. C. 397. 


The complainant having shown that 
the defendant maintained different rates 
on the same traffic over two or more 
open routes, the burden was cast upon j 
ihe defendant to rebut the presumption 
that it acted unreasonably in trans- 
porting the unrouted shipments over the 
higher-rated route. As already in- 
dicated, the distance over the open 
jower-rated intrastate route is only 16 
miles, or 5.6 percent, greater than that 
over the interstate route generally used 
on this class of traffic. The existence 
of a route less costly to operate does 
not of itself establish that it would be 
unreasonable to require. the defendant 
to use the more costly route. It is un- 
likely that the operating conditions and 
expenses would be identical over any 
two routes. On this record, we conclude 
that the intrastate route between Brook- 
lyn and Syracuse is not an unreasonable 
one aS compared with the interstate 
route. 

See, also, Wooleyhan Transport Com- 
pany v. George Rutland Company, 162 
F, (2d) 1016. 

Apparently, the facts in each case 
determine whether the carrier is ob- 
ligated to transport shipments via the 
intrastate route. 


With respect to a motor carriers 
liability for misrouting, see Metzner 
Stove Repair Co. v. Herman L. Rauft, 
d/b/a as B & R Forwarding Co., 47, e ‘ 
M. C. C. 151, and Bell Potato Chip Co. Direct shipside rail and truck facilities . . . DEEP WATER 


v. Aberdeen Truck Line, 43 M. C. C. 337. BERTHS . . . NO LIGHTERAGE REQUIRED! 
Modern piers and docks only 7 miles by deep-water channel from 


| the open sea . . . THE EASTERN PORT NEAREST EUROPE 
Cost of Repairs AND SOUTH AMERICA! 


Question Scheduled sailings to all major world ports . . : MORE SAILINGS 


In our answer to Massachusetts, in 
the TRAFFIC WorLD of April 17; page 1199, BEING ADDED EVERY MONTH! 
under the caption “Damages—Injury to 
Goods—Wholesale v. Retail Value as 
Basis for Recovery,” we failed to 
answer the last paragraph thereof, 
treading as follows: 

‘If, in a similar instance, instead of 
an allowance being made the customer 


by the consignee, the range was re- . BOSTON 


paired, would the carrier be obliged to a iain 
bay for repairs?” AUTHORITY 


Answer 


A carrier’ should compensate a ship- 
per for the expense of reconditioning i 
ot repairing goods which have been Save time . . . money . .. and headaches! Write today to: 
damaged through the negligence of the ss 
carier, if the result of the shipper’s Director, Port of Boston Authority, Boston. You will receive 
r is ; . © eye 
eel i Bhaggronygie cB ogy auceas regular, up-to-date information on sailings and other news about 
the goods to a figure which equals or the Port. 
&xceeds their value in the damaged con- 
dition in which received after deduct- 
ch okwutnedine | PORT OF BOSTON 
the following cases in which such dam- 
o re > allowed: P. & S. F. R. 
- Vv. Shell, 265 S. W. 758; American 
an Express Co. v. Judd; 104 Sou. et eee ae 
; St. L. S. W. Ry. Co. v. Tucker, 255 . 
S. Ww. 443; Wilson Poultry & Egg Co. Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
y . Pac. R. Co., 215 Pac, 1020. and 1129 Vermont Ave., N.W., Washington 5, D.C. Tel.: REPUBLIC 5369 
Galveston, H. & S. A. Ry. Co. v. Stand- 17 Battery Place (Room 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 
2 Co., 34 S. W. 2d 619. 


Damages— 
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The Civil Aeronautics Board late 
April 22 issued an order in No. 1705 et 
al, Air Freight Rate Investigation, re- 
quiring scheduled and non-scheduled 
cargo operators to observe minimum 
rates of from 13 to 16 cents a ton-mile 
for air cargo. Carriers must charge 16 
cents a ton-mile for the first 1,000 ton- 
miles for any shipment and 13 cents a 
ton-mile for all excess ton-miles for any 
single shipment. 

The board said air cargo operators 
might apply to it for changes in those 
rates. 

The investigation was begun last Oc- 
tober when non-scheduled carriers al- 
leged that scheduled carriers, which had 
fled tariffs applying a one-third cut in 
rates on practically all commodities, 
were being financed in a rate war by 

















Fuel Oil Terminology 
Involved in Motor Case 



















1. In a proceeding involving a descrip- 
tion for motor-carrier purposes of 
yr “hunker-C fuel oil,’ Examiner Frank 
“e R. Saltzman, by a recommended report 
in MC 4883, Sub. 6. Guyott Construction 
ly Co., Inc., Extension—Fuel Oil, has pro- 
posed, on further hearing, that the ap- 
plicant’s present certificate be found not 
to embrace authority for transporting 
ith that oil. 

He recommended, however, a certifi- 
yur- cate authorizing motor-vehicle trans- 
aply portation of bunker-C fuel oil, in bulk, 
t.'ll in tank trucks, from New Haven, Conn., 
te to Springfield, West Springfield, Aga- 
mate wam, Chicopee, Chicopee Falls, Holyoke, 
| Westfield, Northampton, and Greenfield, 
aratus Mass., over irregular routes. 

N.Y. The examiner said he found that the 











term “liquid bituminous products,” as 
used in the presently held “grandfather” 
certificate of Guyott Construction Co., 
Inc. New Haven, Conn., did not include 
bunker-C fuel oil and that the applicant 
did not, therefore, hold authority for 
performance of the service desired. 

There was a general understanding in 
the industry, said the examiner, that a 
definite distinction existed between 
bituminous materials, embracing tar and 
asphalt emulsions used in road building, 
and fuel oil, which was generally classi- 
fied as a “petroleum product.” He said 
that distinction had also been recognized 
by the Commission to the extent that 












differer:; forms of authority had been 
grantec to carriers of road-building ma- 
) terials than to carriers of petroleum 





Products. 


It wes apparent, he said, that the 
term “quid bituminous products” had 
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air mail subsidies. The schedules in 
issue were suspended. 

The C.A.B. said the suspended rates 
would endanger the sound development 
of the air freight industry if permitted 
to go into effect. Extension of the rate 
cut to practically all commodities would 
constitute destructive competitive prac- 
tices, said the board, and would not 
compensate the scheduled air lines for 
current costs or “reasonably attain- 
able costs.” 

It was stated at the board that the 
order would become final in 10 days 
unless the carriers filed exceptions. After 
the order became final, it was said, the 
carriers would have 30 days in which 
to file new tariffs. The board said the 
tariffs would become effective 10 days 
after filing. 


e definite, generally accepted trade 
meaning separate and distinct from any 
academic definition that might be de- 
rived from the applied meaning of the 
separate words used, and that the Com- 
mission, as well as the parties, intended 
to convey such trade meaning in the 
previously issued certificate. It was fur- 
ther apparent, he said, that in the sense 
used in the grandfather certificate, the 
term was not intended to include petro- 
leum products in general or fuel oil in 
particular. 

It was obvious, he said, that if the 
words “liquid bituminous products” were 
to be given their widest possible aca- 
demic interpretation, they became mean- 
ingless insofar as they were intended to 
provide a yardstick by which a motor 
carrier might determine the commodi- 
ties that he might lawfully transport. 


It appeared, said the examiner, that 
the position of the applicant and inter- 
vening motor carriers had been that the 
term “liquid bituminous products” 
should be interpreted in the broadest 
possible sense that might be ascribed to 
the words themselves, regardless of the 
intent of the parties at the time the 
certificate was issued. Such interpreta- 
tion, he said, would permit the appli- 
cant and interveners, who- held au- 
thority similarily worded, “materially to 
extend their operations over and beyond 
the scope heretofore thought possible, as 
far as commodities are concerned, with- 
out seeking additional authority from 
this Commission.” 





FREIGHT CAR REPORT 
Partial resumption of mining opera- 
tions in the bituminous coal fields re- 
flected a substantial reduction in the 
average daily surplus of gondola and 
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TRAFFIC AND TRANSPORTATION NEWS IN THIS ISSUE TOO LATE TO CLASSIFY 


Minimum Ton-Mile Rates of 13 to 16 
Cents for Air Cargo Carriers 


hopper cars for the week ended April 17, 
according to the car service division of 
the Association of American Railroads. 
For that week the surplus of these cars 
totaled 73,940 as against 147,691 reported 
for the preceding week. 


Reports on all freight equipment 
showed an average daily surplus of 83,152 
cars and an average daily shortage of 
2,157 cars for the week ended April 17. 


The surplus was made up as follows: 
Plain box, 3,719; auto box, 23; flat; gon- 
dola, 11,551; hopper, 62,389; stock, 1,493; 
refrigerator, 2,410; and miscellaneous, 
1,246. 


The shortage was made up as follows: 
Plain box, 1,183; auto box, 9; flat, 73; 
gondola, 663; hopper, 187; and stock, 42, 


National Railroad Pension 
Forum Bill Introduced 


The National Railroad Pension Forum, 
Inc., has announced that pursuant to a 
request made by its president, Thomas 
G. Stack, of Chicago, a bill to amend 
the railroad retirement act so as to 
provide full annuities at compensation 
of half salary or wages (maximum $150) 
for persons who have completed 30 years 
of service and are 60 years of age has 
been introduced by Representative 
Clason, of Massachusetts. The bill is 
identified as H.R. 6298. 


In the announcement, the National 
Railroad Pension Forum, Inc., was de- 
scribed as “a voluntary organization of 
union and non-union rail workers who 
are opposed to their present inadequate 
pension law.” It said H.R. 6298 would 
change the present financial system of 
the railroad retirement act from a 
“funded” plan based on large reserves 
to a current, “Day-as-you-go” sliding 
scale tax rate plan. 

“The proposed bill,” the N.R.P.F. con- 
tinued, “would reduce the present tax 
rate (for employe and employer) from 
5% per cent to 3 per cent on all earnings 
up to $300 a month, based on maintain- 
ing a minimum balance in the fund of 
$700 million, or more, to keep it solvent. 
Should this balance dron, the rate would 
be increased one-half per cent for each 
$50 million the fund drops. If the fund 
should drop to $500 million, the tax rate 
would increase to 5 per cent.” 


Mr. Stack said that the balance in the 
railroad retirement fund now exceeded 
$1,308,000,000. He said actuarial esti- 
mates furnished him by well known 
economists were in agreement that the 
proposed sliding scale tax rate at 3 per 
cent would provide sufficient cushion be- 
tween the present reserve and the pro- 
posed minimum set up to fully take care 
of any eventualities “for the next ten 
years, at least.” 












































































Air Freight Forwarder 
Recommendations Made. 
By C.A.B. Examiner 


Freight forwarders, including those 
with surface carrier affiliations, would 
be permitted to engage in interstate, 
overseas and foreign air transportation, 
and operations now conducted by the 
Railway Express Agency, Inc., would be 
broadened to permit use of facilities of 
noncertificatedair.cargo carriers as well 
as of the certificated carriers if the Civil 
Aeronautics Board adopts recommenda- 
tions made by Examiner J. Earl Cox in a 
report issued in docket No. 681 et al., Air 
Freight Forwarder Case. 

The examiner’s recommendations em- 
body a suggestion that the board seek 
congressional amendment of the civil 
aeronautics act to provide for issuance 
of permits to air freight forwarders on 
a showing that they are fit, willing and 
able to engage in air transportation, the 
same as now provided with respect to 
surface forwarders under part IV of the 
interstate commerce act, without a 
showing of public convenience and 
necessity as presently required, under 
section 401, applicable to direct air 
carriers. 


While the board had decided that the’ 


air freight forwarder was an indirect air 
carrier and therefore subject to regula- 
tion under the civil aeronautics act, the 
regulatory provisions of that act ap- 
peared to have been specifically drawn 
with the purpose ih mind of regulating 
the direct carriers, and there were no 
regulatory provisions specifically re- 
lating to air freight forwarders, said the 
examiner. For the most part, he said 
the civil aeronautics act contained pro- 
visions under which a system of regula- 
tion conforming to that applied to sur- 
face forwarders by part IV of the inter- 
state commerce act could be made ap- 
plicable to air freight forwarders, adding 
that many of the provisions were iden- 
tical in their phraseology, but that the 
major deficiencies were in not providing 
for an affirmative authorization of the 
indirect air carriers. 


Grant Exemption Orders 


‘The examiner proposed that the for- 
warders be permitted to operate under 
exemption orders pursuant to section 
1(2) of the act, which would permit op- 
erations of “these indirect carriers” 
under such regulations as might be set 
up pursuant to the applicable provisions 
of the act and under other supplemen- 
tary regulations which were analogous 
to those provided by part IV of the in- 
terstate commerce act, for such length of 
time as those operations might continue 
to be in the public interest, or until such 
time as appropriate amendments were 
made to the act. 

After having been given full oppor- 
tunity to observe indirect air carriers 
operations, the examiner suggested that 
the board might give consideration to 
the matter or recommending to Con- 
gress that it enact proper legislation to 
cover all phases of the authorization and 
regulation of such carriers. 


The examiner recommended that the 
express agency be permitted to continue 
in its present status as an indirect air 
carrier under agreements with direct air 
carriers, including noncertificated cargo 


carriers, but that such. agreements. be. 


revised so_as to provide for payment by 
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the express agency to the air carriers of 
a fixed amount a ton-mile of air express 
carried and so as to permit the agency to 
fix and determine the rates for air ex- 
press which would be stated in its tariffs. 

The examiner’s two-part report, con- 
sisting of more than 200 pages, including 
appendices, dealt with 212 applications 
filed by 78 applicants, including the ex- 
press agency, of which 39 proposed to 
engage. only in air freight forwarding 
activities, 14 had surface forwarding 
affiliations, 4 had railroad affiliations, 
and 11 had other surface connections. 





Certificated Carriers’ Position 


Most of the 36 pages of conclusions 
reached by the examiner in his report 
dealt with contentions of the presently 
certificated airlines who appeared 
through the Air Transport Association in 
opposition to grant of any authorization 
which would permit air freight for- 
warder operations and enlargement of 
the express agency’s operations. All of 
the air express services which the ex- 
press agency now performed and all the 
services which the air freight forwarders 
proposed to perform, said the examiner’s 
report, the certificated carriers contend- 
ed could be better performed by the car- 
riers themselves, with the assistance of 
Air Cargo, Inc., organized in 1941. 


Even assuming that Air Cargo, Inc., 
would accomplish all that it had set out 
to do, it would not completely take the 
place of the express agency or perform 
the functions of a forwarder, said the 
examiner. Continued operations of the 
express agency and entrance of the 
forwarders, he said, would not prevent 
the carriers from going forward with 
their plans in connection with Air Cargo, 
Inc., adding that the forwarder and ex- 
press agency operations would comprise 
“vigorous” competition for Air Cargo 
with the resultant advantages to the 
public in improved and more efficient 
services that were inherent in such com- 
petition. 

The forwarders and the express agency, 
the examiner asserted, were in a position 
to aid in the development of a strong 
air cargo industry. 


Non-Scheduled Support 


Just prior to issuance of the examiner’s 
report, the Air Freight Association, Inc., 
Washington, D. C., representing the na- 
tion’s principal all-freight airlines pres- 
ently operating as noncertificated car- 
riers, filed petitions with the board for 
reconsideration and recision of its recent 
orders, issued in Nos. 2742 and 3067, pro- 
hibiting forwarder operations and en- 
largement of the express agency’s opera- 
tions, pending the board’s decision in No. 
681 et al. (see Traffic World, April 10, p. 
1147). Exemptions for these operations 
should be granted without further delay, 
the association asserted, by reason of 
critical developments in international 
relations, resulting in a “new urgent 
national defense policy” requiring an 
immediate “great” increase in civilian 
air freight capacity. 





BLANKET TARIFF RULE RELIEF 


The Commission, by Commissioner All- 
dredge. In the Matter of Application 
for Special Permission Dated March 26, 
1946, of W. J. Kelly, Alternate Applica- 
tion of Intermediate Rates With Through 
Rates,..has issued a blanket. amendment 
to numerous special permissions: listed 
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therein, extending to November 1, 194g 
certain tariff rule relief in connection 
with rules published in various tzriffs 
providing for alternative application of 
aggregate of intermediate rates with 
through rates and alternation of :om. 
modity rates with rates obtainable un. 
der the aggregate rule in class tariffs. 


Permission was granted to waive ‘ules 
4(h), 4(i), 7(b), 7(c), 16(b) and 27 of 
tariff circular No. 20; rule 4(h) of tariff 
circular No. 22; and rule 3(i) of tarif® cir. 
cular No. 1 (U.S.M.C. Series). 

Blanket relief had previously been 
granted to and including May 1. 


—., 





Railroads Load 785,668 
Cars of Revenue Freight 
In’ Week Ended April 17 


Loading of revenue freight the week 
ended April 17 totaled 785,668 cars, ac- 
cording to the Association of American 
Railroads. This was a decrease of 80,176 
cars or 9.3 per cent below the correspond- 
ing week in 1947, but an increase of 
134,825 cars or 20.7 per cent above the 
same week in 1946 when coal loadings 
were severely reduced by labor troubles. 

Loading of revenue freight the week 
ended April 17 increased 101,816 cars or 
14.9 per cent above the preceding week. 
This increase over the previous week 
was due to partial resumption of coal 
production and heavier ore loadings, said 
the A.A.R., adding: 


Miscellaneous freight loading totaled 376,- 
075 cars, a decrease of 43 cars below the pre- 
ceding week, and a decrease of 7,367 cars be- 
low the corresponding week in 1947. 


Loading of merchandise less than carl 
freight totaled 109,107 cars, a decrease a 
_ cars Fe ped preceding week, and a de- 
crease oO x cars below the corr 
week in 1947. re 

Coal loading amounted to 129,931 cars, an 
increase of 76,778 cars above the preceding 
week, but a decrease of 55,800 cars below the 
corresponding week in 1947. 

Grain and grain products loading totaled 
38,752 cars, an increase of 1,575 cars above 
the preceding week but a decrease of 9,684 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of April 17 
totaled 26,158 cars, an increase of 1,315 cars 
above the preceding week but a decrease of 
6,931 cars below the corresponding week in 


Livestock loading amounted to 14,030 cars, 
an increase of 3,569 cars above the preceding 
week, but a decrease of nine cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week of 
April 17 totaled 10,997 cars, an increase of 
3,309 cars above the preceding week, but 4 
decrease of five cars below the corresponding 
week in 1947. ° 

Forest products loading totaled 41,749 cars, 
a@ decrease of 745 cars below the preceding 
week and a decrease of 1,351 cars below the 
corresponding week in 1947. 

Ore loading amounted to 66,333 cars, aD 
increase of 24,393 cars above the preceding 
week and an increase of 15,830 cars above the 
corresponding week in 1947. 

Coke loading amounted to 9,691 cars, an 
increase of 184 cars above the preceding week 
but a decrease of 4,446 cars below the corre- 
sponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Northwest and Southwest. All reported 
me compared with the same week in 


Cumulative Freight Loadings 


1948 1947 1946 
Five Weeks of 
January 3,823,801 4,003,420 3,607,164 
Four Weeks of 
February 3,078,121 3,193,958 2,925,972 
Four Weeks of 
March 2,954,461 3,320,355 3,199,843 
Week of April 3 661,807 715,159 643, 
Week of April 10 683,852 757,839 649,298 
Week of April 17 785,668 865,844 650,843 


Total 11,987,710 12,856,575 11,676,764 
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N.Y. Shippers’ Conference 


On Express Rate Docketing 


The Shippers’ Conference of Greater 
New York has announced, through its 
secretary-treasurer, R. H. Goebel, that 
the Railway Express Agency has agreed 
io docket for public consideration and 
discussion future rate and classification 
changes, as requested by the conference. 
Vice-President K. N. Merritt of the 
RE.A. has written to inform the con- 
ference that the agency intends to sub- 
mit future dockets of proposed changes, 
particularly with reference to the ex- 
press classification, not only to known 
shippers and shipper organizations, but 
also to make the information public 
through other channels, the conference 
said. 

At the present time, said Mr. Goebel, 
shippers and receivers of express matter 
had no knowledge of proposed changes 
in express rates or classification until 
the tariffs had been filed with the Com- 
mission. The new procedure would per- 
mit shippers and receivers to have a 
voice in the making of express rates and 
classifications prior to their being filed, 
he said. 
































Two-Thirds of Firms Under 
Steel Allotment Plan 


The Office of Defense Transportation, 
which is administering voluntary steel 
allocation plan No. 1, involving steel and 
pig iron for the construction of domestic 
freight cars and the repair of rolling 
stock under delegation of authority from 
the acting secretary of commerce, reports 
that, as of April 21, 66 per cent of 252 
participants in the former voluntary plan 
under O.D.T. auspices, have accepted the 
new plan, which was set up under Public 
Law No. 395. 

R. L. Glenn, director of the O.D.T. divi- 
sion of manpower and materials, said 29 
of 32 steel producers, or 91 per cent, had 
accepted the plan; 7 of 8, or 87 per cent, 
private car lines; 9 of 10, or 90 per cent, 
contract car builders; 94 of 134, or 70 per 
cent, railroads; and 27 of 68-component 
parts manufacturers, or 39 per cent. 







































CONSOLIDATED CLASSIFICATION 
DOCKET 


Copies of Consolidated Classification 
Docket No. 126 are being mailed to sub- 
scttibers with the April 24 issue of the 
Traffic Bulletin. The docket contains 
items to be considered by the Consoli- 
dated Classification Committee at hear- 
ings to be held at 101 Marietta St., 
Atlanta, Ga., May 11; 143 Liberty St., 
New York City, May 13, and Room 315, 
Union Station, Chicago, May 18. 



























WARTIME REPARATIONS CASES 


The Department of Justice has asked 
the Commission to deny a petition of the 
New England Traffic League and the 
National League of Wholesale Fresh 
Fruit end Vegetable Distributors for per- 
Mission to intervene in the 16 wartime 
Teparation cases pending before the Com- 
Mission. 

In part, the department said the out- 
standing aspect of the league’s petition, 
a wel: as petitions for intervention by 
the Topeka Chamber of Commerce, the 
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Topeka Traffic Association, the National 
Industrial Traffic League, the National 
League of Wholesale Fresh Fruit and 
Vegetable Distributors, and the Cali- 
fornia Farm Bureau, as well as the an- 
swer of the defendant railroads to the 
government’s petition to vacate a Com- 
mission order consolidating for joint 
hearing five of the proceedings, was 
“their unanimity in tacitly conceding 
that the railroads overcharged the gov- 
ernment on its wartime traffic, for other- 
wise the principal ground of justification 
for the action advocated in those plead- 
ings would not exist.” 

Thus far, said the department, there 
had been no suggestion that the rail- 
roads had not exacted unreasonable 
charges from the government and that 
the probable impact of recovery in the 
cases could be avoided by defending on 
the merits the relatively simple ques- 
tions presented (see elsewhere). 


Water Competitive Rail Rate 
Cases Stir Opposition 


Further requests that the Commission 
deny a petition of Pacific Coast steam- 
ship lines for further consideration of 
the issues involved in No. 29721, have 
been filed with the Commission by: 

Norris Stamping & Manufacturing Co., 
Los Angeles, Calif.; Columbia Steel Co.; 
Holly Sugar Corporation, Colorado 
Springs, Colo.; Spreckels Sugar Co., at 
Spreckels, Calif., and Western Sugar Re- 
finery at San Francisco, Calif., jointly; 
California Manufacturers Association; 
Los Angeles Chamber of Commerce; Los 
Angeles Traffic Managers Conference, 
Inc.; and the railroad respondents in 
that proceeding. 


The rail respondents have also filed a 
motion that the investigation be discon- 
tinued. They recited steps taken after 
withdrawal of fourth section relief, say- 
ing the adjustment of commodity rates 
necessary as a result of that withdrawal 
became effective January 1. Class rates, 
they said, moved very little traffic, and 
that class rate adjustments were being 
progressed as rapidly as conditions would 
permit. After tracing the general in- 
creases permitted the railroads in Ex 
Parte 162 and 166, the railroads said the 
basic rate structure of the Pacific coast- 
wise water carriers was substantially the 
same as when the investigation was in- 
stituted. In view of the increases in Ex 
Parte :162 and 166, they said, there ap- 
peared no necessity to continue the in- 
vestigation, discontinuance of which 
would relieve the shipping public of any 
apprehension as to the Pacific coastwise 
rail rates. 


In both No. 29721, and No. 29663, the 
City of Los Angeles, and the Board of 
Harbor Commissioners of the City of 
Los Angeles, filed a joint memorandum 
in support of the answer of the Inter- 
coastal Steamship Freight Association 
and the Gulf Intercoastal Conference to 
the petition of the transcontinental rail- 
roads to discontinue the investigation in 
No. 29663, and of the petition of the 
Pacific Coast steamship lines seeking 
further consideration of the issues in 
No. 29721. By a telegram, Fred N. How- 
ser, attorney general of California for 
that state, by and through the Board of 
State Harbor Commissioners for San 
Francisco Harbor, adopted the Los An- 
geles memorandum. 
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The Maritime Commission, in a reply 
to the petition of the Pacific Coast 
steamship companies, told the Commis- 
sion the proceeding should be “pro- 
gressed and carried forward to a conclu- 
sion” as asked by those carriers. It said 
that, notwithstanding Ex Parte 162 and 
Ex Parte 166, there had been no material 
changes in the competitive relationship 
of rail and water carriers since the date 
of the original petition of the Maritime 
Commission in Ex Parte 164, out of 
which the investigation in No. 29721 
grew. 


Future hearings,: said the Maritime 
Commission, should concern themselves 
primarily with the question of railroad 
costs in furnishing service competitive 
with the Pacific coastwise water carriers, 
adding the relationship between water 
and rail costs was a vital issue in the 
proceeding. It said that, although. the 
Commission had found that operating 
costs to the water carriers had increased 
far more than rail and motor carrier 
costs along the Pacific Coast, “thigfind- 
ing neither requires nor justifies*,the 
assumption that the water carriers’ are 
higher-cost operators than the railroads 
in the carriage of freight along the 
Pacific Coast.” This investigation, it 
said, afforded the “first clear-cut oppor- 
tunity” since passage of part III of the 
interstate commerce act to subject those 
costs to official scrutiny. 


The Commission’s Duties 


The Maritime Commission told the 
Commission the national transportation 
policy called for regulation preserving 
the inherent advantages of each mode of 
transportation subject to the Commis- 
sion’s jurisdiction. If, despite their 
heavy cost increases, the water lines 
were found to operate at lower costs:.a 
unit of freight than the railroads, it as- 
serted, “their inherent advantages in 
respect to such lower costs demand recog- 
nition and preservation.” It continued 
by saying the Commission was enjoined 
by the transportation policy to “adminis- 
ter all of the provisions of the interstate 
commerce act in accordance with such 
policy,” and in so administering the act 
it was essential that the Commission 
exercise its powers of investigation so as 
to “ascertain the facts in respect to the 
inherent advantages of each type of 
carrier.” To permit “suppression by the 
railroads of domestic water commerce” 
without full investigation, it said, would 
violate the national transportation policy 
and the national maritime policy as de- 
clared in the merchant marine act, 1920, 
and the merchant ship sales act, 1946. 

The Maritime Commission said it 
therefore joined in the petition of the 
Pacific coastwise carriers (see elsewhere) . 





BOSTON-BERMUDA AIR SERVICE 


Examiner William F. Cusick, of the 
Civil Aeronautics Board, by a proposed 
report in “Docket No. 1650 et al., Boston- 
Bermuda Case,” has recommended a 
grant of authority to Pan American Air- 
ways, Inc., to engage in air transporta- 
tion between Boston, Mass., Hamilton, 
Bermuda, by amendment of Pan Amer- 
ican’s certificate for its existing New 
York City-Hamilton route, so as to in- 
clude Boston as a co-terminal. Other 
applicants for the Boston-Bermuda 
route, as to which the examiner recom- 
mended denial, were Northeast Airlines, 
Inc., and Colonial Airlines, Inc. 
































































package ! 


You must have thought often of the 
migl.:ty important role shipping 
plays in your business and private 
life, for you depend on shipping 
for practically everything you eat, 
wear or otherwise use... 

We of Railway Express know how 
diverse shipping requirements can 
be. With the addition of hundreds 
of new express cars, motor vehicles 
and other equipment, we are build- 
ing our service to meet every one 
of your transportation needs. 

Such improvements, as well as 
rising maintenance and operating 
costs, have made higher charges 
inevitable—but these charges will 

: aid us in making Railway Express 
the high standard shipping service 
for you and for all America. 





RAILWAY EXPRESS 


. .» Maintains 23,000 offices 
(there’s one near your fac- 
tory, office or home)...Uses 
10,000 passenger trains 
daily . . . Has 18,000 motor 
vehicles in its pick-up and 

~~ delivery ‘services . . . Offers 
rs extra-fast Air Express with 
¢ direct service to 1,078 cities 
and towns. 
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NATION-WIDE RAIL-AIR SERVICE 
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Traffic Bodies Should Work 
for End of Transport Tax 


New York, N. Y. 


Most authorities are in agreement that 
we are in the throes of a dangerous 
inflationary spiral. The Bureau of Labor 
Statistics and other price indices all re- 
flect an increase in the price level. 


Congress has finally sent a new reve- 
nue bill to the President and its auth- 
ors feel they have the votes necessary 
to override a veto. Yet the new tax 
bill leaves untouched the 15 per cent tax 
paid for the transportation of persons 
and the 3 per cent tax imposed on the 
transportation of property. 


Both of these levies originated at the 
outbreak of the recent war and were 
generally accepted as revenue measures. 
However, there are some who contend 
that the 15 per cent tax was imposed to 
restrict unnecessary travel during the 
war. Nevertheless, the shooting war 
ended three years ago, yet these taxes 
are still levied. 


A casual glance at the large amounts 
collected is most interesting and reveal- 
ing: 


1947 1946 
3% plus 15% 3% plus 15% 
$538,430,739 $487,028,331 


This clearly indicates an increase in 
collections of over $51,000,000 in 1947 over 
1946. 


Both of these tax items are a part of 
the cost of doing business and are gen- 
erally added to the selling price. There- 
fore, the consumer is obliged to pay 
about 16 per cent more for the article he 
purchases as a result of these levies. 
Moreover, the railroads must employ ad- 
ditional help to record and report col- 
lections of these taxes to our govern- 
ment. 


When consideration is given to the 
large sums collected, as noted above, it 
would seem reasonable to assume that 
the various traffic clubs, advisory boards, 
civic organizations and railroad inter- 
ests could render a valuable service to the 
public if they would take steps to have 
these taxes eliminated. There certainly 
is no present need to restrict travel nor to 
increase prices. However, our govern- 
ment seems to feel that prices must be 
kept high. The large government pur- 
chases in various markets for Eu- 
ropean aid, and the high tax rates, do 
not tend to keep prices down. Therefore. 
we must conclude that our government 
favors high prices and their actions 
speak louder than their words. 


Whether we are at a beginning of de- 
flation or at a pause in inflation, “the 
deponents sayeth not.” All economists 
are closely watching events. If our in- 
flation is monetary and most economists 
think so—then lower prices are a tempor- 
ary phenomenon. 


When the steel industry announced a 
price increase, vigorous protests were 
noted. Leaders of the industry were 
summoned to Washington. Senators 
Taft and Flanders, who defend the free 
enterprise system, asked for explanations 





TRAFFIC ORL 


and stated: “At this time and under thege 
conditions any rise in steel prices has to 
be defended on public grounds as well as 
for business reasons.” If the same reg- 
soning were applied to our taxes, it js 
certain that they could be defended 
neither on public grounds nor for busi- 
ness reasons. 

A reduction in taxes would bring liy- 
ing costs down. Most people think this 
desirable today. Inflation is one of ow 
number one problems. It prevents many 
persons from aiding Europe as much as 
they would like to do; and it prevents 
many families from buying the thing; 
they need. 

If the 3 and 15 per cent tax levies 
were attacked by various traffic, com- 
merce, trade and civic organizations a; 
vigorously as they express their resent- 
ments toward car shortages, damage 
claims, time in transit and price move. 
ments, these taxes would soon become 
history. 

It would be refreshing to hear or read 
of discussions of these taxes by the vari- 
ous traffic organizations. Some of these 
clubs no doubt feel it a matter not 
within the scope of their real, implied or 
apparent functions. Nevertheless, some 
serious discussion of them is timely and 
pertinent. Today taxes touch the big 
and small, the rich and poor, directly 
and indirectly. None of us escapes. 


H. T. Griswold, Traffic Manager 
Lamborn & Company, Inc. 













Praise for Our 
Perfect Shipping Issue 


East Syracuse, N. Y. 


I. & S. No. 5440 presents one of the 
most sensational cases ever to come be- 
fore the Interstate Commerce Commis- 
sion with far reaching implications for 
the future of regulated common carrier 
transportation of all commodities (see 
Traffic World, April 3, p. 1047.) 

Briefly, this is a consolidation of sev- 
eral complaints, all seeking reduction in 
railroad rates on liquefied petroleum 
gas, based on the claim previous rates of 
this commodity were based on 6.6 pounds 
per gallon while actual weight averages 
4.7 pounds per gallon. : : 

This saving in rates means a loss IN 
revenue to the rail carriers at a time 
when the rail carriers claim their reve- 
nues are insufficient and demand in- 
creases in all rates. No part of this 
transportation saving is to be passed on 
to the consumer, in fact, prices for liq- 
uefied petroleum gas on delivered basis 
are actually increasing at this time, al- 
though lower freight rates will be an 
unfair advantage against competing 
fuels in the future. 

The great importance of this decision 
is that it opens a new way to get freight 
rate reductions on all commodities by 
using similar technicalities. 


For example, present tariffs give rates 
on “coal”. Now the word “coal” is de- 
fined by Webster’s Dictionary as “a black 
solid combustible mineral”, As “cozl” is 
loaded today it is by no means 100% 
“black solid combustible materiai’; on 
the contrary average coal loaded * 
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A Message to 
WORLD TRADERS 


from the 


PORT OF SAN FRANCISCO 





PLEASE NOTE THAT U. S. FOREIGN TRADE ZONE NUMBER THREE FOR WHICH 
CHARTER WAS GRANTED MARCH TENTH BY FOREIGN TRADE ZONES BOARD AT 
WASHINGTON THROUGH ITS CHAIRMAN W. AVERELL HARRIMAN, WILL BE READY 
FOR BUSINESS IN JUNE. MAY WE SUGGEST THAT YOU START PLANNING NOW 
TO MAKE PROFITABLE USE OF THIS NEW PACIFIC COAST FACILITY WHICH IS 
BEING ESTABLISHED TO MAKE EASY THE WAY OF THE TRADER. CARGO 
BROUGHT INTO ZONE IS FREE OF CUSTOMS RESTRICTIONS AND MAY BE 
PROCESSED AND MANIPULATED. TRANSSHIPMENT WITH MINIMUM OF 
HANDLING. PIER 45 SHEDS B AND D HAVE BEEN SET ASIDE AS INITIAL 
ISOLATED AREA. THIS IS SAN FRANCISCO'S MOST MODERN AND SPACIOUS 
FIREPROOF PIER. LOCATION IDEAL, BEING ONLY TWENTY BLOCKS--LESS 
THAN FIVE MINUTES--FROM CENTER OF SHIPPING, FINANCIAL AND INSUR- 
ANCE DISTRICTS, AND CONVENIENTLY CLOSE TO FREIGHT FORWARDERS AND 
HANDLERS, CUSTOMS BROKERS, AND CONSULAR OFFICES OF FORTY-TWO 
COUNTRIES. POLICED AREA INCLUDES FIVE ACRES STORAGE SPACE, BERTHS 
FOR TWO LARGE VESSELS, AND 1200-FOOT SPUR TRACK ALONGSIDE PIER 
SHEDS. COMPLETE INFORMATION INCLUDING SCHEDULE OF RATES AND 
CHARGES WILL BE FURNISHED ON REQUEST. 


FOREIGN TRADE ZONE No.3 e SAN FRANCISCO, U.S.A. 


At your service from June 


FOR FULL DETAILS WRITE TO: 


Board of State Harbor Commissioners 


FOR THE PORT OF SAN FRANCISCO 
ROBT. H. WYLIE, Manager 


Ferry Building, San Francisco 11, California, U. S. A. 













































































































































































PFORIA-GATE WAY 


PEORIA & PEKIN 
UNION 
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CENTER 


of attraction... 


Eijecued in the heart of trans- 
portation and the center of 
the Nation’s major markets, 
Peoria, Illinois with an unpar- 
alleled transportation rail net 
work offers you the ideal for es- 
tablishing a distribution point 
or locating a new plant. 


Such a Peoria distribution point 
or new Peoria plant location on 
the P. & P. U. Ry. assures you a 
decided savings in transporta- 
tion cost. One of these savings 
is that the switching charges are 
absorbed by the road haul car- 
riers which means that in essence 
you have the equivalent of a sid- 
ing on each of Peoria’s fifteen 
trunk line railroads. 


Your new Peoria distribution 
point or new Peoria plant loca- 
tion further means, that between 
East and West—North and 
South—your incoming material 
and outgoing products move 
smoothly and efficiently via 
P. & P. U. Ry’s. fast economical 
service. These are just a few 
reasons why Peoria is your 
“Center of Attraction”, whether 
you are considering a new plant 
location or looking for a solu- 
tion to important every day 
transportation problems. 


Investigate right now in detail 
what your new Peoria distribu- 
tion point or plant location will 
mean to you because of P. & P. 
U. Ry’s. facilities and service. 


Write or call E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Room 36 e 


Union Station e 


Peoria 2, Illinois 














TRAFFIC WorLp 


in the U.S.A. is only “76% black solid 
combustible mineral” and it would scem 
fitting and proper that all coal rates be 
adjusted to the analysis of the coal 
loaded. 


A mail ballot to members of our com- 
mittee located in 43 different states of 


_ this U.S.A. plus our members in Canzda, 


resulted in all votes received being unan- 
imous: (1) this decision on liquefied 
petroleum gas is unfair to competing 
fuels, railroads and the public; (2) if 
petroleum fuels are to afforded rate 
reductions on technicalities so should 
coal. 


Our committee has filed a petition of 
protest with the Commission. 


Ship Coal By Rail Committee, 
Homer W. Clark, Secretary 


Chicago, Illinois 


I have heard nothing but comments in 
terms of highest praise on the master- 
piece issue of the Traffic World dated 
March 27. 

The previous Perfect Shipping “spe- 
cials” presented the subject so _ thor- 
oughly and effectively that comparisons 
are a bit hard to make. But it does 
seem that each year you improve past 
performance and, whether or not this 
year reached the high mark, I feel that, 
editorially and throughout, in the many 
excellent and well-illustrated articles, 
there were more ideas and information of 
practical value than in the Perfect Ship- 
ping issue of the Traffic World of any 
previous year. 


I congratulate you and your able staff 
on a job you all ought to be proud of. 
I am sure it will do a lot for the cause. 

A. L. GREEN, 
Special Representative, 
Freight Claim Division, Association 
of American Railroads 


Chicago, Illinois 


Just how you can, each year, develop 
a bigger and better Perfect Shipping 
issue of the Traffic World is a marvel. 

My schooling was shut off at an early 
age, which makes it difficult to find 
appropriate words to express my admira- 
tion for your twelfth Perfect Shipping 
annual. You have done an outstanding 
job the value of which must be esti- 
mated in substantial figures. 


It has been educational, also, to read 
comments by others, including such top- 
flight men as William E. Lee, chairman 
of the Interstate Commerce Commis- 
sion; J. M. Johnson, W. J. Faricy, and 
others, not overlooking the strong appeal 
from our own I. M. Peters, chairman of 
the National Management Committee 
for the 1946 Perfect Shipping Month 
campaign. 

It is also noted with great satisfaction 
that the carriers have given their sup- 
port through many interesting and well 
placed advertisements. 


In complimenting you and the staff of 
the Traffic World organization I cannot 
omit congratulations to the shippers and 
carriers on having such a staunch ad- 
vocate for this cause. 

J. E. BRYAN, 
General Traffic Manager, 
Wisconsin Paper & Pulp 
Manufacturers’ Traffic 
Association 
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April 24, 1948 


Notice of Importance to — 


CUBAN SHIPPERS and IMPORTERS! 





The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 










West India Fruit and Steam- 
ship Company facilities at the 
Port of Palm Beach showing 
two of its three railroad car 
ferries. Cars are being un- 
loaded from one ferry which 
has just returned from Havana. 


One of the four railroad track 
car ferries of the West India 


Quicker Dispatch of Cargo 


Fruit and Steamship Co., Inc. 








"hee large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
toad, Southern Railway System, Seaboard Air Line 























The West India Fruit and 
Steamship Company, Inc. 


Florida-Havana Railroad Car Ferry Service 










For Information and Booking Permits Contact: 


P. O. BOX 469, WEST PALM BEACH, FLORIDA @ 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United . 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 







West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 





TELEPHONE: 2-1673 


































H axe’s proof of the worthwhi! : 
savings possible with Duryea 
Cushion Underframe. Accura‘e 
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records of these five carriers 





show that the actual cost of }art 
purchased to maintain these cars 


has ranged from a low of 3c 





to a high of 63c per car per year, 
These records cover periods of 
from six to twenty years’ service 


with fleets of 2,200 to 40,000 cars, 
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INTERSTATE COMMERCE 





Third “Interim” Increase Granted in 


Ex Parte 166 Because of Emergencies 


1.C.C. Estimates New Increase Will Add $300,000,000 a Year 


To Class | Rail Revenues, or About 4.2 Per Cent. 


New Rates 


May Be Made Effective on 10 Days’ Notice. Commissioner 
Mitchell Says Final Report Should Have Been Issued. 


By a third supplemental report, issued 
April 19, in Ex Parte No. 166, Increased 
Freight Rates, 1947, the Commission has 
granted railroads, water carriers and 
freight forwarders another “interim” in- 
crease in freight rates in lieu of the two 
previously granted temporary increases 
of 10 per cent each, because, it said, 
emergency situations that led to the pre- 
vious increases had been repeated. 


The new increases will add 4.2 per cent 
to the revenues of Class I railroads 
taken as a whole above revenues yielded 
by the two previously interim increases. 
The Commission estimated the latest 
increases would amount to about $300,- 
000,000 a year. It said the total increase 
over the amount yielded by the rates in 
effect at the date of the granting of the 
first interim increase, October 6, 1947, 
was about $1,535 millions, or 21.4 per 
cent. It estimated total increases in 
gross freight revenues of Class I rail- 
roads over June 30, 1946, including the 
increases now authorized, as_ slightly 
over $2,500 millions, or about 43 per cent. 


The estimated 4.2 per cent increase, it 
was explained at the Commission, was 
alrived at by subtracting from the 21.4 
per cent additional revenue to be obtained 
from the third interim adjustment, the 
172 per cent which was estimated as 
the percentage increase resulting from 
the two previous 10 per cent increases 
when the maxima were taken into con- 
sideration. 


The Commission said the increases 
Were necessary because of smaller freight 
Volume due to severe weather conditions 
and unsettled labor conditions in both 
transportation and manufacturing. 


In lieu of the two temporary increases 
of 10 per cent, granted in October and 
December of 1947, the Commission has 
how authorized differing increases in 
the various territories, subject to mod- 
ifications stated herein, as follows: 
Within Eastern Territory, 30 per cent; 
Within Southern Territory, 25 per cent; 
from, to and within Zone I of Western 
Trunk-Line Territory,.25 per cent; with- 
i Western Territory, other than Zone 1 
of Western Trunk-Line ‘Territory, 20 
Per cent; interterritorially between 
Southern and Western territories and 
between those territories on the one 


hand and Eastern Territory on the 
other, 25 per cent. 


What They Ask 


The petitioning railroads ask increases 
of 41 per cent in Eastern Territory, 31 
per cent in southern and western terri- 
tories, 41 per cent interterritorially be- 
tween any of the territories involving 
Eastern Territory, and 31 per cent be- 
tween the south and the west, with 
modifications. 


In concurring expressions, Commis- 
sioner Miller said he thought the carriers 
had fully justified, and should be al- 
lowed, substantially all the increases 
sought, and Commissioner Mitchell said, 





EX PARTE 166 RATES—MAY 6 


The railroads will file tariff supple- 
ments with the Commission, effective 
May 6, carrying the increases granted 
by the Commission in its third interim 
report in Ex Parte 166. It was said 
at the Association of American Rail- 
roads that the tariffs would be filed 
April 26. 





in part, that he knew “of no good reason 
why the final report should not now be 
issued; in fact why it should not have 
been issued some time ago.” 


The Commission said further time 
would be required to evaluate properly 
the voluminous record on the many is- 
sues before it, but concluded an im- 
mediate additional increase was required 
and it, therefore, modified its previous 
findings, holding the record open. 


The report bore a notation that Com- 
missioner Johnson, who is also director 
of the Office of Defense Transportation, 
participated in the consideration and 
disposition of the proceeding. 


Maxima Prescribed 


The previous interim reports had dealt 
specifically only with iron ore and with 
coal, including lignite. The report now 
issued says that, except as provided in 
the report, the percentage increases are 
made subject to the maximum increases 
proposed in the supplementary petition 





of the railroads dated December 3, 1947. 
It then deals with a number of com- 
modities individually. 


In connection with the disputed matter 
of how increases on through rates made 
by combining separately stated rates 
were to be established, the report pro- 
vides that each factor of a combination 
may be increased separately, except that 
“where the increase is either a specific 
amount or a percentage increase subject 
to a maximum, such specific or maxi- 
mum increase shall be observed in con- 
nection with the entire through rate.” 


Orders Issued 


In addition to the modified order in 
Ex Parte 166, the Commission issued 
fourth supplemental fourth section order 
No. 15850 and an amendment to special 
permission No. 35000, authorizing certain 
departures from the Commission’s pub- 
lished tariff regulations. 


Commission’s Notice 


Released with the report was a notice 
by Secretary Bartel, of the Commfssion, 
which read as follows: 


“The Interstate Commerce Commission to- 
day issued a supplemental report in the gen- 
eral increased freight rate proceeding, 
adopted April 13. It authorized the petition- 
ing carriers, rail and water, and also freight 
forwarders, to effectuate substantial freight 
rate increases on ten days’ notice. The in- 
creases in rates authorized will supersede the 
two previous interim authorizations, and may 
— until further order of the Commis- 
sion. 

“On December 29, 1947, nine days after the 
argument, the Commission modifying an 
earlier interim authorization allowed a gen- 
eral increase of 20 percent in the basic rates, 
subject to stated maxima and exceptions as 
to various commodities. By stipulation the 
current reports of the carriers were to be 
considered by the Commission, and in the 
light of the record previously made and the 
later reports the Commission has modified 
its authorization and enlarged the relief 
granted on December 29 last. The current 
reports of operation, as shown by the report 
now made by the Commission, reflect in- 
creasingly unfav6rable results of operation 
and unfavorable trends, because of recent 
severe winter conditions, work stoppages, and 
like adverse causes, which have lessened ton- 
nage and increased the relative costs of oper- 
ation. The Commission now authorizes the 
general increases in the basic rates of 30 per 
cent within eastern territory, 25 per cent 
within southern territory and from, to, and 
within Zone 1 of western trunk-line terri- 
tory, and also interterritorially, and 20 per 
cent within the remainder of western terri- 
tory, subject to stated limitations as maxima. 


$300 Million Increase 


“Basing computations on freight traffic for 
a constructive normal year as about one per 
cent below the actual volume in 1947, the 
increase now allowed will be on an annual 
basis of approximately $300,000,000 for the 
class I railroads, above the rates now in ef- 
fect. The total increase over the amount 
yielded by the rates in effect at the date of 
the allowance of the first interim increase, 
October 6, 1947, is about $1,535 millions, or 
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21.4 per cent. As the increases allowed in Oc- 
tober last were superimposed upon the in- 
creases allowed in the earlier decisions in a 
similar application by the carriers, effective 
July 1, 1946, and further increased effective 
January 1, 1947, the total increases in gross 
freight revenues of the class I railroads from 
June 30, 1946, to and including the increases 
now authorized, are estimated by members of 
the Commission’s staff as slightly over $2,500 
millions, or approximately 43 per cent. These 
figures relate to freight alone, and do not in- 
clude increases in other operating revenue of 
the carriers from increases allowed in passen- 
ger, mail, compensation for transporting ex- 
press, and other operating revenues, which 
for the class I railroads aggregate about $300 
millions a year. The Commission’s staff points 
out that these estimates are based on the 
assumption that the states will follow the 
same general pattern, and that the railroads 
will again handle the normal amount of 
traffic. 

“Of the newly authorized freight rate in- 
creases, amounting to about $300,000,000 an- 
nually, about $180 millions will accrue to the 
eastern district carriers, which have been 
affected severely by adverse operating condi- 
tions. About $58 millions will go to the rail 
lines in the Western district, $42 millions to 
the southern region lines, and $19 millions 
to the Pocahontas region lines. 

“The proceeding is kept open for such 
further action as may be determined to be 
required by the record.” 


The Commission’s Report 
Following is the text of the Commis- 
sion’s supplemental report on further 
hearing: 


This proceeding was instituted pursuant to 
a petition filed by the class I railroads and 
certain other carriers, under date of July 3, 
1947. Petitioners seek substantial increases in 
their freight rates and charges, to compen- 
sate for postwar increases in labor and other 
operating costs. Amendatory petitions were 
filed under dates of July 23, September 5 and 
December 3, asking for greater rate increases 
than were sought in the original petition. 
The nature of the proceeding, and the pro- 
cedural steps taken, are recited in our prior 
reports referred to later herein, and will not 
be repeated in detai). In substance, on mc- 
tion of the petitioners, and after preliminary 
hearings, we authorized an interim increase 
of 10 per cent, with some exceptions, on Oc- 
tober 6, 1947, 269 I. C. C. 33, which became 
effective on October 13. Extensive hearings, 
country-wide, were held on the amended pe- 
tition, following which, after a thorough and 
extended oral argument, and the reception of 
many memoranda supplementing or in lieu 
of oral argument, the proceeding was sub- 
mitted for decision on December 20. 

The financial situation of the petitioners, 
in our opinion, showed that the petitioning 
carriers were in need of substantial increases 
in revenues from their freight traffic. It was 
evident that we would need considerable 
time for study of the large and detailed rec- 
ord concerning the form and amount of the 
increases to be allowed to the petitioners, on 
a continuing basis. As we said in our report 
on further hearing, December 29, 1947: 


“There is sharp disagreement as to the 
amount which we might lawfully authorize 
as just and reasonable and otherwise in con- 
formity with the act, both as to the aggre- 
gate of the increases and as to their applica- 
tion on many commodities and services em- 
braced in the original petition. * * * Ob- 
viously this record and these issues must be 
carefully examined and weighed before per- 
manent or continuing changes are made 
which involve the rate structure of the whole 
country. It is our intention to proceed as 
diligently as possible with such examination. 


We found that there was ‘‘need for im- 
mediate action permitting further substan- 
tial increases in the rates and charges of the 
petitioning carriers and interveners”, and _ by 
our second interim report and orders of De- 
cember 29, 1947, we authorized an additional 
temporary increase of 10 percent, again with 
a number of exemptions, to expire June 30, 
1948. This second imcrease became generally 
effective on January 5, 1948, and is now in 
effect. 

During the pendency of this proceeding, 
which relates to freight rates and charges, 
important changes have been authorized by 
us that have materially increased the rev- 
enues of the petitioners. Some were with re- 
spect to freight rates and charges, such as 
the transcontinental and coastwise rail rates, 
water and rail rates between the Mississippi 
Valley and the Pacific coast by way of New 
Orleans. Other general increases authorized, 


substantial in character, were with respect 
to less-than-carload rates, express, railway 
mail pay, and passenger fares and charges. 


Traffic Figures 


Our second interim decision was made in 
the closing days of 1947. It is now known 
that the freight traffic of the class I railroads 
in the year 1947 totaled 654.7 billions of ton- 
miles. Carloadings in the first 14 weeks of 
1948 are about 6.4 per cent under those of 
1947, which lends support to petitioners’ 
estimate, as recited in the report of Decem- 
ber 29, 1947, that their freight traffic in 1948 
would be approximately 630 billion ton-miles. 
Assuming a drop of about 1 percent below 
1947 ton-miles, and that wages and material 
prices should remain substantially at the 
level then prevailing, and assuming that the 
full amount of the increase on freight, pas- 
senger, and express traffic we authorized for 
interstate application would be permitted by 
the State authorities and would be effective 
simultaneously on intrastate traffic, at the 
close of the year 1947 it might reasonably 
have been calculated that the results of oper- 
ation projected for the year 1948 would be: 


United Eastern 


States District 
(millions) (millions) 
Approximate property 
valuation! $20,622.7 $8,451.3 
Net Railway 
Operating Income 983.4 270.5 
Rate of return (percent) 4.77 3.20 


Pocahontas Southern Western 


Region Region District 
(millions) (millions) (millions) 
Approximate 
property 
valuation! $1.068.4 $2,819.0 $8,284.0 
Net Railway 
Operating 
Income 93.7 113.2 506.0 
Rate of return 
(percent) 8.77 4.02 6.11 


It will be seen that these assumptions in- 
dicate the immediate need for additional rev- 
enue is least in the Western District, more 
pressing in the Southern region, and great- 
est in the Eastern District. But continued 
and complete reliance on these assumptions 
now has become unwarranted, because of a 
chain of unexpected and unpredictable 
events since our latest decision. Therefore 
the income and rate of return figures above 
set out must be discounted to the extent 
that untoward events have affected unfavor- 
ably the expected traffic, freight and passen- 
ger, and operating expenses. 


Changed Conditions 


The changes in conditions which we have 
referred to are brought to us as matters of 
common knowledge, or by our inspection of 
the current returns of the petitioners that 
it has been stipulated we may consider dur- 
ing the progress of the proceeding. We there- 
fore take official notice of them. 


The record developed at the hearing would 
lead us to anticipate some increase in the 
volume of freight traffic during the first six 
months of 1948, as compared with the same 
months in 1947. We are now in the midst of 
that period, and it is the period for which 
we approved interim increases on December 
22, 1947. With more than half the period ex- 
pired, it is now evident the petitioning car- 
riers, particularly those in the Eastern Dis- 
trict, will not have the volume of freight 
tonnage that might reasonably have been 
expected at the beginning of the year. The 
figures previously given as to the decrease 
in carloadings roughly but fairly indicate 
the situation so far this year. It is certain 
that the conditions that have brought about 
this diminution in the volume of traffic will 
continue to affect tonnage similarly, but in 
gradually diminishing degree, for a consid- 
erable period after their correction. At the 
moment there is great uncertainty as to the 
future. 

We will refer broadly to the general causes 
for this changed prospect. 

The unusually severe and long-continued 
bad weather conditions during the past win- 
ter are of common knowledge. They ranged 
from heavy and persistent snows and con- 
tinued sub-zero weather in the Eastern Dis- 
trict and western trunk-line territory to a 
long-continued drought condition in Cali- 
fornia and certain of the mountain-Pacific 
states. They resulted, where snow and sub- 
zero weather prevailed, in tie-ups, motive- 
power failures, lessened locomotive tonnage, 
increases in train mileage to perform a given 
amount of carriage, increased failures as to 
cars and work equipment, and inability to 
load or unload freight cars. The weather con- 
ditions affected industrial plants and con- 
sumers as well as the railroads, and lessened 
the tenders of freight traffic. Freight, passen- 
ger, and other train services were all af- 
fected. Normal operating expenses per unit 
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of performance were increased in additio : to 
the costs for snow removal and other extra 
work. Deferment of maintenance and repuiirs 
of both track and equipment was comp: !leq 
because of storm conditions. In the far Vest, 
the drought conditions mentioned have a 
discouraging effect where irrigation is ne-es- 
sary, as the rains and snows of winter—wi ich 
did not come—are the prime essential for 
agricultural production during the following 
growing season, and the supply of available 
electric power is lessened. The cold condi- 
tions in the east extended in less severe de- 
gree throughout the south, but were suff- 
ciently bad to constitute a grave threat 
important agricultural tonnage from 

south during the coming growing seasor 


Effects of Work Stoppages 


Unsettled labor conditions in both trans- 
portation and manufacturing have been ma- 
terially contributing factors in _ bringing 
about the present downward trend in ion- 
nage. Tonnage lost to the railroads and 
other carriers growing out of the coal-min- 
ing and packing-house industry work-stop- 
Page can be recouped only in small part. 
Industry generally for some time will feel 
the effects of shortage of materials, trans- 
portation, and of reduced demand for con- 
sumers’ goods as purchasing power is 
lessened during periods of work stoppage. 
By our recent emergency service orders, and 
by those of the Office of Defense Transporta- 
tion, the mileage of coal-burning locomo- 
tives was required to be curtailed. Thus 
freight, passenger, express, and mail service, 
and the revenue therefrom, were from neces- 
sarily cut severely. Unless trains run, rail- 
roads get no revenue from transportation: 
but their fixed costs continue. Depreciation 
of the plant due to time and the elements 
also continue. Thousands of workers upon 
the railroads were laid-off because of labor 
stoppages in other crafts, and curtailment 
of production in other basic industries for 
the same reasons has widened unemploy- 
ment, and lessened potential tonnage. 

Prices of materials may show effects of 
these recited conditions. Certainly the net 
result cannot be an immediate reduction in 
the prices of materials the carriers must 
pay. The railroad petitioners are now fac- 
ing either the possibility of a work stoppage 
under a strike vote already taken, the proc- 
esses Of mediation having failed to bring 
about a settlement, or they will be called on 
to increase their labor costs more than was 
contemplated by their offer, narrated in the 
record in this proceeding. 


In the meantime, the unusual demands 
upon the carriers have seriously affected 
their cash position, and must adversely af- 
fect their credit at this time when some 
expansion and much rehabiiltation are re- 
quired in the national interest, as well as 


for the healthy condition of the carriers 
individually. 


Emergency Situations Repeated 


In short, the situations of emergency 
which lea to our interim orders in this pro- 
ceeding are repeated, desnite the successive 
marked rate increases that have gone into 
effect. The impact of the conditions indi- 
cated is most severe in the East, severe in 
the South and western trunk-line terri- 
tory, and threatening in the remainder of 
the country. However, they have not had 
the same effect upon all carriers, and cer- 
tain of the largest and most important 
systems are among those most severely af- 
fected. In an appendix we set out the 
latest available overating ratios of the larg- 
est lines for comparable months, 1946, 1947, 
and 1948, and certain other selected statisti- 
cal data, which speak for themselves. (Ap- 
pendix not reproduced here.) 


There is available but one immediate cor- 
rective for this situation under the inter- 
state commerce act: a further substantial 
increase in freight rates and charges. That 
remedy must be applied, although we have 
not completed the readiustments of the 
freight rate structure of the country neces- 
sitated by the successive large increases in 
basic rates involved in this proceeding. This 
is both a revenue case and a rate case 
How great and how difficult is the rate 
readjustment feature of this proceeding— 
and how important to the commerce of the 
country—is, we fear, not generally under- 
stood. We must, however, presently deal 
with the revenue features of the case 80 
as to carry out the intent of Congress to 
maintain an adequate national transporta- 
tion system, and in doing so we apply the 
standards of the interstate commerce act 
to all portions of the rate structure, to the 
full extent that it is practicable to dd 
so in a proceeding of this character at this 
stage. 

In the circumstances, and since further 
time will be required to evaluate properly 
the voluminous record upon the many rate 
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issues before us, we conclude that an im- 
meciate additional increase as hereinafter 
set out, is and will be just and reasonable, 
and is required to meet the purposes of the 
national transportation policy and to con- 
form to the standards of section 15a (2) 
of the interstate commerce act, and that 
the rates and charges so increased should 
continue until our further order. 


Increases Authorized 


e accordingly now. modify our previous 
findings and find that, in lieu of the interim 
increases heretofore authorized: 

1. Basic freight rates and charges of the 
petitioning carriers as hereinafter defined, 
except as otherwise specially provided in 
these findings, may be justly and reasonably 
increased until our further order as fol- 
lows: Within eastern territory, 30 per cent; 
Within southern territory, 25 per cent; From, 
to and within Zone I of western trunk-line 
territory, 25 per cent; Within western terri- 
tory other than Zone I of western trunk-line 
territory, 20 per cent; Interterritorially be- 
tween southern and western territories and 
between those territories on the one hand 
and eastern territory on the other, 25 per 
cent. 

The eastern territory as referred to herein 
is the territory defined in Note 4 of the 
tariff commonly identified as X-162-A, ex- 
cept that Cairo, Ill., should be treated as a 
border point between the east and the 
southwest rather than as a point within 
eastern territory. Southern territory is the 
territory south of eastern territory, as herein 
defined by reference, and east of the Mis- 
sissippi River. Zone I of western trunk-line 
territory adjoins eastern territory on the 
west, and its northern, western, and south- 
ern limits are as defined in our decision in 
Western Trunk Line Class Rates, 164 
1c.c. 1, at page 200, and in the map op- 
posite page 248. 

By basic freight rates and charges are 
meant those now in effect, or published but 
not vet effective (including rates held under 












































































investigation and suspension orders) also 
rates prescribed by our orders, when and 
as such rates become effective, subject to 






any exceptions specifically made in the or- 
ders. However, from such freight rates and 
charges shall be excluded such _ portion 
thereof as represents the interim increases 
made pursuant to our reports and orders 
heretofore entered in this proceeding. 


Specific Findings 


2. Rates and charges increased as author- 
ized herein within eastern territory from 
and to border points may be applied as 
minima on interterritorial traffic through 
such border points to the extent necessary to 
comply with section 4 (1) of the interstate 
commerce act. 

3. The percentage increases herein au- 
thorized may also be applied to rates and 
charges for the transportation of milk and 
cream, and articles taking the same rates, 
in passenger service. 

4. Except as hereinafter provided, the per- 
centage increases authorized in finding 1 
are subject to the maximum increases for 
specific commodities and groups of com- 
modities, in carloads, as proposed by the 
railroad petitioners in their supplementary 
= amendatory petition of December 3, 






































Coal Increases 


5. Rates on lignite coal may be increased 
° cents per net ton or 22 cents per gross 
on. 







6. Rates ‘on anthracite and bituminous 
coal and coke may be increased as follows: 
Rates (exclusive of the interim increases) 
up to and including $1.15 per net ton, 20 
cents; over $1.15 and not over $2.50 per net 
ton, 25 cents; over $2.50 per net ton, 30 cents; 
tates (exclusive of the interim increases) up 
to and including $1.29 per gross ton, 22 
cents; over $1.29 but not over $2.80 per gross 
ton, 28 cents; and over $2.80 per gross ton, 
4 cents. 

When coal or coke is transported by water 
Preceded and followed by rail transporta- 
tion, the water transportation not being 
Subject to our jurisdiction, or is trans- 
borted at a combination of separately estab- 
lished rates all factors of which are subject 
to our jurisdiction, the aggregate amount 
of the rates or rate factors subject to our 
jurisdiction shall be considered as the rate 


to be increased, and be subject to a single 
increase, 


e rates on coal from Illinois mines to 
st St. Louis and Alton, Ill., for movement 
heyon? by barge to points on the upper 
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ton. 






Ore and Concentrates 


7. The increase in rates on iron ore (not 
stoun’ or hydrated) and iron sinter may 
not e-ceed 10 cents per net ton or 11 cents 
ber gross ton to the upper lake ports, and 

















25 cents per net ton or 28 cents per gross 
ton elsewhere. 


8. The increase in the rates on aluminum 
ore and concentrates, copper ore and con- 
centrates, lead ore and concentrates, zinc 
ore and concentrates, unground manganese 
ore and chrome ore may not exceed 30 
cents per net ton or 34 cents per gross ton. 

9. The increase in the rates on iron and 
steel articles listed in items 27, 139, 141, 143, 
181, 209, 233, 278, 283. and 293 of tariff 
X-162-A, and on knocked-down iron or steel 
tanks and tank towers and iron or steel 
tank or tower material may not exceed 14 
cents per 100 pounds or $2.80 per ton (net 
or gross, as rated); but any increase is con- 
ditioned upon a contemporaneous reduction 
of the increase in carload rates provided in 
tariff X-162-A on knocked-down iron or steel 
tanks and tank towers and iron or steel 
tank or tower material to a maximum of 10 
cents per 100 pounds. 


10. The increase in the rates on aluminum, 
copper, lead, and zinc metal or alloys and 
articles made of such metals or alloys (in- 
cluding scrap), all as specified in items 22, 
60-B and 145-B of tariff X-166, may not ex- 
ceed 14 cents per 100 pounds or $2.80 per 
ton (net or gross, as rated.) 


11. Rates on sulphur in carloads may be 
increased by 10 per cent. 


12. The increase in the rates on spent 
Fuller’s earth, On terrazzo aggregate (marble 
or limestone chips) and on crude (unground) 
vermiculite may not exceed 33 cents per net 
ton. Any increase in the rates for spent 
Fuller’s earth, moreover, is conditioned upon 
a contemporaneous restriction to 15 cents 
per net ton of the increase provided thereon 
in tariff X-162-A. 

13. No increase may be made in the rates 
for Fuller’s earth, not spent, unless con- 
temporaneously the increase in the carload 
rates for that commodity in tariff X-162-A 
is limited to 6 cents per 100 pounds. 

14. The increase in the rates for the fer- 
tilizers and fertilizer materials, included in 
items 107, 108, 204, and 223, of tariff X-162-A, 
may not exceed $1.60 per net ton or $1.80 
per gross ton; and the increase in the rates 
for phosphate rock and phosphatic sand and 
clay (items 205 and 207 of tariff X-162-A may 
not exceed $1.20 per net ton or $1.35 per 
gross ton. 

15. The increase in the rates for building 
blocks and slabs, for building brick and 
tile, for clay conduits, for refractories, and 
for cement all as specified in items 42, 45, 
53, 66, and 235 of tariff X-162-A, may not 
exceed 6 cents per 100 pounds. 


16. The increase in the rates for tar- 
derived benzol (benzene), in tank carloads, 
may not exceed 10 cents per 100 pounds. 


Through Rate Rule 


17. Where through rates are made by com- 
bining separately stated rates (two-factor or 
multiple-factor rates) each factor of the 
combination may be increased separately, 
except that where the increase is either a 
specific amount or a percentage increase 
subject to a maximum, such specific or 
maximum increase shall be observed in con- 
nection with the entire through rate. 


18. Rates On grain, grain products, and 
grain by-products, and on articles taking 
the same rates as provided in item 129 of 
tariff X-162-A may be increased as author- 
ized in finding 1, except that within eastern 
territory the increase shall be 25 percent. 


19. Rates and charges for protective serv- 
ice published in Perishable Protective Tariff 
No. 14, Agent Quinn’s I. C. C. No. 25, may 
be increased 10 percent. 


20. No increase is proposed or authorized 
in (a) charges for loading or unloading live- 
stock, in (b) wharfage or handling charges 
at the Hampton Roads ports or at other 
Atlantic and Gulf ports south and west 
thereof, in (c) charges for storing iron ore 
at the lower lake ports, Or (d) in demurrage 
charges for the detention of freight cars. 


21. Charges for handling iron ore at both 
upper and lower lake ports may be increased 
18 percent. 

22. Rates and charges for switching and 
other accessorial services at border points 
between districts or territories within which 
different percentages of increase are author- 
ized may be increased by the higher of the 
authorized percentages. 

When switching or other accessorial charges 
are increased as herein authorized and such 
charges prior to the increases were absorbed 
wholly or in part by a carrier or carriers, 
the amount of the absorption shall be in- 
creased in the same proportion as the in- 
crease in the accessorial or switching charge. 

23. Rates and charges for the switching of 
coal, coke, and iron ore within eastern 
territory, where such charges are presently 
absorbed in whole or in part by line-haul 
carriers, May be increased 18 percent, pro- 
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vided the absorptions by line-haul carriers 
are likewise increased by that percentage. 


International Rates 


24. International rates to and from Canada 
or Mexico, whether single-factor or com- 
bination, may, within the limits of our 
jurisdiction, be increased to the same ex- 
tent and in the same manner as herein au- 
thorized within the United States. 

25. Where divisional arrangements be- 
tween carriers provide that a carrier shall 
receive a fixed amount as its division of 
any joint rate, such amount shall be in- 
creased by the same percentage as the joint 
rate is increased. 

26. Joint rates between rail carriers and 
water or motor carriers may be increased to 
the same extent and in like manner as is 
herein authorized for all-rail rates. 

27. Rail and water carriers which were 
not parties to the original Or amendatory 
petitions but which have otherwise become 
parties to this proceeding may make the 
same increases in their rates and charges as 
the petitioners. 

28. Where application of the authorized 
increases to base rates or charges results in 
fractional cents, such fractions shall be 
resolved, (a) if the base rate or charge is 
not more than 5 cents, to the nearest quarter 
cent, (b) if the base rate or charge is more 
than 5 cents but not more than 10 cents, 
to the nearest half cent, and (c) if the base 
rate or charge is more than 10 cents, to the 
nearest whole cent. 

As an exception to the foregoing, however, 
fractions resulting from the application of 
the authorized increases to basic line-haul 
carload commodity rates on grain, grain 
products, and grain by-products of more 
than 10 cents shall be resolved to the nearest 
half cent. 

29. Freight forwarders may increase their 
rates and charges simultaneously and ratably, 
or in direct proportion to analogous or cor- 
responding increases made in the freight 
rates and charges Of the common carriers 
whose facilities and transportation service 
are used. No order is considered necessary 
to enable them to publish and file such 
increased rates, and if published they will 
be subject to possible protest and suspension, 
other than under section 405 of the act. 
Appropriate orders will be entered under that 
section upon proper applications. 

30. Our outstanding orders will be modi- 
fied to permit the increases authorized 
herein to be made effective, and appropriate 
permissive orders under sections 4(1), 6, 217, 
and 306 of the Interstate Commerce Act will 
also be entered. 

31. Rates and charges increased as herein 
authorized are not considered as prescribed 
rates, within the meaning of Arizona Grocery 
Co. v. Atchison, T. & S. F. Ry. Co., 284 U.S. 
370. 

32. The record in this proceeding will be 
held open. 

The members of the cooperating committee 
of State Commissioners referred to in our 
previous reports. Commissioners Potter, of 
California, Holmberg, of Minnesota, Knight, 
of Louisiana, and Mason, of Ohio, have indi- 
cated to us that they concur generally in 
the foregoing report and the accompanying 
orders. Commissioner Mason, however, ob- 
jects to any differential between eastern and 
other territories, and proposes that any in- 
creases granted be uniform. 

Commissioner Johnson participated in the 
consideration and disposition hereof. 


Concurring Opinions 


Miller, Commissioner, concurring: 

“TI concur in this report so far as increases 
are allowed. However, I think that, with a 
few exceptions, the carriers have fully justi- 
fied, and should be allowed, substantially 
all the increases sought.”’ 

Mitchell, Commissioner, concurring: 

“I concur in this report because Of the 
very apparent need of the railroads for in- 
creased revenue at once. This need has been 
evident for some months, and yet this Com- 
mission has failed to bring in a report finally 
determining the amount of the rate increase 
which the carriers are entitled to. 

“I know Of no good reason why the final 
report should not now be issued; in fact, why 
it should not have been issued some time 
ago. The public and the carriers are entitled 


to an immediate final decision by this Com- 
mission.” 


Comment by Faricy 


Commenting on the freight rate in- 
creases granted by the Commission in 
Ex Parte 166, President W. T. Faricy, of 
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the Association of American Railroads, 
issued the following statement: 


“The freight rate increases authorized 
by the Interstate Commerce Commission 
are less than the railroads asked for and 
less than they believe to be necessary to 
bring the prices at which the railroads’ 
freight service is sold into line with the 
present-day cost of providing the serv- 
ice. However, the Commission’s decision 
recognizes the need of the railroads for 
additional revenue and seems to afford 
ground for hope of further adjustments 
to put the railroads rates on a reasonable 
level.” 





“Tacking” of Private and 
For-Hire Motor Carriage 
Found Interstate Traffic 


The Commission, division 5, has drawn 
a distinction between the provisions of 
parts I and II of the interstate com- 
merce act in the determination of 
whether or not the “tacking” of private 
and for-hire carriage made the for-hire 
carriage subject to regulation. 

By a report and order in MC C-505, 
Joe Dora Motor Carrier Operations 
Within Arizona, the respondent was 
ordered to cease and desist, on or before 
May 14, from transporting meats and 
packing-house products, brought to 
Globe, Ariz., by Armour & Co., as a pri- 
vate carrier, and delivered by respondent 
to customers at Globe and points in 
Arizona within 50 miles of Globe. Com- 
missioner Patterson dissented. 

After citing the definition of interstate 
commerce in section 202(a)(10) of the 
interstate commerce act, the Commission 
said it was well settled that “in deter- 
mining whether a particular movement 
of freight is interstate or intrastate 
commerce the intention existing at the 
time the movement starts and persisting 
throughout the movement fixes the 
character of the shipment.” Since the 
involved shipments were marked for par- 
ticular customers in Arizona when they 
left Denver, it followed that the trans- 
portation performed by the respondent 
was in interstate commerce “as it is 
part of a through interstate movement,” 
said the Commission. 


It then turned to the question of 
whether the movement, involving the 
tacking of private carriage with that of 
carriage for hire, constituted the par- 
ticular form of interstate commerce 
contemplated by the cited section of the 
act. 


First considering deliveries to points 
in Arizona beyond the Globe commercial 
zone, the Commission said a _ similar 
question was considered by division 5 in 
Roethlisberger Transfer Co. Ext.— 
Frankenmuth, Mich., 32 M.C.C. 709, and 
Bisceglia Contract Carrier Application, 
34 M.C.C. 233. The Commission quoted 
from those cases to the effect that the 
fact a movement might be performed 
partly by common and partly by private 
carriage did not change its interstate 
character, and to the effect that the 
cited section did not state that, to be 
unified into an interstate movement, 
both parts of such an operation must be 
performed by carriers operating for hire. 
It distinguished a more recent decision 
of division 2 in Service Transp. Co. Con- 


tracts and Agreements, 44 M.C.C. 419, as 
involving, not the interstate character of 
the movement but whether the consid- 
ered transportation by the for-hire car- 
rier Was under a common arrangement 
for continuous carriage to or from a 
point without the New York commercial 
zone so as to make the exemption pro- 
visions of section 203(b)(8) of the act 
inapplicable. 

The Commission then expressed the 
opinion that the decision of the Su- 
preme Court of the United States in 
Penna R. Co. vs. P. U. Comm’n, 298 U.S. 
170, cited in:the Service Transportation 
case, was not in point at least in respect 
of the transportation “immediately con- 
sidered.” The Commission said the 
majority of division 5 in the Bisceglia 
case had recognized the inapplicability 
of that decision in a situation substan- 
tially similar to the one under consid- 
eration, and quoted the following from 
the Bisceglia case as “significant”: 

“That decision .. . involved part I of 
the act. The Court expressly stated that 
the question there in issue was not 
whether the movement was interstate in 
character but, rather, whether it was 
‘that particular form of interstate com- 
merce which Congress has subjected to 
regulation’ under part I of the act. It 
was pointed out that part I ‘is aimed at 
common carriers exclusively,’ and that, 
because both parts of the movement 
there examined were not performed by 
common carriers, the transportation 
wholly within Ohio by the rail common 
carriers there involved did not come 
within the purview of part I.” 


The Motor Carrier Issue 

In the present case, the Commission 
said, the important issue was whether 
the transportation performed by the 
respondent wholly in Arizona was in 
interstate commerce within the meaning 
of section 203(a) (10). There was noth- 
ing in the definition of interstate com- 
merce in that section restricting it to 
transportation by carriers for hire, con- 
tinued the Commission, nor did it re- 
quire that the movement be one of con- 
tinuous carriage under a common con- 
trol, management or arrangement. More- 
over, it added, part II of the act was 
not aimed at common and contract car- 
riers exclusively. Were it to conclude in 
the circumstances in instances other 
than those involving operations between 
points in commercial zones, that the 
transportation of a private carrier could 
not be tacked to that of a for-hire motor 
carrier so as to make the consolidated 
movement subject to part II, the Com- 
mission said it would not be giving 
proper effect to the Congressional man- 
date. It concluded the described op- 
erations from Globe to other points in 
Arizona, except those that might be in 
the Globe commercial zone, were in in- 
terstate commerce and subject to the 
provisions of part II. Those operations 
should be discontinued until appropriate 
authority was obtained, it said. 

With respect to the delivery of ship- 
ments located at Globe or points in the 
Globe commercial zone, the Commission 
said the exemption provisions of section 
203(b) (8) applied as such transportation 
was not “under a common control, man- 
agement, or arrangement for a con- 
tinuous carriage or shipment to or from 
a point without” Globe or points in the 
Globe commercial zone. It again referred 
to the Service Transportation case at 
this point. 

Commissioner Patterson said, in his 
opinion. the transportation to points 
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within and outside the Globe commer- 
cial zone was in intrastate commerce end 
not subject to the provisions of the «ct, 
He said the Supreme Court, in the cited 
case, to determine the application of 
part I, held that transportation began 
when the merchandise was placed in the 
possession of a for-hire carrier, in that 
case a rail carrier. The same test should 
be applied in the case of transportation 
by motor vehicle, he said, adding the 
attempt to distinguish the cited case 
from the instant case “places a strained 
interpretation upon the provisions and 
— of part I and part II of the 
act.” 


Four Allied Van Agents 
Denied Broker Licenses 


Broker licenses for arranging motor- 
vehicle transportation of household goods 
have been denied four agents of Allied 
Van Lines, Inc., by the Commission, divi- 
sion 5. 

The action is in MC 12397, United Fire 
Proof Warehouse Co. Broker Application, 
embracing also MC 12344, R. Mowbray 
Davidson Broker Application; MC 12354, 
Citizens Transfer & Storage Co. Broker 
Application; and MC 12356, Lightning 
Moving & Warehouse Broker Applica- 
tion. United operates in Milwaukee, Wis.; 
Davidson, doing business as _ Peasley 
Transfer & Storage Co., in Boise, Ida.; 
Citizens Transfer in Tucson, Ariz.; and 
Lightning Moving & Warehouse Co. in 
Phoenix, Ariz. 

Each applicant formerly was a so- 
called hauling agent for Allied and trans- 
ferred to Allied its interstate right as a 
carrier of household goods, received a 
stock interest in Allied, and became an 
agent for Allied without interstate carrier 
rights of its own, said the Commission. 
It said the transfers were made pursuant 
to MC F-2787, Evanston Fireproof Whse. 
—Control—Allied Van Lines, 40 M.C.C. 
557, and MC F-3360, Allied Van Lines, 
Inc.—Purchase—Allen, 45 M.C.C. 751. 


United Fire Proof Warehouse Co., said 
the Commission had solicited and booked 
long-distance household goods transpor- 
tation in the name of Allied and trans- 
ported it generally as a so-called hauling 
agent for Allied or by some other Allied 
agent. In some instances, however, it 
said, where Allied was unable to provide 
service when required shipments were 
surrendered to other motor carriers for 
transportation, United in such instances 
received a share of the transportation 
charges. It said United desired a license 
to operate at Milwaukee as a broker so 
that it might continue occasionally to 
surrender shipments to others than Allied 
for compensation. 


The Commission said the position of 
the other applicants with respect to 
broker licenses was substantially the same 
as that of United. 


“Since applicants’ requests for brokers’ 
license spring only from their desire 0c- 
casionally to arrange transportation for 
others than Allied,” said the Commission, 
“it is clear that they, and Allied too, 
assume that in their other and principal 
operations, namely their solicitation on 
behalf of Allied, they are acting as bona 
fide agents of Allied within the meaning 
of sections 203(b) (18) and 211 [of the 
interstate commerce act.” 

It said the applicants solicited and ap- 
parently intended, if granted licenses. to 
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continue to solicit traffic exclusively in 
the name of their principal, Allied, with- 
out any disclosure of their brokerage 
status. Anything short of this, it said, 
would detract from their efforts as bona 
fide agents and “be in derogation of their 
status aS such.” 

“Only in those instances in which 
Allied is unable to provide prompt serv- 
ice would they be in a position to exer- 
cise any brokerage function,” said the 
Commission. “The act clearly does not 
contemplate a conditional or provisional 
prokerage of this type dependent upon 
the will or facilities of some third party, 
the principal. We conclude that there is 
something fundamentally inconsistent in 
applicants’ bona-fide agency for one car- 
rier and their proposed independent op- 
erations on behalf of other competing 
carriers and that the considered applica- 
tions should be denied.” 

The Commission said that in reaching 
its determination it had not been un- 
mindful of the fact that licenses had 
probably been granted in the past to car- 
rier-brokers who were then so-called 
hauling agents of Allied and who, like 
the instant applicants, had since trans- 
ferred their carrier rights to Allied and 
assumed the status of bona fide agents 
under the act but without relinquishing 
their licenses as brokers. 

“Perhaps surrender of these licenses 
should have been made a condition to the 
approval granted in the Allied Van case 
[MC F-2787], but the failure so to re- 
quire is no reason for now aggravating 
the situation,” it said. 

Bona fide agents owed allegiance to 
their principals and of necessity were 
“bereft of any real discretion in the 
matter of awarding traffic,” but the same 
was not true of carriers. who operated 
also as brokers, it said. 

Commissioner Patterson, concurring in 
the result, said his opinion was that a 
broker should be neither a common nor a 
contract carrier as expressed in his dis- 
sent in Worcester Storage Co. Broker 
Application, 30 M.C.C. 87, 91. 























































Fluxing Stone Case Finding 
of Prejudice Reversed 


On the ground that there should be no 

disruption of destination groupings, that 
grouping of origin points was desirable 
to interveners that they may have the 
benefit of several sources of supply at 
equal rates, and that, in the case of one 
intervening producer the alleged prefer- 
ence was due, not to the railroads, but 
lo sales and service efforts of the inter- 
vener, the Commission, division 3, on 
further hearing in No. 29168, Whiterock 
Quarries, Inc., v. Pennsylvania Railroad 
Co. et al., has reversed one of its find- 
Ings in the prior report, 266 I.C.C. 157. 


The finding reversed was that rates 
on crude, fluxing, foundry, and furnace 
limestone, in carloads, from Bellefonte, 
Howard, and Plesant Gap, Pa., over 
interstate routes to points in Official 
Territory were unduly prejudicial in cer- 
tain instances. 


_The Commission affirmed the finding 
i the prior report that, in certain sit- 
lations therein described, the rates were 
Not unduly prejudicial, and that deter- 
mina:ion of prejudice to intrastate traf- 
fic was not within its jurisdiction. 

_The report embraced I. and S. No. 
0463, Fluxing Stone to Ohio, Pennsyl- 































vania, and West Virginia, involving 
tariffs filed by the railroads in compli- 
ance with the prior report, establishing a 
rate differential of 25 cents a ton be- 
tween certain of the involved points. The 
Commission entered an order (1) dismiss- 
ing the complaint, (2) vacating the or- 
der entered pursuant to findings in the 
prior report, (3) requiring cancellation 
on or before May 21, by one day’s notice, 
of the suspended schedules, and (4) dis- 
continuing the investigation and suspen- 
sion proceeding. 


In the prior report the Commission 
found rates on the involved traffic, in 
carloads, from complainant’s plants at 
Bellefonte, Howard, and Pleasant Gap, 
Pa., to consuming points in Official Ter- 
ritory, unduly prejudicial to complainant 
in situations where a defendant partici- 
pated in the short tariff route from 
Martinsburg, W. Va., as well as from 
Bellefonte, Howard, or Pleasant Gap, to 
the consuming points to which the dif- 
ferences between the average short-line 
distances from the Bellefonte and Mar- 
tinsburg districts were 40 miles or greater. 


To consuming points to which differ- 
ences between the average distances from 
the two districts were less than 40 miles, 
the rates assailed were found not unduly 
prejudicial as alleged, said the present 
report. It said it had also been found 
that determination of prejudice to intra- 
state traffic was not within the jurisdic- 
tion of the Commission, adding “the 
findings stated in this paragraph are 
not assailed.” 


By schedules filed to become effective 
February 20, 1947, and later, defendants, 
in purported compliance with the order 
in the prior decision, proposed to estab- 
lish an increase of 25 cents in their rates 
on filuxing stone from Martinsburg to 
Weirton, W. Va., and Toronto, O., and 
from points in the Bellefonte district to 
Ashland, Ky. Increases were proposed 
also from certain points beyond Mar- 
tinsburg in order to observe the long- 
and-short-haul provision of the fourth 
section of the interstate commerce act. 


To 30 other points in Ohio and West 
Virginia, the report continued, a can- 
cellation of routes was proposed in con- 
nectio’ with rates from points in the 
Bellefonte and Martinsburg districts in 
instances where a defendant participated 
in the short tariff route from Martins- 
burg as well as from Bellefonte, Howard 
or Pleasant Gap, but no change was 
proposed in the present rates to those 
points over other applicable routes. 


On protest by Whiterock, Standard 
Lime & Stone Co., J. E. Baker Co., Weir- 
ton Steel Co., and Follansbee Steel Cor- 
poration, operation of the proposed 
schedules was suspended to September 
19, 1947, and defendants voluntarily de- 
ferred operation of the schedules pend- 
ing disposition of the proceedings. 


The Commission has now found that 
the defendants compiled specifically with 
the prior findings and order. It re- 
jected a contention that certain steel 
companies controlled the rate adjust- 
ment to obtain favorable rates from 
their quarries to the detriment of in- 
dependent producers, including the 
complainant. The Commission said the 
fact the steel companies owned their 
own quarries might explain the reason 
for their use of fluxing stone from those 
quarries in preference to that from com- 
plainant’s quarries and added there was 
no logical inference from this preference 
ot the steel companies that the rates 
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were preferential. It said, furthermore, 
the alleged control of rates concerned 
only rates to points in Pennsylvania 
which were not within the scope of the 
issues under consideration. 


The Commission said defendants urged 
that disruption of the present Bellefonte- 
Martinsburg grouping would destroy an 
adjustment of long standing and delicate 
balance, satisfactory to both producers 
and consumers, with the exception of 
complainant. Later it said testimony of 
interveners indicated the present group 
adjustment was desirable to provide pro- 
ducers with an equal opportunity to reach 
the markets and to provide customers 
with more than one source of supply at 
equal rates. 


Evidence at the further hearing showed 
positively that injustices to the more dis- 
tant producing points would result from 
the maintenance of a rate differential of 
25 cents a ton that could not profitably 
be absorbed, said the Commission, the 
selling price of fluxing stone being $1.20 
to $1.30 a ton. 


Salary Limitation Attached 
To Security Authority 


One of the conditions contained in the 
complete report of the Commission, di- 
vision 4, in Finance No. 16049, Bluebird 
Coach Lines, Inc. Securities, approving 
issuance of certain securities, is that 
the applicant will covenant it will not 
pay in any one year more than $75,000 
in the aggregate as salaries, bonuses, or 
dividends to its officers and directors 
owning any of its stock as of the date 
of a mortgage under which bonds will 
be issued. The Commission had issued 
a memorandum of its decision earlier 
(see elsewhere). 

The condition was made except to the 
extent provided for and for the purpose 
stated in the indenture, according to 
the report. 


Authority was granted Bluebird to 
issue (1) not exceeding $600,000 of first 
mortgage and collateral trust 4% per 
cent bonds to be sold at par and accrued 
interest, the proceeds to be applied to 
the discharge of existing obligations and 
reimbursement of applicant’s treasury; 
(2) an installment note for not to ex- 
ceed $420,000, to be secured by a chattel 
mortgage and to be delivered to the 
trustee under the mortgage securing 
the bonds, as additional security; (3) a 
secured installment note for not exceed- 
ing $135,000 to evidence a loan of that 
amount, the proceeds to be applied to 
the purchase of new motorbuses; (4) not 
exceeding 32,500 shares of common stock, 
par value $5, to be distributed pro rata 
to the stockholders as a stock dividend; 
and (5) not exceeding 15,000 shares of 
such stock to be sold for $7.60 a share 
and the proceeds used to reimburse the 
applicant’s treasury and to provide ad- 
ditional working capital. 


The report said on or before March 
1, 1953, the applicant would issue to the 
trustee, as further security for pay- 
ment of principal and interest on the 
bonds then outstanding, a promissory 
note equal to the principal of the out- 
standing bonds, payable to the City Na- 
tional Bank & Trust Co. of Chicago as 
the trustee, in monthly installments of 
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$7,500 each, beginning July 1, 1953. No 
authority with respect to this note was 
asked at this time, the Commission said. 

It said the Modern Woodman Insur- 
ance Co. of America and the applicant 
had entered into an agreement by which 
the insurance company would purchase 
the bonds. 

The Commission said applicant repre- 
sented that the par value $12,500 of the 
2,500 shares of its stock outstanding gave 
an incorrect picture of its capital struc- 
ture, “since under a program of ex- 
pansion in effect for several years its 
earnings have been ‘plowed back’ into 
the business.” The proposed stock al- 
vidend, it said, would return to the 
stockholders a portion of the earnings 
that had been withheld from them in 
previous years, and that the applicant’s 
balance sheet as of December 31, 1947, 
showed capitalizable assets sufficient to 
support the proposed stock dividend. 

Another condition set forth in the re- 
port was that, prior to the issuance of 
any of the capital stock to be sold for 
$7.50 a share, the applicant submit to 
the Commission certified copies of a 
resolution adopted by its directors, au- 
thorizing the proper accounting for the 
premium to be realized over and above 
the par value of such stock. 

That part of the application involving 
the lease of property, from a corpora- 
tion having the same officers and stock- 
holders as applicant, was dismissed as 
not constituting an issue of securities. 


Merger of Inland and Owned 
Rail Subsidiary Approved 


The Commission, division 4, has issued 
a report and order in Finance No. 15985, 
Inland Waterways Corporation Merger, 
approving, with conditions, merger of 
the properties and franchises of the 
Warrior River Terminal Co. into the 
Inland Waterways Corporation, the 
government barge-line agency, for own- 
ership, management, and operation. The 
Commission had previously announced 
the decision in memorandum form (see 
Traffic World, April 17, p. 1213). 

Inland, according to the report, owns 
all the outstanding capital stock, 12,500 
shares, of the Terminal Co., purchased 
in 1926. 

The merger is required by the govern- 
ment corporation control act, approved 
December 6, 1945, requiring that no 
wholly owned government corporation 
created under the laws of any state 
shall continue as an agency or instru- 
mentality of the United States after 
June 30, and that thereafter funds of 
the government may not be used for 
any purpose in connection with such 
a corporation except for its liquidation. 
Accordingly, said the Commission, the 
purpose of the merger was to enable In- 
land to continue the services performed 
by the Terminal Co., a carrier by rail- 
road having about 18 miles of line from 
a point near Birmingham, to Birming- 
port, on the Warrior River, in Alabama. 

Operation performed by the Termi- 
nal Co. was essential to Inland’s op- 
eration to and from Port Birmingham, 
said the Commission, and that the pro- 
posed merger would preserve adequate 
service to the public. 

The merger was made subject to con- 
ditions similar to those prescribed in 


Chicago & N. W. Ry. Co. Merger, 261 


I.C.C. 672, for the protection of about: 


50 employes of the railroad. 


The Commission said no increase in 
total fixed charges would result from 
the merger and that it did not contem- 
plate any guaranty or assumption of 
payment of dividends or fixed charges. 
No other railroad had requested to be 
included in the merger, it said. 





Examiner Says Clarify Rights 
For Return of Furniture 


Examiner L. B. Dunn, in a recom- 
mended report in MC 74618, Sub. 10, Carl 
R. and Harold M. Hunter, and six em- 
braced cases, has recommended that the 
Commission issue new certificates clarify- 
ing the rights of those carriers, who 
transport new furniture outbound from 
Jamestown, N. Y., to transport returned 
furniture that has been in the hands of 
consignees for some time before develop- 
ing defects, among other reasons. 


The embraced applications were: MC 
20987, Sub. 8, C. M. DeKay; MC 29654, 
Sub. 14, Furniture Express, Inc.; MC 
41988, Sub. 8, Carl V. Bloomberg; MC 
49180, Sub. 9, Northrop & Boehler; MC 
52983, Sub. 3, Littner Soderstrom; and 
MC 79660, Sub. 8, G. Herman Ekberg. 

The examiner said the movements for 
which authority was sought were of 
furniture that had been once accepted 
by a consignee and subsequently found 
to have latent, as distinguished from 
patent, defects. Authority was sought to 
permit return to the factory of origin 
of such furniture at any time, since 
latent defects were not discovered or did 
not develop until weeks, or possibly 
months, after the furniture was de- 
livered to the dealer. He also said the 
applicants did not want the authority 
restricted to transporting furniture the 
same carrier transported outbound, the 
service as between them to be reciprocal, 
each one to be authorized to take back 
to any factory in his own origin terri- 
tory any piece of furniture regardless of 
which carrier transported it on its initial 
journey. This promoted efficiency, econ- 
omy and speed, due to the fact that 
many of the carriers served duplicating 
or overlapping territories, the examiner 
said. 


PHILA. MOTOR SALE DISMISSAL 


The Commission, division 4, by a re- 
port and order in MC F-3595, Thomas S. 
Lee—Purchase—F.. Feraco, has dismissed 
for lack of jurisdiction, an application of 
Feraco, Inc., Philadelphia, for authority 
to purchase the motor-carrier operating 
rights and property of Fiorentino Fer- 
aco, Philadelphia. 


Originally, it said. Thomas S. Lee, do- 
ing business as the Pennsylvania Trans- 
fer Co., Philadelphia, sougth authority to 
purchase the operating rights and prop- 
erty of Fiorentino Feraco, doing busi- 
ness as F. Feraco. By a joint petition 
filed January 15, it said, Thomas S. Lee 
and Feraco, Inc., requested (1) that the 
application be amended by substituting 
Feraco, Inc., in lieu of Lee as purchaser 
of Fiorentino Feraco’s rights and prop- 
erty; and (2) that the application as 
amended be dismissed under section 5 
of the interstate commerce act for lack 
of jurisdiction and approved under sec- 
tion 212(b) of the act. The petition to 
the extent it sought authority to sub- 
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stitute Feraco, Inc., in lieu of Theinas 
S. Lee, was granted, said the report 


The Commission found the ame:ided 
application for purchase did not present 
a matter subject to its jurisdiction un- 
der section 5, and might properly be dis- 
posed of under section 212(b). It saig 
the parties would be expected to file 
promptly an application under section 
212(b) to effect the transfer from Fior- 
entino Feraco to Feraco, Inc., under that 
section. 





Oil Cake and Meal Joint 
Rate Adjustment Ordered 


Adjustment of joint rates rather than 
a requirement that the defendant in 
No. 29304, Glidden Co. v. Great North- 
ern Railway Co. et al., absorb switching 
charges on noncompetitive traffic at 
Portland, Ore., was the method of cor- 
rection advanced by the Commission in 
a report on further hearing in that 
proceeding. 

It found the maintenance of charges 
for the transportation of oil cake and 
meal from the complainant’s plant at 
Portland to noncompetitive points that 
exceeded or might exceed, those that 
were or might be concurrently main- 
tained for the transportation of like 
traffic from the plant of a competitor 
in Portland was, and for the future 
would be, unjustly discriminatory, un- 
duly prejudicial to the complainant, and 
an unreasonable practice. It also found 
that allegations as to other traffic to 
and from Portland were not sustained 
and that the complainant was not shown 
to have been damaged by any undue prej- 
udice or unjust discrimination. It 
modified the findings of division 3 of the 
Commission in the prior report, 264 
I.C.C. 454, which had found the non- 
absorption of the switching charges 
prejudicial to the complainant, unjustly 
discriminatory and an_ unreasonable 
practice. 

The defendants were ordered to elim- 
inate the violations found to exist on 
or before July 20, on not less than 30 
days’ notice. 

Commissioner Mahaffie concurred in 
the result, and Commissioners Aitchi- 
son, Rogers, Alldredge and Mitchell dis- 
sented. 

The complainant alleged that failure 
of the Great Northern to absorb a 
switching charge applicable at its plant 
while no charge was made in addition 
to the line-haul rate at the competing 
plant of Archer-Daniels-Midland Co., 
in connection with the transportation 
of vegetable oil cake and meal, carloads, 
from Portland, Ore., to local points on 
the line of the Great Northern, was 
prejudicial, discriminatory and an un- 
reasonable practice. 

In discussing the situation, the Com- 
mission said inbound rates on flaxseed 
and outbound rates on cake and meal 
paid by the complainant ranged from 2 
to 4 cents, and 11 to 17 cents, lower than 
the rates prescribed in the grain and 
vegetable oil investigations. It said that, 
with switching charge added to the rates 
paid by the complainant, they would 
still be “much lower than the prescribed 
rates.” 

The Commission said there was in the 
instant proceeding no occasion to re- 
quire the absorption of established 
switching charges even though com- 
plainant was subjected to undue »}rej- 
udice and discrimination, adding “rea- 
sonable maximum joint rates for trans- 
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portation services rendered complainant 
need not be prescribed since the com- 
pined charges for these services do not 
exceed the maximum of reasonableness.” 
It said service at the two competing 
plants was rendered under substantially 
similar circumstances, and that there 
was 20 justification for different charges 
for those services. Rate parity, it con- 
tinued, could appropriately be accom- 
plished by the establishment of joint 
rates for transportation from complain- 
ant’s plant that did not exceed the 
rates maintained for like services from 
the competitor’s plant. 














COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application te the Commission.) 



















Cucumbers 


No. 29802, D. M. Jewett, Inc., v. Atlan- 
tic Coast Line Railroad Co. et al. Rates 
on carload shipments of cucumbers from 
Denmark, Cope, and Norway, to South 
Deerfield, Mass., 90 cents a hundred 
pounds on six carloads from Denmark 
and one from Norway, and 88 cents on 
two carloads from Cope, found not un- 
reasonable or otherwise unlawful, and 
complaint dismissed. 























COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 






























*MC 59278, Sub. 3, E. N. Curtis Trans- 

portation, Inc., Danielson, Conn. Cer- 
tificate granted. Iron and Steel mill 
products, over irregular routes, from 
Putnam, Conn., to specified points in 
R. 1., and Mass. 

*MC 60580, Highway Express Lines, 
Inc, Philadelphia, Pa. On reconsidera- 
tin, certificate granted in prior report, 
43 M.C.C. 869, modified to permit appli- 
cant to serve Carlisle, Pa., as an off- 
toute point in connection with its pres- 
ently authorized regular-route operations 
lh transportation of general commodi- 
ties, with exceptions, between Lancaster 
and Harrisburg, Fa. 

*MC 30204, Sub. 8, Hemingway Broth- 
tts Interstate Trucking Co., New Bed- 
ford, Mass. On reconsideration, findings 
I prior report, decided October 17, 1947, 
nodified, and certificate granted. Fresh 
and frozen fish, in containers, serving 
Mints in a designated area in Me., as 
of-route points in connection with ap- 
tlicant’s presently authorized regular- 
toute operations, and empty containers 
In the reverse direction. 

MC 18088, Sub. 7, Floyd & Beasley 
Transfer Co., Sycamore, Ala. 
‘onsideration, findings in prior report, 
decided September 19, 1947, modified, 
hd certificate granted. General com- 
hodities, with exceptions, from Atlanta, 
Ga, Birmingham, Ala., Chattanooga, 
Tenn., and points in S. C., to Sycamore, 
Sylaceuga, Pell City, Alexander City, 
‘Md Lafayette, Ala., over irregular 
toutes. in addition to authority granted 
N prior report. 
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*MC 48846, Sub. 38, W. Curtis Keal, 
dba Curtis Keal Transportation Co., 
Cleveland, O. Certificate granted. Busses 
and bus chassis in driveaway service, in 
initial movements, from Nashville, Tenn., 
and points within 10 miles thereof, to 
all U. S. points, over irregular routes. 
The report said bus parts when trans- 
ported with the vehicle in which they 
were to be installed or in another vehicle 
being transported at the same time and 
in the same manner, might be trans- 
ported under the authority to transport 
busses and bus chassis and no separate 
authority therefor was needed. 


*MC 106196, Sub. 1, A. L. Hogan, dba 
Hogan Truck Line, Kennett, Mo. Cer- 
tificate granted. General commodities, 
with exceptions, (1) between St. Louis 
and Kennett, Mo., and return, over a 
described route, serving intermediate and 
off-route points in the St. Louis-East 
St. Louis commercial zone, and (2) be- 
tween St. Louis and Clarkton, Mo., and 
return, over a described route as an alter- 
nate route for operating convenience 
only in connection with operations au- 
thorized over aforementioned route (1). 
with no service at intermediate points, 
subject to restriction that applicant 
might not combine aforementioned 
routes with his presently authorized 
routes so as to perform a through service 
between Memphis, Tenn., on the one 
hand, and, on the other, points in the 
St. Louis commercial zone. 

MC 102616, Coastal Tank Lines, Inc., 
York, Pa. On reconsideration, findings 
in prior report reversed in part; certifi- 
cate granted, Chairman Lee and Com- 
missioners Alldredge and Mitchell not- 
ing dissents. Over irregular routes, (1) 
petroleum and petroleum products, in 
bulk, in tank trucks, from Pittsburgh to 
points in O. on and east of O. highway 
76, and between Pittsburgh, on the one 
hand, and, on the other, points in W. Va. 
on and north of U. S. highway 33, and 
(2) coal-tar products, in bulk, in tank 
trucks, from Follansbee to Pittsburgh. 

*MC 105997, Sub. 4, George B. Harris, 
Sr., and George B. Harris, Jr., dba Oil- 
ways, Inc., Nutley, N. J. Permit granted. 
Solvents, except denatured alcohol sol- 
vents, in shipments not exceeding 2,500 
gallons, in bulk, in tank trucks, from 
Newark, N.J., to points in N.Y., Conn. 
and Pa., within 150 miles of Newark, 
and synthetic resin, ester gum solutions, 
and tall oil, crude and esterified, in bulk, 
in tank trucks, from Newark to points in 
N. Y., and Pa., within 150 miles of 
Newark, over irregular routes. 

*MC 76180, Sub. 6, Clarence Oliver 
Ashforth, Waltham, Mass. Permit 
denied. New furniture, bedding, mat- 
tresses, and advertising material, be- 
tween Somerville and Medford, Mass., 
on the one hand, and, on the other. 
points in Me., N.H., Vt., R.I., Conn., and 
that part of N.Y., within 50 miles of 
Albany, N. Y., including Albany, over ir- 
regular routes. Chairman Lee dissented. 

MC 108641, Gabriel Scarpa, Vineland, 
N. J. Certificate granted. Cut flowers 
and flower bulbs, in seasonal operation, 
over irregular routes, from points in At- 
lantic, Cumberland, and Gloucester 
counties, N. J., to Philadelphia, Pa., and 
New York, N. Y., and returned empty 
containers in the reverse. direction. 
Chairman Lee dissented. 

*MC 78859 Sub. 7, Robert Lee Emery, 
Jr., dba Emery’s Motor Coach Lines, 
Martinsburg, W. Va., embracing Sub 4, 
Same, and MC 63473, Sub. 2, Frank P. 
Corbin, dba Osgood Bus Lines, Morgan- 
town, W. Va., Certificate granted in MC 
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78859, Sub. 7, as to passengers, paggage, 
express, mail and newspapers, over regu- 
lar routes, between Oakland and Bloom- 
ington, Md., and Keyser, W. Va., serving 
all intermediate points. Applications for 
certificates denied in MC 63473, Sub. 2, 
for authority to transport passengers, 
baggage, express and newspapers over a 
regular route between Mountain Lake 
Park, Md., and Keyser, W. Va., and in 
MC 78859, Sub. 4, for authority to trans- 
port passengers between Leesburg, Va., 


and Washington, D. C., over a regular 
route. 


Railroad Abandonments 


C. & O. Ferry 

The Commission, division 4, by a re- 
port and order in Finance No. 15615, 
Chesapeake & Ohio Railway Co. Ferry 
Abandonment, has denied the railroad 
authority to abandon a ferry between 
New Richmond, Campbell county, Ky., 
and New Richmond, Clermont county, 
Ohio. 

The action was taken on the ground 
that a new contract proposed by the 
operator of the ferry, as agent for the 
C. & O., a smaller cost charge than 50 
per cent of system revenues, and elim- 
ination of the cost of a station at the 
Kentucky town, which cost the Com- 
mission said would not be eliminated by 
abandonment of the ferry, would result 
in a more favorable showing for the 
ferry operation. 

The Commission, however, told the 
protestants they should understand that 
continuance of the ferry in the future 
was dependent almost entirely on the 
amount of traffic handled by it that had 
a rail movement to or from New Rich- 
mond, Ky. It said if that traffic de- 
creased and the applicant found that, in 
spite of the economies to be effected 
under the new agreement, operation of 
the ferry created an out-of-pocket loss 
to the system, the C. & O. might renew 
its application. 


Smoky Mountain 


Constant interruption of operations by 
derailment, averaging three a week in 
March, and an _ unrecovered loaded 
freight car that was thrown from a tres- 
tle into a creekbed and has remained 
there for three weeks, are reasons ad- 
vanced for abandonment of its line by 
the applicant in Finance No. 15657, in 
which the Smoky Mountain Railroad, 
which also said unless its line of railroad 
was placed in “operatable condition 
within a short time” or operations aban- 
doned, “some member of the traincrew, 
passenger, or of the general public will 
be killed or seriously maimed for life as 
a direct result of the operation of said 
line in its present condition.” 

The railroad is asking “revivor” of a 
proceeding for permission to abandon, 
which it says has been on file with the 
Commission since March of 1947 without 
action, and that, coincidental with re- 
vival of that proceeding, the Commis- 
sion take steps to pass on the question 
of the feasibility of a plan of reor- 
ganization. The applicant said such a 
plan also submitted by it in March of 
1947, had been found to be “prima facie 
impracticable,” although the railroad 
expressed the opinion that its plan was 
the fairest and most reasonable it could 































































































1288 


| ICC NEWS 


devise. Continued operation of the line 
under present conditions, it said, was 
likely to consume all of its assets and 
leave nothing for the payment of credi- 
tors. At the same time, it added, “the 
public convenience cannot be properly 
served by such precarious means of 
transportation.” 


The railroad has a trustee in bank- 
ruptcy, whom the railroad said had been 
directed by the federal district court at 
Knoxville to petition the Commission 
for formulation and approval of a pian 
of reorganization and if it found no plan 
feasible, so to inform the court, at the 
same time giving the debtor the right to 
seek on its own action by the Commis- 
sion on its petition for abandonment, 
thus putting the entire matter before 
the Commission for decision. 


Southern 


In Finance No. 16075, the Norfolk 
Southern Railway Co.. asks authority to 
abandon its Currituck branch, extend- 
ing from a point near Euclid, Va., to 
Back Bay, Va., about 16.27 miles, in 
Princess Anne county. The railroad said 
the territory was sparsely settled and the 
volume of rail traffic of all descriptions 
“relatively nil.” Traffic to and from the 
branch was seasonal, it said, and could 
be handled to and from the remaining 
segment of the branch and from stations 
on its South Beach division, extending 
from Norfolk, through Euclid, to Vir- 
ginia Beach, Va. 


Southern 


The Commission, Commissioner Ma- 
haffie, by an order in Finance No. 16000. 
in which the Southern Railway Co. has 
asked the Commission for authority to 
abandon its operation of the lines of the 
Atlantic & Danville Railway Co., has au- 
thorized the A. & D. to intervene in the 
proceeding, but has overruled a motion 
of that railroad to stay action until the 
circuit court of Norfolk county, Va., de- 
termines the extent of Southern’s obliga- 
tions for redelivery and restoration of the 
properties involved to the A. & D., and 
until Southern performs those obliga- 
tions. Good cause had not been shown 
for the stay of action, the Commission 
said (see Traffic World, March 13, p. 756). 


Cotton Belt 


The St. Louis Southwestern Railway 
Co., in Finance No. 16081, has asked the 
Commission to authorize abandonment 
of a line of railway from Caraway Junc- 
tion, Craighead county, Ark., to River- 
dale, Poinsett county, Ark., 6.03 miles. 
Originally built to tap timber territory, 
the applicant said, it was expected at 
the time the line was purchased by it 
that following removal of timber there 
would be agricultural development suffi- 
cient to justify acquisition and operation 
of the line. Such expectations had not 
been realized, it said. 


U. P. 


By a proposed report in Finance No. 
15810, Union Pacific Railroad Co. Aban- 
donment, Examiner J. S. Prichard has 
recommended authorizing the railroad to 
abandon a branch line, extending from 
a connection with the railroad’s Loup 
City branch at Boleus, to Pleasanton, 
about 22.1 miles, in Howard and Buffalo 
counties, Neb. 


He recommended that abandonment 
permission should carry the so-called 


“Burlington conditions” for the protec- 
tion of employes. 

The examiner said the total volume of 
rail traffic from the only intermediate 
community on the branch, a village of 
about 35 inhabitants, was 7 carloads in 
1945, none in 1946, and 1 carload in the 
first six months of 1947. He said evi- 
dence submitted by the protestants was 
not convincing that the traffic on the 
branch was likely to increase materially 
in the future, adding that the possibility 
irrigation projects would result in in- 
creased agricultural production and thus 
provide more traffic was too remote to 
merit serious consideration. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16049, Blue- 
bird Coach Lines, Inc. Securities, (1) grant- 
ing authority to issue (1) not exceeding 
$600,000 of first-mortgage and collateral-trust 
414-per cent bonds to be sold at par and 
accrued interest and the proceeds applied 
to the discharge Of existing obligations and 
the reimbursement of the applicant’s treas- 
ury; (2) an installment note in principal 
amount not exceeding $420,000, to be secured 
by a chattel mortgage, and to be delivered 
to the trustee under the mortgage which 
secures the aforesaid bonds, as additional 
security for the payment thereof; (3) a 
secured installment note in the principal 
amount of not exceeding $135,000, to evidence 
a loan in a like amount and the proceeds 
applied to the purchase of new motorbuses; 
(4) not exceeding 32,500 shares of common 
capital stock of the par value of $5 each 
to be distributed pro rata to the stock- 
holders as a stock dividend; and (5) not ex- 
ceeding 15,000 shares of such capital stock to 
be sold for $7.50 a share and the proceeds 
used to reimburse the applicant’s treasury 
and to provide additional working capital, 
conditions prescribed. (6) That part of the 
application, wherein authority is requested 
to enter into certain real estate leases, dis- 
missed. Approved. 


Report and order in F.D. No. 15924, Cata- 
wissa Railroad Co. et al. Control, authorizing 
acquisition by the Reading Co. of control, 
through ownership of stock, of the Cata- 
wissa Railroad Co. and the Little Schuykill 
Navigation, Railroad & Coal Co.; conditions 
prescribed re protection of employees, Ap- 
proved. 

Report and order in F.D. No. 16057, Cata- 
wissa Railroad Co. Bonds, and F.D. No. 16058, 
Reading Co. Assumption of Obligation and 
Liability, (1) granting authority to the Cata- 
wissa Railroad Co. to extend from April 1, 
1948, to April 1, 1968, the date of maturity of 
not exceeding $2,215,000 of 50-year 4-percent 
gold first-mortgage consolidated bonds, to 
bear interest during the extended period at 
the rate of 334 percent per annum and to be 
otherwise modified as stated herein; and (2) 
granting authority to the Reading Co. to as- 
sume obligation and liability, as lessee, in 
respect of the payment of the principal of 
and the interest on the bonds as extended, 
pursuant to the terms of a lease dated De- 
cember 7, 1896. Approved. 

Report and order in F.D. No. 15963, Central 
Railroad Co. of Pennsylvania Equipment 
Trust Certificates, granting authority to the 
Central Railroad Co. of Pennsylvania and 
Walter P. Gardner, as trustee of the property 
of the Central Railroad Co. of New Jersey, to 
assume objigation and liability, jointly and 
severally, as guarantors, in respect of not ex- 
ceeding $1,395,000 of Central Railroad Co. of 
Pennsylvania equipment-trust certificates of 
1948, series A, to be issued by the Marine 
Midland Trust Co. of New York, as trustee, 
and sold at 99.189 percent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F.D. No. 16043, Bangor 
& Aroostook Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not ex- 
ceeding $700,000 of Bangor & Aroostook Rail- 
road Co. equipment trust. series M, 1948, 21% 
percent serial equipment-trust certificates. 
to be issued by the Old Colony Trust Co., as 
trustee, and sold at 98.612 percent of par and 
accrued dividends in connection with the 
procurement of certain equipment. Approved. 

Report and order in F.D. No. 16052, Chesa- 
peake & Ohio Railway Equipment Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $5,500,000 of Chesapeake & 
Ohio Railway third equipment trust of 1948, 
2148 percent serial equipment-trust certifi- 
cates, to be issued by the Manufacturers 
Trust Co., as trustee, and sold at 99.556 and 


- traveling salesmen. 
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accrued dividends in connection with the 
procurement of certain new equipment. Ap. 
proved. 





MOTOR FINANCE CASES 


MC F-3698, M. P. McLean, Jr.—Coniro]: 
McLean Trucking Co., Inc.—Purchase 
tion)—Garford Trucking, Inc., and MC R. 
3699, I. Joseph Krosnowski, et al.—Contro}: 
Garford Trucking, Inc.—Purchase—Estate of 
A. Walker Reid (Jack Braverman, Executor), 
1. Purchase by McLean Trucking Co. of V/ins- 
ton-Salem, N. C., of certain operating rights 
of Garford Trucking, Inc., of South River, 
N. J., and acquisition of control of the op- 
erating rights by M. P. McLean, Jr., through 
the purchase, approved and authorized, sub- 
ject to conditions. 2. Purchase by Garford 
Trucking, Inc., of the operating rights and 
property of A. Walker Reid (Jack Braverman, 
executor), doing business as Fast Eight Line, 
of Bound Brook, N. J., and acquisition of 
control of the operating rights and property 
by I. Joseph, Adam, and Joseph Krosnowski 
through the purchase, approved and author- 
ized, subject to conditions. 

MC F-3808, Lillian F. Congdon and E. f£. 
Congdon—Purchase—Mrs. Jessie B. Wad- 
kins. Application for authority under sec- 
tion 210a(b) of Lillian F. Congdon and E. E. 
Congdon, partners doing business as Old 
Dominion Freight Line, of Richmond, Va., 
for temporary operation of motor-carrier 
rights of Mrs. Jessie B. Wadkins, doing busi- 
ness as Ace Truck Lines, also of Richmond, 
denied. 


ORDERS 


Pullman Gets Tariff Relief 
On ‘Luxury’ Charge Increases 


The Commission, division 2, issued two 
special permissions April 16, authorizing 
the Pullman Co., and the Canadian Na- 
tional Railways, the Canadian Pacific 
Railway Co., and the Soo Line, to waive 
tariff rules in publishing, on 30 days’ no- 
tice, increases in what the Pullman com- 
pany termed “luxury” services. The au- 
thority expires March 4, 1949. 


Special permission No. 37048 permits 
Pullman to disregard certain tariff rules 
in publishing the increases which, it was 
said at the Commission, had been re- 
studied to meet the refusal of the Com- 
mission to authorize departures from the 
aggregates-of-intermediates rule of the 
fourth section of the interstate commerce 
act (see Traffic World, March 20, p. 846, 
and April 3, p. 1053). 

Special permission No. 37050 was issued 
to the Canadian railroads and the Soo 
line and is similar to that granted Pull- 
man. 

The special permission orders said the 
increases would be in supplements in 
master table form to the involved tariffs, 
and would incorporate without change 
the revised rates on lower berths, uppe?! 
berths, etc., which were made effective 
October 1, 1947, and publishing increased 
rates for seating accommodations in 
sleeping, parlor and composite cars, and 
increased rates for bedrooms, bedroom 
suites, etc., and other changes. 

At the time Pullman filed its applica- 
tions for forth-section and tariff relief, 
protests against the increases were Ire- 
ceived at the Commission from organiza- 
tions representing more than one million 








EMPTY REEFER ORDER EXTENDED 


The expiration date of service order > 


No. 436, Removal and Return of Empty 
Refrigerator Cars, has been extended 
from 11:59 p.m., April 20, until 11:59 
p.m., September 8, by amendment 7 to 
the service order, issued by the Commis- 
sion, division 3. 
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April 24, 1948 


The Commission has refused to sus- 
pend Middle Atlantic States Motor Car- 
rier Conference, Inc.’s MF-I.C.C. A-277, 
and 11 Middle Atlantic supplements in- 
volving a proposed 12% per cent motor 
rate increase, together with certain 
changes in area arbitraries. The rates 
went into effect April 19. 


In its justification of the increases 
Middle Atlantic said it was intended to 
provide needed increases in revenue, 
eliminate area arbitraries except when 
circumstances forced their retention, and 
to distribute the traffic burden on ship- 
ments of different weight more nearly 
in accord with cost factors. 


The change in the arbitraries, accord- 
ing to the conference, would continue the 
present differences between the rates 
to and from New York and the rates to 
and from Philadelphia; reduce the dif- 

























.C.C. Vacates Suspension of 


Southern Motor Rate Boost 


The Commission, division 2, has issued 
an order in I. and S. M-2852, South 
Intra-Interterritorial 1948 Rate In- 
creases, vacating, as of May 1, its or- 
ders of suspension, but continuing the 
investigation except insofar as applicable 






























































gre to supplement No. 6 to Agent R. S. 

ys’ no- Cooper’s tariff MF-I.C.C. No. 171. 

: saatih As to schedules in the Cooper tariff, 

in a> the proceeding of investigation was dis- 
continued. 

: The involved schedules were the sub- 
permits § ject of many protests by textile, food and 
ff rules § other interests (see Traffic World, March 

it was § 20, p. 841, and April 3, p. 1054). 
en Te- The vacating order said consideration 
> Com- § had been given to a petition for vacation 
om the § of the orders of suspension, filed by the 
of the § respondents (see Traffic World, April 17, 
mmerce ® p, 1215). 
p. 846, 
S — SERVICE ORDER NOT SUSPENDED 
ae The Commission, division 3, by an 
order, has denied a petition of the North- 
aid the ® West Country Elevator Association, 
onts in ® Farmers Elevator Association of Minne- 
tariffs, sota, and Minneapolis Traffic Associa- 
change tion, for temporary suspension until May 
. upper 15, of service order No. 68. 
ffective Service order No. 68, among other 
creased fp ‘Sings, suspends rule 24 of the Consoli- 
ae i dated Freight Classification and certain 
irs, and — Provisions of rule 34 that permit applica~ 
vedroom tion of minimum weights lower than 
those provided for a car used. 
applica- “a 
f relief, 
vere reef BARGE LINE TO CARRY AUTOS 
rganiza- — By an order in W-751, Sub. 4TA, Com- 
million mercial Barge Lines, Inc., Temporary 
Auth< rity—Mount Vernon, the Commis- 
Sion, division 4, has authorized the ap- 
DED Dlicant to operate as a common carrier 
s p by self-propelled vessels and non-self- 
se ordel F propelled vesses with the use of separate 
f Empty § towins vessels in the transportation of 


xtended 
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ant 7 tof 
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motor vehicles from Mount Vernon, Ind., 
and points along the Ohio River within 
five rriles thereof, to Memphis, Tenn. 
+he order is to remain in force to and 
eluding June 15. 











Middle Atlantic Rate Rises, Changes 
In Area Arbitraries, Not Suspended 


ferences in rates between the New York 
area and area C (Baltimore, Norfolk, 
Albany, etc.) by two cents, 1.t.l., and one 
cent, t.l., on first class, with other classes 
scaled down; and reduce the differences 
betvveen New York and points in the non- 
arbitrary area by six cents, 1t.1., and 
three cents, t.l., on first class, with other 
classes scaled down. 

The net effect of the proposal, the 
conference said, was to increase the 
rates on shipments weighing 6,000 pounds 
or more in effect prior to January 6, 1947, 
by five per cent plus 12% per cent in 
Middle Atlantic Territory except to and 
from area A; between area A and the 
remainder of the territory, five per cent 
plus 15% per cent plus the reduced area 
arbitraries; within the New York short- 
haul area, 15 per cent; and between Mid- 
dle Atlantic Territory and New England 
Territory, 7% per cent plus 10 per cent. 





EXPRESS HIKE NOT SUSPENDED 


The Commission has declined to sus- 
pend supplements 3 and 4 to Railway 
Express Agency tariff I.C.C. 4971, and 
other express tariffs, protested by the 
United Fresh Fruit and Vegetable Asso- 
ciation and others, which asserted the 
schedules called for increased fruit and 
vegetable rates (see Traffic World, April 
17). Some of the schedules became ef- 
fective April 16 and others were to be 
effective at later dates. 





RAIL-MOTOR CONDITION 


By an order in MC 44609, Sub. 2, Guy 
A. Thompson, Trustee, Missouri Pacific 
Railroad Co. Extension of Operations— 
Arkansas-Louisiana, St. Louis, Mo., and 
MC 44609, Sub. 8, Same, Extension— 
Natchez, the Commission has denied a 
petition of the applicant for modification 
of condition 3 in MC 44609, Sub. 2, and 
a similar type of restriction in MC 44609, 
Sub. 8. 

Condition 3 in MC 44609, Sub. 2, re- 
stricted the shipments to be transported 
to those moving under a through bill of 
lading, with an immediately prior or sub- 
sequent rail movement. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
at and Bulletin and The Traffic Bul- 
letin.) 


I. and S. M-2860, Iron-Steel Articles & 
Paper from Twin Cities, from April 15, 
to and including November 14, certain 
schedules published in supplement No. 
10 to tariff MF-I.C.C. No. A-25 of A. R. 
Fowler, Agent, St. Paul, Minn. The 
suspended schedules proposed to reduce 
the rates from Minneapolis and St. Paul, 
Minn. on iron or steel castings or forg- 
ings in the rough to East Moline, Mo- 
line and Rock Island, Ill., and on paper 
articles to Appleton and Monasha, Wis. 

I. and S. No. 5567, Tobacco, N.C. and 
Va. to West, on the Commission’s own 





1289 


| ICC NEWS 


motion, suspended from April 15, to 
and including November 14, certain 
schedules as published in supplement No. 
23 to Agent C. A. Spaninger’s tariff 
I.C.C. No. 1012. The suspended sched- 
ules propose to reduce, over certain 
routes, the rates on manufactured to- 
bacco, in carloads, from North Carolina 
and Virginia origins to western points, 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 


I. and S. M-2861, Household Goods 
from Large Industrial Areas, on ‘the 
Commission’s own motion, from April 19. 
to and including November 18, certain 
schedules published in tariff MF-I.C.C. 
No. 17 of Independent Movers’ & Ware- 
housemen’s Association, Inc., Agent, 
Washington, D. C. On shipments of 
household goods moving not more than 
200 miles from points of origin in the 
vicinity of Baltimore, Md., Chicago, IIl., 
New York, N. Y., and certain other large 
cities, the suspended schedules publish 
rates generally higher than those ap- 
plicable on similar shipments originating 
at other points in the same territories. 

I. and S. No. 5568, Fruit and Vegetables 
—Express, from April 20 to and includ- 
ing April 30, the operation of schedules 
as set forth in Railway Express Agency’s 
tariffs I.C.C. Nos. 6180, 6185 and 6186. 

The suspended schedules propose to 
increase the express carload commodity 
rates on fruits and vegetables from 
Louisiana, Alabama, Mississippi, Tennes- 
see, Illinois, Kentucky, Arkansas, Mis- 
souri and Oklahoma to destinations in 
the United States and Canada. 

At the Commission it was said the 
brief period of suspension, 10 days, was 
to give the Commission an opportunity 
to study the situation created by the 
filing of express tariffs with a number 
of effective dates later than April 20, 
and also to await further protests that 
may be received from affected shippers 
and receivers. 

I. and S. M-2862, Iron and Steel from 
Mahoning and Shenango Valleys, from 
April 20 to and including November 19, 
certain schedules published in supple- 
ment No. 8 to tariff MF-I.C.C. No. 175 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to increase the rates 
on manufactured articles of iron and 
steel to points in Illinois from certain 
points in the Mahoning and Shenango 
Valleys, of which Salem, O. and New 
Castle, Pa. are representative. 

I. and S. M-2863, Sodium Hypochlo- 
rite—Split Deliveries at St. Louis, from 
April 20 to and including November 19, 
certain schedules published in tariff MF- 
I.C.C. No. 44 of Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind. The sus- 
pended schedules propose to establish 
provisions for two deliveries at destina- 
tion in connection with a reduced com- 
modity rate on sodium hypochlorite 
solution, minimum 40,000 pounds, from 
Chicago, Ill., to St. Louis, Mo. 





COMMISSION ORDERS 


No. 29072, Aubrey B. Burton, dba. A. B. 
Burton Co. v. Pa. RR. Co., et al. Complain- 
ant’s petition for reopening and reconsidera- 
tion, denied. 

No. 29107, Patterson Foundry & Machine 
Co. v. C. B. & Q. RR. Co., et al. Defendants’ 
petition for vacation of order prescribing 
rates for future, denied. 

No. 29422, The Lane Co., Inc. v. Southern 
Ry. Co., et al. Complainant’s petition for re- 
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opening, reconsideration and further hear- 
ing, denied. 

No. 29576, Chas. Taylor Sons Co. v. Ala. G. 
S. RR. Co., et al. and No. 29175, Chas. Tay- 
lor Sons Co. v. B. & O. RR. Co., et al. De- 
aw petition for reconsideration, de- 
nied. 

No. 29578, Cudahy Packing Co. v. A., T. & 
S. F. Ry. Co., et al. Proceeding reopened for 
reconsideration. 

MC 4159 Sub 1, Carl Humes Extension of 
Operations, Ind. Proceeding reopened for re- 
consideration on present record. 

MC 13123 Sub 7, Wilson Forwarding Co., 
extension, Pittsburgh, Pa. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 76535 Sub 1, Irvin Miller Extension, 
Ind. points. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 86761, Gulf Transport Co., common 
carrier application. Proceeding reopened for 
further hearing at a time and place to be 
fixed, for purpose of determining whether 
there should be any modification of condi- 
tions under which service is rendered under 
that portion of certificate of public conven- 
ience and necessity which was authorized in 
MC-F 3287, Gulf Transport Co., Purchase, 
Dunbar, 45 M.C.C. 529. 

MC-F 2922, Scott Bros., Inc., Merger, Pen- 
insula Auto Express Co. Time within which 
applicants may exercise authority granted 
by order of October 21, 1946, further extended 
to expire October 18. 


MC-F 3243, Hamish Turner, Control; Caro- 
lina Stages, Inc., Purchase, Hamish Turner. 
Applicants’ petition of March 15, granted, 
and report and order of July 28, 1947, modi- 
fied and supplemented to authorize purchase 
by Carolina Scenic Stages of operating rights 
covered by certificates issued November 25, 
1947, and January 2, 1948, in addition to 
operating rights and property described in 
said report and order. 

MC-F 3489, American Buslines, Inc., Con- 
trol, Wesson Co. Application dismissed. 

MC-F 3705, Dean Resler, Purchase. Clay 
Ervin. Applicants’ petition for reconsidera- 
tion denied. 


W 75. G. B. Zigler Co., Contract Carrier 
Application and W 75, G. B. Zigler Exemption 
Application. Effective date of permit and 
order issued on December 4, 1947, which was 
postponed to become effective May 3, further 
postponed to June 3. 


29294, Mason City Brick & Tile Company 
et al v C&NW et al. Order entered in this 
proceeding February 6 1948 modified to be- 
come effective June 7, 1948 on 30 days notice 
instead of May 18. 

29883, The Kroeger Co. v ACL et al. Upon 
advice from complainant that complaint has 
been satisfactorily adjusted proceeding is 
dismissed. 

1I&S 5533, Locomotive between WTL and 
Illinois Territories. Respondents under sve- 
cial permission filed tariffs effective March 15 
canceling suspended schedules proceeding 
discontinued. 

I&S 5548, Bagging between Southwest and 
Eastern Ports. Respondents under special 
permission filed tariffs effective March 15 
canceling suspended schedules proceeding 
discontinued. 

W-751, Commercial Barge Lines Inc., com- 
mon carrier application Commercial Barge 
Lines, Inc., Extension applications and Com- 
mercial Barge Lines, Inc., extension—Auto- 
mobiles; W-751 Sub 2, Commercial Barge 
Lines, Inc., Extension—Cincinnati and W- 
751 Sub 3, Commercial Barge Lines, Inc., Ex- 
tension—Missouri River. Time for filing 
petitions for reconsideration extended to 
Mav 17. 

MC 109287, H. C. Story common carrier 
application. Proceeding reopened for further 
hearing at time and place to be fixed. 

MC 109038, Lawrence L. Deupree Common 
carrier application. Proceeding reopened for 
further hearing at time and place to be 
fixed. 

MC 77569, E. A. Gallagher common Carrier 
application, Proceeding reopened for recon- 
sideration on present record. 

MC 33919 Sub 2, Redmon-Fairchild, Inc., 
Extension-Non-Radial Operations. Proceed- 
ing reopened for reconsideration to deter- 
mine what authority should be granted ap- 
plicant for the transportation of household 
goods between points in Washington, Ore., 
Idaho and that part of Montana on and west 
of a line extending north and south through 
Dupuyer and Butte, Mont., over irregular 
routes. 

MC 69224 Sub. 1, H & W Motor Express 
Company Extension—Iowa. Proceeding re- 
opened for further hearing at time and 
place to be fixed to determine whether ap- 
plicant should be authorized to serve those 
intermediate points on its authorized alter- 


nate routes which it now is otherwise au- 


thorized to serve under its certificate in MC 
69224. 


No. 29645, Transcontinental Rates and 
Estimated Weights on Vegetables. Exhibits 
A, B, C, and D (pages I to XXIII, inclusive) 
of Exceptions of Western Growers Associa- 
tion, dated March 30, and Appendices X and 
Y (pages 15 to 34, inclusive) of reply by 
Official Territory carriers to Exceptions, 
dated April 14 stricken from the record. 

MC 87541, Sub. 3, H. Goldman, Inc., Ex- 
tension-Oklahoma, Boston, Mass. Proceed- 
i. reopened for further hearing. 

C-F-3746, L. D. Wertz—Purchase—Ray R. 
Wilson. Application dismissed. 

MC-F-3375, Michael King—Control: Nowak 
Trucking Co.—Purchase (Portion)—Midwest 
Transfer Company of I[llinois; MC-F-3448, 
Michael King—Control: Nowak Trucking Co. 
—Purchase (Portion)—The Eme Trans- 
portation Company, and MC-F-3634, Michael 
King—Control: Nowak Trucking Co.—Pur- 
chase (Portion)—Truck Transport, Inc. Ap- 
plications dismissed. 

Finance 15328, Smithfield Terminal R.R. 
construction. Time prescribed in certificate 
of October 11, 1946, within which carrier 
shall complete construction therein author- 
ized, further extended to October 15. 


APPLICATIONS 


AND PETITIONS 





D. of J. Opposes Wartime 
Cases Intervention 


The Department of Justice, in asking 
the Commission to deny a petition of the 
California Farm Bureau Federation for 
intervention in five cases in which the 
government is asking reparation from 
the railroads on wartime shipments, has 
developed its arguments along lines dif- 
ferent, in part, from those it has ad- 
vanced in opposing the intervention of 
other shipper groups, such as the Na- 
tional Industrial Traffic League and 
Topeka, Kans., shipping interests. 

In the case of the earlier petitions, the 
department objected that intervention 
would unduly burden the record and em- 
barrass the government in its extort to 
recover reparation for the benefit of all 
tax payers. It also advanced the argu- 
ment that with an anticipated $10 bil- 
lion of revenue in 1948, the railroads 
could, if necessary, pay the entire es- 
timated $2 billion of reparation without 
harm to their ability to perform services. 

In its answer to the Federation, 
the department said that body had failed 
to show its interest in cases involving 
soldiers’ pack carriers and related items, 
steel and aluminum landing mats, and 
certain transit arrangements and export 
rules, as required by the Commission’s 
special ruies of practice adopted for the 
proceedings. 

The department said, also, it was well 
established that “equitable” considera- 
tions, such as “urged here,” had no place 
in the determination of cases under 
section 1 of the interstate commerce act. 
The Federation’s fear about the possi- 
bility the railroads would not be able to 
perform services for its members if 
reparation were granted were “purely 
hypothetical and illusory,” the depart- 
ment said. 

It charged the Federation would “light- 
ly skip” over the obligation of the 
railroads for violation of the act and 
said, instead, “they tacitly concede that 
those provisions have been violated and 
they would substitute economic con- 
siderations for the only defenses per- 
mitted by the act.” 

Under the Federation’s theory, said the 
department, it would be justified in 
opposing payments on, and urging the 
default or concellation of, the railroads’ 
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bonded obligations. Those obligations, it 
continued, being much greater than the 
sums sought in the involved cases, pre- 
sented “a much greater threat than 
these proceedings to the maintenance of 
efficient and dependable transportation 
service.” 

The novel theory advanced by the *"eq- 
eration would inject an element in all 
cases to the disadvantage of all shippers, 
as it would justify the railroads ir re- 
questing a stay of all reparation proceed- 
ings and would make recover depend on 
the financial conditions of the carriers 
at times to be selected arbitrarily, add- 
ing that “the logical extension of this 
theory would justify this Commission in 
granting increases, such as those per- 
mitted by its fiscal order in Ex Parte 
166, conditioned upon the denial of all 
reparations in the future while the in- 
creases were in effect. Surely it must be 
apparent that any such approach would 
violate sections 8, 13, and 16 of the act.” 

Any such attempt to distinguish be- 
tween large and small reparation cases, 
as the Federation had apparently at- 
tempted, would result in the establish- 


ment of “a new moral standard for 
railroads, that is, substantial over- 
charges would be encouraged, rather 


than the contrary, for whether a re- 
covery could be made would depend 
upon the extent of the impact of such 
recovery upon the carrier’s ability to pro- 
vide efficient and dependable transpor- 
tation service,” the department asserted. 


Apple Group on Reparation 


The International Apple Association 
has asked the Commission for permis- 
sion to intervene in each of the 16 cases 
in which the government is asking repa- 
ration from the railroads on wartime 
shipments. 


Although there was a large and in- 
creasing truck movement of apples, the 
association said a large proportion of its 
members depended on rail transporta- 
tion between all production areas and 
markets. Increased freight rates in Ex 
Parte 148, 162 and 166, and drastic and 
apparently general reductions in the 
wholesale and shipping point prices of 
nearly all fresh fruits and vegetables in 
1947 and 1948, it said, had brought the 
industry face to face with the necessity 
of lower fixed or frozen costs, transpor- 
tation and other costs, or production 
must be curtailed. Parenthetically it 
added: “and shipments have been.” The 
threat of another war and what it called 
the “diminishing and deteriorating rail- 
road plant” meant the railroads and the 
public were in for a bad time if the 
threat of war materialized, the associa- 
tion said. 


It said the successful prosecution of 
the government claims for an estimated 
$2 billion in revaration would “foreclose 
any possibility of the railroads building 
up their supply of equipment...” The 
depletion of railroad resources “by such 
an unprecedented action” would not 
serve the cause of justice or the public 


welfare, it said, “as the amount, while! 


huge in terms of private or corporate 


standards, would be of no benefit to the ™ 


government, as measured by the sums 
the government spends for all manner of 
things,” and would probably require fur- 
ther increased rates for such traffic as 
could bear them. 

The complaint cases of the govern- 
ment pending before the Commission 
are the following: 


No. 29572, United States of America V5. 
Ahnapee & Western Railway Co. et al.; Nos. 
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99622, 29735, 29746, Same, vs. Aberdeen & 
rockfish Railroad, et al.; No. 29761, Same vs. 
Atchison, Topeka & Santa Fe Railroad Co. 
et al.; No. 29795, Same vs. Southern Pacific 
Co. et al.; Nos. 29085, 29822, Same vs. Union 
Pacific Railroad Co. et al.; No. 29853, Same 
ys. Alabama Central Railroad Co. et al.; No. 
99861, Same vs. Northern Pacific Railway Co. 
et al.; No. 29875, Same vs. Pennsylvania Rail- 
road Co. et al.; No. 29917, Same vs. Great 
Northern Railway Co. et al.; No. 29918, Same 
ys. Colorado & Wyoming Railway Co. et al.; 
No. 29920, Same vs. Illinois Central Railroad 
Co. et al.; No. 29926, Same vs. Baltimore & 
Ohio Railroad Co. et al.; and No. 29930, Same 
ys. Akron, Canton & Youngstown Railway 
Co. et al. 

The five cases in which the Depart- 
ment of Justice seeks prevention of in- 
tervention by the California Farm Bu- 
reau Federation are Nos. 29622, 29735, 
29746, 29795 and 29805. 


Ex Parte 166 Reparation 
Request by Western Roads 


Western railroads have petitioned the 
Commission in Ex Parte 166, Increased 
Freight Rates, 1947, for blanket authority 
to make reparation payments in some 
instances and waive collection of over- 
charges in other instances, without filing 
special docket applications in each in- 
stance where percentage increases on 
the basis sought by the railroads and 
authorized by the Commission, resulted 
in higher charges than the maxima set 
out in the railroads’ petition. 

In the course of hearings, the railroads 
had agreed to undertake to make repara- 
tion payments on shipments where the 
interim increases exceeded the maxima 
stated in their petition. 


Reconsideration Asked in 


Engine Released Rate Case 


Petitions for reconsideration in MC 
C-442, Released Ratings and Rates on 
Engines, have been filed with the Com- 
mission by the applicant motor common 
carriers, the Departments of the Army 
and the Air Force, and the Aircraft In- 
dustries Association of America, Inc. 

The Commission, division 2, had de- 
nied applications for authority to estab- 
lish, on internal combustion engines, re- 
leased motor rates from, to, and between 
in Arkansas, Louisiana, New 
Mexico, Oklahoma, and Texas, and re- 
leased motor classification ratings be- 
tween points in the United States, 
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ject to conditions proposed, not shown 
just and reasonable (see Traffic World, 
Feb. 21, p. 542). 


The applicants asked that the follow- 


Se language be stricken from the re- 
port: 


The record indicates that $2.50 is close to 
per cent of the fair average value of the 
airplane engines that have constituted the 
bulk of the high-valued engine traffic trans- 
Ported by the applicants. We are of the 
opinion that it represents a fair average 
basic value, in connection with which the 
nhormai ratings and rates on internal com- 
bustion engines should apply, and that it 
would be reasonable for the applicants to 
in higher ratings and rates in con- 


hectioi with declared or agreed values of 
More ‘han $2.50 and less than $5 a pound, 
and $5 a pound and higher. 

They asked that the applications as 
filed :2 granted. 

The Army and Air Force said the 
effect of the decision was to pass to the 
shipp-:s the cost of loss and damage 
Claim: attributed wholly to the acts or 
a s of the carriers, a situation, they 

id, 


sat the Commission had refused 


to permit in the establishment of just 
and reasonable rates. They requested 
oral argument and overruling of the 
Commission’s finding that new applica- 
tions could be filed in conformity with 
views expressed in the report. 


The Aircraft Industries Association 
said the engines involved in the pro- 
ceedings were so well packed as to with- 
stand normally rough handling accorded 
ordinary shipments. It was unnecessary 
to observe a greater degree of care in 
their protection than the care accorded 
freight generally, it said. 

The association said the applicants 
sought relief from liability “growing out 
of their own negligent acts.” The opin- 
ion of division 2, it said, would accord 
them this relief and, to the extent values 
exceeded $2.50 a pound, “no responsi- 
bility whatever will be imposed upon 
carriers to protect these shipments un- 
less shippers are willing to pay a pre- 
mium transportation rate.” 


I. C. Proposes Trust on 
Already Owned Equipment 


The Illinois Central Railroad Co. has 
asked the Commission, in Finance 16080, 
for authority to issue $14,000,000 of 
equipment trust certificates, series Z, to 
cover 75 per cent of the depreciated 
value of certain equipment already 
owned by the railroad, and in use. 

The purpose of the proposal, accord- 
ing to the application, is to replenish 
the company’s treasury in part for funds 
expended for the purchase of $13,647,500 
of its bonds at par value this year, pur- 
suant to a request for tenders published 
January 21, and for the further pur- 
chase of bonds. 

The involved equipment, 53 locomo- 
tives, 51 passenger cars, and 3,073 freight 
cars, the railroad said, was acquired at 
a cost of $20,399,847.96, and that the de- 
preciated value as of April 1 was $18,- 
884,469.83. 

The railroad said that it was its in- 
tention to continue the purchase of its 
early maturing bonds, adding it was 
necessary for it to maintain a strong 
cash position to provide in part for ma- 
turing debt totaling $91,503,500, due “be- 
tween 1950 and 1955.” As of March 1, 
it said, its working capital had been re- 
duced to $26,684,000, which included 
$20,912,165 of material and supplies, a 
decrease of 32 per cent in working capi- 
tal since January 1. 

The certificates will be offered at 
competitive bidding. 


Water-Competitive Rail Rate 
Cases Stir Opposition 


West coast port authorities have filed 
statements supporting a request of 
Pacific Coast water carriers for further 
consideration in No. 29721, and in op- 
position to a petition of the transcon- 
tinental railroads that the investiga- 
tion in No. 29663, Transcontinental Rail 
Rates, be discontinued. 

The two proceedings grew out of the 
general investigation in Ex Parte 164, 
Water Competitive Railroad Rates, in- 
stituted by the Commission at the re- 
quest of the Maritime Commission. 

In No. 29721, the water carriers asked 
the Commission to investigate rail 
operating costs on the north-south and 
east-west routes of Pacific Coast rail- 
roads, alleging that rates on the east- 
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west routes to Utah, Colorado, Texas 
and Arizona were too high, or rates be- 
tween points on the Pacific Coast were 
too low (see Traffic World, March 27, 
p. 956). 

Supporting the water carriers in No. 
29721 were the California Association of 
Port Authorities; Board of Harbor 
Commissioners of the City of Long 
Beach, Calif.; Marine Association of 
Commerce of Wilmington, San Pedro, 
Long Beach and Los Angeles; and the 
Harbor Commission of the Port of San 
Diego, Calif. 

Opposing the petition of the west 
coast water carriers were the Canners 
League of California and the Los 
Angeles Traffic Managers Conference, 
Ine. They objected to what they said 
was an effort of the water carriers to 
push railroad rates upward as a ceiling 
for water rates, and the Canners 
League said further rail increases might 
divert traffic to the truck lines. 

The Board of Harbor Commissioners 
of the City of Long Beach also filed a 
request that the Commission deny the 
rail’s petition for discontinuance of No. 
29663, and the Harbor Commissioners 
of the Port of San Diego dealt with No. 
29663 in the petition in which it sup- 
ported the water carriers in No. 29721. 





Lehigh Takes One Step In 


Contemplated Debt Plan 


In Finance No. 16076 the Lehigh Valley 
Railroad Co. has asked the Commission 
for authority to extend for two years 
$4,953,000 of its first mortgage bonds, 
maturing June 1, which will be purchased 
by Consolidated Real Estate Co., a sub- 
sidiary of the railroad, and held until 
June 1, 1950. 


Lehigh said it believed acquistion of the 
bonds and extension of the principal 
would be in the public’s and its best in- 
terest. It said, in view of relatively early 
maturity of $46,000,000 of its securities, 
it “comtemplates the promulgation of a 
plan of debt readjustment either pursu- 
ant to appropriate statutes then in effect 
or: otherwise, to provide for them and 
at the same time achieve a sounder 
financial structure in other respects.” 

The outstanding bonds may be pre- 
sented by the public to Consolidated in 


care of the Marine Midland Trust Co. of 
New York. 





LAKE CRUISES CONTROVERSY 


The Detroit & Cleveland Navigation 
Co., in W-378, Sub. 5, has asked the 
Commission for temporary authority as 
a@ common carrier by self-propelled 
vessels to transport passengers and their 
automobiles between Buffalo, N. Y., 
Cleveland, O., Detroit, Mackinac Island, 
Sault Ste. Marie and Harbor Springs, 
Mich., and Chicago, Ill., for a period of 
180 days beginning June 26. 


The applicant said it filed the ap- 
plication because it was fearful action 
would be taken by the Chicago, Duluth 
& Georgian Bay Transit Co., which, it 
said, had served notice it would do every- 
thing in its power to prevent D. & C. 
from conducting cruises anywhere other 
than on Lake Erie. It said similar tem- 
porary authority had been granted it in 
1947 and, as no proposed report had 
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been served in a proceeding in which 
it had petitioned for clarification of its 
certificate, D. & C. said the time was 
again drawing near when it must be 
assured of its right to operate its 
cruises to Chicago and to Harbor 
Springs, Mich., to avoid “great financial 
sacrifice.” Unless granted the authority 
asked, it said, the expense incurred in 
preparing to serve the public this year 
would be a total loss and that a further 
result would be “the probable unem- 
ployment” of about 500 crew members 
on the two ships earmarked for cruise 
service. 





Express Agency Files 


Rates on Retail Goods 


The Railway Express Agency has filed 
with the Commission what it describes 
as a schedule of “new and lower express 
rates for the transportation of retail mer- 
chandise from New York City to 23 west 
coast points,” to become effective May 20. 
The schedule is designated I.C.C. 6227. 


The agency, in an announcement, said 
the new rates would apply to shipments 
weighing 750 pounds and over from one 
shipper to one receiver for such retail 
articles as wearing apparel, leather goods, 
phonograph records, textiles, toys and 
many other items sold in large quanti- 
ties by retail stores. 

It said the new rates were in three 
weight groups: (1) Ranging from 750 to 
999 pounds: (2) from 1,000 to 1,499 
pounds; and (3) 1,500 pounds and over. 

The agency quoted K. N. Merritt, its 
vice president in charge of traffic, as say- 
ing the reductions’ represented savings 
on the heaviest shipments of $3.59 a 100 
pounds from New York City to San Fran- 
cisco; $3.53 to Portland, Ore.; and $3.51 
to Seattle and Los Angeles. 





N.H.-B.&P. LEASE CLAIMS 


The New Haven Railroad has asked 
the Commission to dismiss, as prema- 
ture, applications of the trustee in re- 
organization of the Boston & Providence 
Railroad Corporation, in Finance No. 
12131, involving reorganization of the 
B. & P., in which the trustee asked for 
a new formula for computing the amount 
paid by the New Haven for operation 
of the B. & P. properties, or that the 
Commission permit abandonment of the 
B. & P. (See Traffic World, April 10, p. 
1144) 


The New Haven took the position that 
the Commission could not act while it 
was attempting to provide a permanent 
arrangement for operation of the prop- 
erty and a reorganization of the B. & P., 
and observed that the applications were 
no less premature than a similar appli- 
cation which the Commission dismissed 
in November of 1947, without prejudice. 

In its reply, the New Haven said re- 
ports of administration of the B. & P. 
properties showed them subject to a 
prior lien of $17,129,545.11 for operating 
expenses and payments by the New Ha- 
ven or its trustees through 1947, while 
the B. & P. had a claim for breach of 
lease in the amount of $10,000,000. 
These claims were so large and impor- 
tant to the financial structure of the B. 
& P. that they could be handled only 
through an over-all plan of reorganiza- 





tion and not piece-meal under section 
5(2) of the interstate commerce “which 
applicant is now invoking despite the 
fact that the reorganization proceedings 
are pending and undetermined,” said the 
New Haven. 





ASKS MORE WATER AUTHORITY 


In W-277, Sub. 9, Oliver J. Olson & 
Co., in the capacity of managing owner, 
has asked the Commission to amend its 
permit as a contract carrier of property 
to extend its present permit to authorize 
transportation of lumber and lumber 
products, and wood pulp: (1) From 
Olympia, Wash., and ports on Winchester 
Bay, Ore., to all ports in California 
named in its permit, and to Stockton 
and Port Hueneme, Calif.; and (2) to 
Stockton and Port Hueneme from all 
ports in Oregon and Washington named 
in its permit. 

The applicant said extension of his 
operating authority would be for the 
benefit of the lumber and building in- 
dustries. At present, he said, lumber 
mills at Olympia had to barge their prod- 
ucts to Tacoma, port nearest Olympia 
he is authorized to serve, at a cost of 
one dollar a thousand feet, board 
measurement. Authority to serve Olympia 
would save freight expense for the mills 
at Olympia, or their customers, and 
extra handling and time would also be 
saved, the application said. 





FINANCE APPLICATIONS 


Finance No. 15963, Walter P. Gardner, 
trustee of the Central Railroad Co. of New 
Jersey, and Central Railroad Co. of Pennsyl- 
vania, records accepted bid for Halsey— 
Stuart & Co. of 99.189 per cent on $1,395,000 
of equipment trust certificates, series A, 
with a dividend rate of 25g per cent. The 
applicant said the accepted bid was equiva- 
lent to an interest basis net to the Pennsyl- 
vania company of 2.72 per cent. 


Finance No. 16043, supplemental, Bangor 
& Aroostook Railroad Co. records accepted 
bid of 98.612, by R. W. Pressprich & Co., on 
$700,000 of equipment trust certificates, series 
M, 1948, with a dividend rate of 24% per cent. 


Finance No. 16073, St. Louis Southwestern 
Railway Co. asks authority to amend a note 
now Outstanding in amount of $16,482,250, 
the balance unpaid on a note dated June 
1, 1935, for $17,882,250. The applicant asked 
authority to reset dates for payment of in- 
stallments due January 1, 1954, to January 
1, 1970, of the note, held by Southern Pa- 
cific Co., so the maturities will be repre- 
sented by 32 semi-annual maturities of 
$500,000 each, due January 1, and July l, 
1949, to 1964, both inclusive, with a final 
maturity of $482,250 January 1, 1965, and to 
reduce the interest rate from 3 per cent to 
2144 per cent. It also asks authority to re- 
pledge bonds as collateral. The transaction, 
said the applicant, would result in a reduced 
rate of interest and payment of the principal 
at an earlier date. 

MC F-3815, Roadway Express, Inc., of 
Akron, O., asks authority to purchase certain 
operating rights of Dudley P. Warner, dba 
=i & Smith Motor Freight, of Frank- 

mn, PA. 


MC F-3816, Dennis Truck Line, of Chicago, 
Tll., asks authority for transfer of certificate 
in MC 52997 of Korte Motor Fregiht, also of 
Chicago. 

Finance No. 16074, George C. Lucas, trustee 
for succession of Thayer May, dba May 
Brothers, Garden City, La., asks authority for 
transfer of the permit in W-931, Sub. 1, to 
himself as trustee. 

Finance No. 16077, Mississippi Central Rail- 
road Co. asks authority to issue $1,000,000 
of first mortgage 4 per cent 30-year bonds 
and 111,210 shares of 544 per cent non-cum- 
ulative, first preferred stock of the par value 
of $10 a share. The railroad said it pro- 
posed to exchange the bonds and stock for 
outstanding first mortgage 5 per cent bonds 
due July 1, 1949, $1,437,100 and for out- 
standing second mortgage 6 per cent notes 
due in 1944, $675,000, on which it said there 
wes due $664,663.84 as of December 31, 1947. 
The purpose of the exchange was to re- 
duce present fixed charges as to both inter- 
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est and sinking fund requirements, the ap. 
plicant said. 

. Finance No. 16078, Southern Pacific Co, 
asks authority to issue $11,100,000 of ecuip. 
ment trust certificates, series X, to mee 
part of the cost of about $16,669,000 of new 
equipment, consisting of 23 diesel passeviger, 
freight and switching locomotives, 1,000 ajj 
steel gondola cars, 500 steel flat cars, ang 
100 all steel covered hopper cars. The cer- 
tificates were to be offered at competitive 
bidding. 

Finance No. 16079, McAllister Lightcrage 
Line, Inc., and McAllister Brothers, Inc., of 
New York, N.Y., ask authority for McAliiste 
Lighterage to purchase the operating rights 
4 — Transportation Co., also of New 

ork. 

MC F-3817, Terminal Transport Co., of 
Indianapolis, Ind., asks authority to lease 
certain operating rights of General Motor Ex. 
press, Inc., also of Indianapolis, with option 
to purchase, and temporarily to operate. 

MC F-3818, Carstensen Freight Lines, Inc., 
of Clinton, Ia., asks authority to purchase 
certain operating rights of Clara Clause, dba 
Clausen Freight Lines, of Oxford Junction, 
Ia., and temporarily to operate. 

MC F-3819, Carrol Loving, dba _ Loving 
Truck Lines, of Oklahoma City, Okla., asks 
authority to purchase certain operating 
rights of O. K. Storage & Transfer Co., Inc., 
of Memphis, Tenn. 

MC F-3820, Indiana Railroad Inc., of In- 
dianapolis, Ind., and Wesson Co. (Indiana 
Railroad Division), dba Indiana Railroad, 
also of Indianapolis, ask authority for the 
latter to transfer to the former operating 
rights granted in MC 54591, MC 54591, Sub. 5, 
and MC 54951, Sub. 6. Indiana Railroad, 
Inc., according to the application, is a 
newly-organized corporation to protect the 
trade name Indiana Railroad used by Wes- 
son, in case it should at some later date 
desire to change its name to Indiana Rail- 


road. 

MC F-3821, Alexandria, Barcroft & Wash- 
ington Transit Co., of Alexandria, Va., asks 
authority to purchase certain Operating 
rights of Washington, Virginia & Maryland 
Coach Co., Inc., of Arlington, Va., and tem- 
porarily to operate. 

MC F-3822, C. A. Conklin Truck Line, Inc., 
of Adrian, Mich., asks authority to purchase 
certain operating rights of Standard Freight 
Lines, Inc., of Chicago, Ill., and temporarily 
to operate. 

MC F-3823, Red Star Transit Co., Inc., of 
Detroit, Mich., asks authority to purchase 
certain operating rights of C. A. Conklin 
Truck Line, Inc., of Adrian, Mich., and 
temporarily to operate. 

Finance No. 16083, Union Terminal Co. 
of Dallas, Tex., asks authority to issue $4.- 
833,000 of its first mortgage bonds in order 
to redeem the same amount of bonds of 
an original issue of $5.000,000, bearing inter- 
est at 334 per cent. The new bonds will be 
dated June 1, to mature June 1, 1978. and 
will bear interest at rate specified in any 
bid accepted in response to an invitation 
to bide on the bonds. The railroads said if 
no acceptable bid was. received, it would 
abandon the application. 

Finance No. 16084, Reading Co. asks au- 
thority to acauire control of the president 
and managers of the Mill Creek & Mine Hil) 
Navigation & Railroad Co., Mount Carbon 
& Port Carbon Railroad Co., and the pres!- 
dent and managers of the Schuvlkill Vallev 
Navigation & Rail Road Co., through owner- 
ship of additional stock of such companies 









PETITIONS FOR REHEARING, ETC. 


Finance 15328, Smithfield Terminal Ry. Co. 
Smithfield Terminal Ry. Co. asks for modifi- 
cation of its certificate of public convenience 
and necessity and Order of October 11, 1946, 
and its supplemental orders issued May 20, 
1947 and December 12, 1947, so as to extend 
time therein prescribed within which peti- 
tioner shall complete construction of line of 
railway therein authorized from April 15 to 
October 15. 

I. & S. 5563, Western Trunk Line RR. L. E. 
Kipp, Agent for Western Trunk Line railroads 
asks Commission tO vacate order of suspen- 
sion in so far as it affects Class 16 rating, 
minimum weigeht 60,000 pounds, on Fertiliz- 
ing Compounds as described in Section 2, 
Item 2800-D of Suppl 84 to Agent Kipp’s 
ICC A-3596. 

MC-C 393. Garrett Freightlines, Inc. V. 
Northern Transportation Co. Pacific South- 
west RR. Association asks for reconsideration 
of Report of Division 5, deciding January 26, 
and for further hearing. 

No. 13535 et al, Consolidated Southwestern 
Cases. Defendant carriers in Southwestern 
Territory petition Commission for modifica- 
tion of findings and orders in Consolidated 
Southwestern Cases 123 ICC 203, et seq, by 
eliminating therefrom: Bags, combined pa- 
per and cellulose film, printed or not printed, 
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fiat or folded flat, carloads, and, Wrappers, 
combined paper and cellulose film, printed or 
not printed, flat or folded flat, carloads. 

No. 28090, Tex-O-Kan Flour Mills Co., et al 
vy. Abilene and Southern Ry. Co., et al. Fort 
Worth Grain and Cotton Exchange, peti- 
tions for postponement indefinitely of the 
further hearing scheduled for Washington, 
D. C., on June 1. 

No. 29179, Montana-Dakota Utilities Co. v. 
A.T. & S.F. Ry. Co., et al. Defendants peti- 
tion for postponement of effective date of 
the order of July 14, 1947 until the decision 
is rendered in I&S Docket 5440. 


W-947, Yankton Barge Line, Common 
Carrier Application. Railroad protestants 
ask for reconsideration by Division 4 or by 
the entire Commission of the report of Feb- 
ruary 17, 1948. 


No. 29484, Minneapolis Traffic Association 
vs. Great Northern Railway Company, et al. 
Complainant, Minneapolis Traffic Associa- 
tion, and interveners, Minneapolis Grain 
Commission Merchants’ Association and 
Northwest Country Elevator Association ask 
for reconsideration of report and order of 
Division 3, of February 20. 


NEW COMPLAINTS 


No. ed Increased Fares, Eastern Railroads, 
1948 


Investigation instituted on petition of east- 
ern railroads into reasonableness and lawful- 
ness of further increases in the fares of pe- 
titioning carriers, as set forth in an appendix 
to the order, asking generally for an in- 
crease in one-way basic fares in sleeping 
and parlor cars of 14.3 per cent and in 
coaches by 20 per cent, except the N.Y.N. H. 
& H., which seeks an increase of 4.3 per cent 
in one-way basic fares in coaches, making 
coach fares approximately 3 cents a mile and 
parlor and sleeping car fares approximately 
4 cents a mile. 


MC C-953, Decatur Cartage Co., et al., vs. 
Gordons Transports, Inc. 


Allege Gordons Transports has discon- 
tinued operations under certificate in MC 
11220, between Chicago and the Illinois- 
Missouri state line, Kankakee, Ill., St. Louis, 
Mo., Joliet, Ill., between Salem and Cairo, 
Ill, between Effingham and Anna, Ill., be- 
tween St. Louis, Mo., and Ware and Red 
Bud, Ill., between Joliet, Ill., and Pana, II1., 
between Chicago, and Peru, Ill., and Effing- 
ham, Ill., between Onarga, Ill., and junction 
Ill. highway 48 and U.S. highway 66; be- 
tween Bloomington and Sandoval, Ill., and 
between Waukegan and Chicago, Ill. Ask 
investigation and order to show cause why 
that portion of certificate should not be 
revoked. (David Axelrod, 39 S. LaSalle St., 
Chicago 3, Ill.) 


No. 29950, Nebraska State Railway Commis- 
sion v. Santa Fe et al. 


Alleges disparities in rates on grain, grain 
products, and related articles, from points 
in Colorado, Kansas and Nebraska, when 
destined to Missouri River crossings or for 
beyond, in violation of section 1. Asks 
cease and desist order and rates. (Harry C. 
King, Room 2100 Capitol Bldg., Lincoln 9, 
eb.) 


No. 29951, Schenley Distillers Corporation, 
New York, N. Y., et al. v. Baltimore & 
Ohio et al. 


Alleges rates on box carloads and tank 
carloads of alcohol, other than denatured or 
methanol, NOIBN, tax paid or in bond, from 
Yankton, S. D., to Lawrenceburg, Ind., and 
from Omaha, Neb. to Logansport and Rich- 
land, Pa., in the period within the statute 
of limitations until December 1, 1946, and 
from May 9, 1946, to November 25, 1946, in 
violation of section 1. Asks rates, and repa- 
ration of $8,000. (Edward Gusky, director of 
traffic, Schenley Distillers Corporation, 350 
Fifth Ave., New York, N. Y.) 

No. 29952, Waldorf Paper Products Co., St. 
Paul, Minn. v. Burlington, et al. 


Demurrage charges paid on numerous Car- 
loads of freight on track of complainant at 
Minnesota Transfer station, St. Paul, placed 
in May, June, July, and August, 1946, in 
Violation of sections 1 and 3. Asks cease and 
desist order and refund of $1,700. (E. H. Berg, 
traffic director, St. Paul Association of Com- 
merce, 332 Cedar St., St. Paul 1, Minn.) 

No. 29953, Buckley & Mann, Inc., Franklin, 
Mass. v. New Haven, et al. 


Alleges rates on numerous carloads of wool 
shoddy, mixed cotton and wool shoddy and 
mixed carloads of those commodities, from 
City Mills Station, Franklin, Mass., to Syla- 
Caugs, Ala., in the statutory period preced- 
ing filing of complaint, and on other ship- 
Ment; moving between August 20, 1945, and 
Januzry 30, 1946, in violation of sections 1 
and Ss. Asks cease and desist order, rates, 


and reparation of $10,000. (J. H. Sturtevant, 

262 Washington St., Boston 8, Mass.) 

No. 29954, Cohodas Brothers Co., Appleton, 
Wis., et al. v. Santa Fe, et al. 


Allege rates on fresh fruits and vegetables, 
from Alabama, Florida, Georgia, Louisiana, 
Mississippi, North Carolina, South Carolina, 
and Texas, to points in Wisconsin and Mich- 
igan, in violation of sections 1, 2, and 3. 
Ask cease and desist order and rates. (R. W. 
-. 1421 S. Aberdeen St., Chicago 
8, Ill. 

No. 29955, Brunswick Balke Collender Co., 
Chicago, Ill. v. Milwaukee, et al. 


Alleges rates on numerous carloads of 
bowling pin blocks, in the rough, shipped 
between March 1, 1946, and April 21, 1947, 
from Viroqua, Wis., to Muskegon, Mich., in 
violation of section 1. Asks cease and desist 
order and reparation of $400. (H. F. Hanson, 
traffic manager, Brunswick Balke Collender 
Co., 623 S. Wabash Ave., Chicago, II1.) 

No. 29956, International Shoe Co., Manches- 
ter, N. H. v. Alabama Great Southern, 
et al. 


Alleges rates on green salted hides, shipped 
from points in Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North 
Carolina, South Carolina, and Tennessee, in 
violation of sections 1 and 3. Asks cease and 
desist order, rates, and reparation of $5,000 
on shipments made within two years of fil- 
ing of complaint and on shipments during 
pendency. (Carl H. Davis, traffic manager, 
International Shoe Co., Manchester, N. H.) 


PROPOSED REPORTS 


Motor Classification of 
Light Density Cereals 


Giving consideration to light density 
cereals as food products, are to the 
greater value than formerly accorded 
by the Commission to density of motor 
carrier shipments, Examiner Henry C. 
Lawton, in a proposed report on further 
hearing in I. and S. M-2494, Cereal 
Food Preparations—Classification Rat- 
ings, has recommended finding present 
ratings of such cereals less than reason- 
able, but that increased ratings proposed 
by the motor carriers throughout the 
United States have not been shown 
reasonable. 

The examiner said it was his opinion 
that just and reasonable ratings would 
be first class in less than truckloads, and 
third class, minimum 8,000 pounds on 
flaked or shredded, uncompressed cere- 
als, and on rolled and toasted rice, and 
1% times first class, in less than truck- 
loads, and first class, minimum 5,000 
pounds, on popped or puffed cereals. The 
suspended schedules should be ordered 
canceled, he said, without prejudice to 
the filing of new schedules in conformity 
with the views expressed. 

In a prior report, 47 M.C.C., said the 
examiner, the Commission, division 3, 
found proposed increased less-than- 
truckload and volume motor classifica- 
tion ratings on certain cereals, between 
points in the United States, had not 
been shown just and reasonable and or- 
dered the schedules, filed on behalf of 
parties to the National Motor Freight 
Classification, canceled. The proceeding 
with later reopened for further hearing. 

The examiner said the proposals un- 
der consideration would increase the rat- 
ings on only one group of uncooked 
cereals, rolled cereals, and on four sub- 
groups of cooked or cold cereals. The 
proposals were set forth in an appendix 
to the report showing the present rat- 
ings and the proposed ratings in the 
east, the south, and the west. As ex- 
amples, rolled cereals in containers in 
barrels or boxes, less-truckload, now 
rated 50 per cent of first class in the 
east and south and 55 per cent in the 
west, would be rated 60 per cent in the 
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three areas. In containers in barrels or 
boxes, volume minimum weight 40,000 
pounds, the rolled cereals are now rated 
35 per cent of first class in the east and 
south and 37.5 per cent in the west. It 
was proposed to rate them 40 per cent 
of first class in the three areas. 


Optimum Loading 

The examiner said the proposed in- 
creased ratings grew out of a compre- 
hensive program for general increases in 
ratings on virtually all cereal products 
that had originated with motor carriers 
in Michigan, a cereal production region. 
The respondents, he said, considered 24 
pounds a cubic foot as the optimum load- 
ing density in vehicles of about 1,000 
cubic feet capacity, in general use. He 
continued: 


“As a fourth-class rating, based on a 
hypothetical first class rate of $1 would 
yield $120 a truckload, or 12 cents a 
cubic foot, respondents consider that the 
ideal revenue on_less-than-truckload 
shipments of cereals, and have adjusted 
the proposed less-than-truckload ratings 
to yield approximately that revenue, and 
the truckload ratings to yield about 8 
cents a cubic foot, based on 24,000 
pounds at fifth clase, qr 35 per cent of 
first class. 


After setting forth certain traffic 
studies, the examiner said apparently 
the vehicle in general use was the semi- 
trailer of 1,000 to 1,200 cubic feet capac- 
ity capable of transporting about 24,000 
pounds as 3 maximum load. 


Later the examiner said respondents 
complained that the present ratings on 
the light-density cereals violated the 
principle that ratings on manufactured 
articles should be higher than on the 
raw materials. 

He said motor ratings on cereals had 
closely followed those maintained by the 
rail carriers, adding that since the rail 
ratings were established, cereals had be- 
come bulkier and more valuable and the 
bulkier cereals moved in _ relatively 
greater volume than the heavy density 
cereals. Also, he said, the values of the 
cereals under consideration had in- 
creased from 37 to 79 per cent since the 
original hearing in the proceeding. 


Justification Offered 


Respondents, he said, argued the in- 
creased ratings were justified because the 
light and bulky cereals predominate even 
in mixed shipments, and because of the 
careful handling accorded cereals, and 
contended that, because of the relatively 
limited capacity of motor carrier equip- 
ment, the increase in average density of 
mixed shipments over straight ship- 
ments of light density cereals did not 
counteract the overall adverse effect of 
the light cereals on the density of the 
traffic. Each sub-group of cereals, there- 
fore, should be rated in relation to its 
average density, the respondents con- 
tended. 

Referring to evidence introduced by 
General Foods Corporation of the hand- 
ling of shipments distributed from pool 
cars, the examiner said that 1,110 or 2,- 
124 shipments analyzed were mixtures of 
various cereals. He added the relatively 
light density cereals constituted 80 per 
cent of the number and weight of the 
straight shipments and of the weight 
of the mixed shipments. One mixed ship- 
ment, he said, weighed 19,500 pounds, 
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and shipments weighing 2,000 pounds 
and over averaged about 4,500 pounds in 
weight. He said General Foods esti- 
mated the proposed ratings would in- 
crease its freight bill more than $109,000 
and, if exceptions ratings, where lower 
than the classifications ratings, should 
be cancelled, by more than $225,000. 


He said the protesting companies 
stressed the fact that all but a small 
portion of the movement of cereals was 
in mixed shipments, arguing in effect, as 
many cereals exceeded the optimum 
density of 24 pounds a cubic foot, that 
consideration should be given to reduc- 
ing ratings on the heavier cereals, or 
that their effect on loadability should be 
considered in appraising the reason- 
ableness of ratings on the lighter ce- 
reals. 

“There is merit in protestants’ posi- 
tion,” said the examiner. 

He observed that the respondent’s 
theory that ratings on cereals and other 
commodities should be rigidly related to 
the space occupancy of their vehicles 
had not been accepted by the Commis- 
sion, although, he said, “the recent trend 
is to accord greater weight to density 
than formerly.” 

In summing his conclusion, the ex- 
aminer said the evidence did not estab- 
lish the reasonableness of the proposed 
increased ratings on rolled cereals, 
bran and _  bran-and-wheat combina- 
tions, and flaked or shredded cereals, 
n.0.i.b.n., compressed and crumbled. The 
movement of the other three sub-groups 
of cereals of lighter density was generally 
in less-than-truckload shipments with 
other cereals, thereby increasing the 
density of the shipments somewhat above 
the density of straight shipments of the 
lighter cereals, he said, adding that this, 
while meriting consideration, would not 
require maintenance of ratings on the 
light density cereals lower than might be 
reasonable. He said the movement of 
full loads of any of the lighter cereals 
was negligible but that virtually all 
mixed shipments contained a large pro- 
portion of the light density cereals. 
While care was required in loading, he 
said, claims for loss and damage on 
cereals had been relatively few. 


SPECIAL EQUIPMENT RULING 


Examiner Walter D. McCloud, in a pro- 
posed report in MC C-922, Petroleum 
Carrier Corporation, et al. vs. R. Q. Black, 
dbe. Superior Trucking Co., has recom- 
mended rejection of a contention that the 
words “and commodities requiring spe- 
cial equipment”, in a certificate specific- 
ally mentioning machinery of various 
types, could not be construed to include 
tank equipment for the transportation 
of petroleum products. 


He said an order should be issued re- 
quiring the defendant to cease trans- 
porting petroleum products in bulk, in 
tank trucks, until authority was granted, 
and to cancel his tariff MF-I.C.C. No. 7, 
issued June 23, 1947, effective July 24, 
1947, providing rates for such transporta- 
tion between points in Alabama, Florida, 


Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, and Ten- 
nessee. 


The examiner also said testimony 
concerning the operations of the de- 
fendant’s predecessor in interest was 








properly received, as the language of the 
certificate was not clear and unam- 
biguous, as the defendant contended. 
The examiner said the words “special 
equipment” were not defined in the cer- 
tificate and to the extent it was neces- 
sary to distinguish between special equip- 
ment and equipment that was not special, 
the Commission might resort to rules of 
construction and to extrinsic evidence 
to resolve the ambiguity. 


Lower Rates Proposed for 
Special Service Condemned 


A rule providing for exclusive use of 
@ motor vehicle in unscheduled expedited 
service at charges less than would be 
paid under published commodity rates 
should be found not just and reasonable 
and the suspended schedules ordered 
canceled, said Examiner Henry C. Law- 
ton, in a proposed report in I. and S. M- 
2793, Exclusive Use of Vehicles—Belbey 
Transfer Co. The proceeding should be 
discontinued, he said. 

By schedules filed to become effective 
November 11, 1947, and postponed by the 
Commission on its own motion, the re- 
spondent, of Harrison, N. J., proposed to 
establish charges of $20 up to 10,000 
pounds, $30 up to 14,000 pounds, and $45 
on shipments over 14,000 for the exclu- 
sive use of its vehicles transporting 
heavy machinery in emergencies. The 
examiner observed that, under the tariff 
rates on elevator and pump machinery, a 
shipper would pay $55 and $46 respec- 
tively at 10,000 pounds, while, “by the de- 
vice of ordering the exclusive use of 
respondent’s vehicle in ‘unscheduled ex- 
pedited’ service,” the shipper would only 
pay $20, or less than half the normal 
charges paid by shippers not requesting 
such specialized service. 

He also observed that the charge for 
a 20,000-pound shipment under the sus- 
pended schedules would be $45, but that 
there was nothing in the tariff to prevent 
a shipper from requesting two vehicles 
paying a total of $40 for the two vehicles, 
or $5 less than if he used only one. This 
would undoubtedly lead to unnecessary 
and uneconomical use of vehicles which 
was an unreasonable practice, the exami- 
ner said. 


UNUSED RIGHTS SALE APPROVED 


By a proposed report in MC F-3655, 
R. R. Smith—Lease—Service, Inc., Ex- 
aminer Thomas J. Patrick has recom- 
mended approval of purchase by R. R. 
Smith, doing business as Smith’s 
doing business as Smith’s transfer Co., 
of Staunton, Va., of operating rights of 
Service, Inc., of Washington, D. C. 


Because no operation had been con- 
ducted under the certificate, and be- 
cause the applicants had put in motion 
machinery for the marketing of any 
rights Service might receive, said the 
examiner, five protesting motor car- 
riers objected to transfer of the “bare 
certificate” as “trafficking” in rights. 
However, the examiner said, the fact that 
before the certificate was issued two of 
the three incorporators of Service with 
most experience in transportation and 
on whom the primary burden of operat- 
ing the business would have rested, be- 
came incapacitated through illness, and 
at all times the third had been required 
to devote most of his time to his estab- 
lished business. He said the evidence 


convinced him those in control of Serv- 
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ice sincerely expected to conduct he 
operation until the changed circum- 
stances arose. In any event, he added, 
there was a definite public need for the 
operations authorized to be conduc‘eq 
by Service. 


Union Pacific Rail-Motor 
Authority Recommended 


Examiners William T. Croft end 
Beverley S. Simms, by a recommended 
report in MC 102745, Sub. 3, Union 
Pacific Railroad Co. Extension—Prop- 
erty, have proposed that certain motor- 
carrier authority, with key-point re- 
strictions, be granted the Union Pacific 
for a coordinated rail-motor service 
auxiliary to, and supplemental of, its 
rail service. 

They recommended a certificate cov- 
ering transportation of general com- 
modities, with exceptions, between vari- 
ous points in Kansas, Missouri, Colo- 
rado, and Wyoming, subject to condi- 
tions: (1) That the motor-vehicle serv- 
ice would be limited to that which was 
auxiliary to, or supplemental of, Union 
Pacific train service; (2) that points not 
stations on its rail lines would not be 
so served; and (3) that no shipments 
would be transported between any of the 
following points, or through, or to, or 
from more than one of such points: 
Kansas City, Mo.-Kan., St. Joseph Mo., 
Salina, Oakley, Marysville, Topeka, and 
Hays, Kan., Denver and Sterling, Colo., 
and Cheyenne, Wyo. 

The examiners said the Union Pacific 
desired to improve the volume of its 
merchandise tonnage but did not believe 
it could be accomplished solely through 
the use of all-rail facilities, because to 
do so, they said, would require diversion 
of an estimated 4,830 cars from its car- 
load service, based on pre-war opera- 
tions, and about 1,890 cars based on cur- 
rent operations. 


They said the U.P. considered that the 
peddler car was the principal cause of 
its inability to provide a more efficient, 
economical and expeditious service not 
only on its merchandise traffic but also 
on its carload traffic and in its switch- 
ing service. 

The railroad had concluded, said the 
examiners, that a desired improvement 
in its service could not be achieved so 
long as it continued the use of peddler 
cars, and that the real solution was the 
elimination of such cars and the sub- 
stitution of motor vehicles. 

Based on study and experience, said 
the examiners, the U.P. did not believe 
that the purposes of its proposed Serv- 
ice could be fully or satisfactorily ac- 
complished through independent motor 
carriers. 

“Success of the plan is deemed to re- 
quire a higher degree of cooperation and 
coordination between the rail and motor 
operations, than is possible with car- 
riers not under a common management 
and control,” they said. 

The U.P. disclaimed any desire 
through the instant proposal to enter 
the field of the independent motor car- 
riers, said the examiners. 


WASHINGTON COMMERCIAL ZONE 


A redefinition of the limits of the 
Washington, D. C., commercial zone, for 
motor. transportation, and modification 
of findings in prior report, 3 M.C.C. 243, 
in Ex Parte MC.7, have been proposed 
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by Examiners William T. Croft and Shel- 
don Silverman. 


The examiners observed that since 
adoption in 1937 of the original report 
determining the Washington commercial 
zone limits, a substantial increase in the 
area had taken place, due in part to 
normal development and in part to the 
war. 





Examiner Recommends 
M.P. Substituted Service 


Examiner C. I. Kephart, in a proposed 
report in MC 44609, Sub. 36, Missouri 
Pacific Railroad Co. (Guy A. Thompson, 
Trustee) Truck Service Extension—St. 
Louis, has recommended approval, with 
conditions, of a proposal of the railroad 
to substitute truck service for local 
freight train service. 


He recommended that the applicant 
be authorized to transport general com- 
modities, including express, newspapers, 
mail, and baggage but excluding live- 
stock, commodities in bulk and house- 
hold goods, over four described courses 
between (1) St. Louis and Jefferson 
City, Mo., (2) St. Louis and Poplar Bluff 
and Charleston, Mo., and (3) St. Louis 
and Gorham and Mt. Vernon, IIl., serv- 
ing all termini and intermediate points. 


The service would be required to be 
auxiliary to that of the railroad; no 
point not a station on the rail line to be 
served, except the applicant may inter- 
change traffic with the Missouri-TIlli- 
nois Railroad at Evansville, Tll., in lieu 
of Flinton, Ill.; no shipments are to be 
transported between any of the follow- 
ing points or to, through, or from more 
than one of said points: St. Louis, Jef- 
ferson City, Poplar Bluff, and Charleston, 
Mo., and Gorham, Ill. All service at 
Oran and Morley over the St. Louis- 
Charleston route is to be wholly local in 
character and not the handling of inter- 
change traffic. 


The examiner said it was estimated 
18,780 box-car days would be saved, re- 
leasing 3,636 cars for other service and 
that service would be expedited, with 
certain stations obtaining express and 
mail service because that service, he 
said, would be dissociated in considerable 
degree from passenger service. He also 
tuled that service in the St. Louis com- 
mercial zone would be confined to that 
zone in Missouri. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
Service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
Stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Texas (Dallas)—-MC 30600, Sub 69, 
Transcontinental Bus System, Inc. Cer- 
lificate proposed. Passengers, baggage, 
newspapers, mail and express, between 
Junction old and new US. highway 54 
at a point approximately 1% miles east 
of Goddard, Kan., and Wichita, Kan., 
over new U.S. highway 54, serving no 
Intermediate points; and between Wich- 
ita, Xan., and junction old and new US. 
high ways 54 at a point known as 10-Mile 


Corner, approximately 10 miles east of 
Wichita, over new US. highway 54, 
serving no intermediate points. 

Arkansas (Fort Smith)—MC 29955, 
Sub. 4, Ralph England, dba England 
Bros. Truck Line. Certificate denied. 
General commodities, with exceptions, 
over a regular route, between Fort 
Smith, Ark., and Oklahoma City, Okla., 
serving Henryetta and Okmulgee, Okla., 
as intermediate points. 

New Jersey (Bridgeton)—MC 29934, 
Sub. 3, LoBiondo Brothers Motor Ex- 
press, Inc. Certificate proposed. Canned, 
Preserved or processed foodstuffs, from 
specified points in N.J., to points in Va., 
frozen foods, from Camden, NWJ., and 
points in Cumberland county, NJ., to 
points in Conn., Del., Md. Mass., N.Y., 
Pa., R.I., Va., and D.C., and insecticides 
and fungicides, in containers, from Mid- 
dleport, N.Y., to points in Cumberland 
county, N.J., over irregular routes. 

New York (New York)—MC 24151, Jo- 
seph E. Perry, Inc. Certificate proposed. 
Specified commodities, between New 
York, N.Y., on the one hand, and, on the 
other, New Rochelle and Mineola, N.Y., 
and points in Bergen, Essex, Union, Hud- 
son, and Passaic counties, N.J., over ir- 
regular routes. 

Pennsylvania (Chester)—MC 22454, 
Sub. 333, Nu-Car Carriers, Inc. Denial 
of certificate proposed. Specified com- 
modities between points in Me., N.H., Vt., 
Mass., and R.I., and between points in 
those states, on the one hand, and, on 
the other, points in Conn., N.Y., Pa. N.J., 
O., W.Va., Va., Md., Del., N.C., S.C., Ga., 
Fla., and D.C., over irregular routes. 

Pennsylvania (Boyertown)—MC 21866, 
Sub. 27, Winfield Alfred West, dba West 
Motor Freight. Denial of certificate pro- 
posed. Specified commodities from Elk- 
ton, Md., to points in Pa., N.Y., N.J., 
Conn., R.I., Mass., Del., Va., O., W.Va., 
Mich., Ill., Ind., N.C., S.C., Ga., and D.C., 
over irregular routes, with rejected ship- 
ments and materials used and useful 
in the manufacture of the involved com- 
modities in the opposite direction. 


New York (New York)—MC 12426, 
Bertram Krulewitch, dba Bert Kay 
Tours. License to operate as a broker 
at New York, N.Y., proposed. Passen- 
gers and baggage between New York, 
N.Y., Atlantic City, N.J., Philadelphia, 
Pa., and Baltimore, Md., on the one 
hand, and, on the other, points in US. 

California (Los Angeles)—MC 12384, 
All States Auto Club, Inc. Denial of ap- 
plication for a broker’s license proposed. 
Operation at Los Angeles, Calif., passen- 
gers and baggage, between all points in 
US. 

Missouri (St. Joseph)—MC 5888, Sub. 
10, Mid-American Truck Lines, Inc. De- 
nial of certificate proposed. Specified 
commodities from St. Joseph, Mo., to In- 
dianapolis, Ind., Akron, Columbus, To- 
ledo, Cincinnati, and Cleveland, O., Mil- 
waukee, Oshkosh, Madison, Wausau, Eau 
Claire, and Green Bay, Wis., Detroit, 
Rockford, Mason, Flint, and Grand Rap- 
ids, Mich., Pittsburgh, Pa., and Buffalo, 
N.Y., over irregular routes. 

Illinois (Chicago)—-MC 4923, Sub. 3, 
Reefer Transit Line, Inc. Permit pro- 
posed. Commodities classified as dairy 
products from Rochester, Ind., to Balti- 
more, Md., Washington, D.C., and points 
in Pa., N.J., and N.Y., and equipment 
and supplies useful in meat packing 
houses, in the reverse direction, over ir- 
regular routes, traversing O., and W. Va., 
for operating convenience. 

Ohio (Dover)—MC 3690, Sub. 10, Leslie 
J. Strawn, Inc. Permit proposed. Petro- 
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leum and petroleum products, in bulk, 
in tank trucks, over irregular routes, be- 
tween points in O., with certain excep- 
tions, on the one hand, and points in 
specified Ohio counties, with exceptions, 
on the other. 


Indiana (Indianapolis)—MC 2510, Sub. 
6, Ziffrin Truck Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, between specified points in 
Ind., over described alternate routes for 
operating convenience in connection 
with presently authorized regular routes, 
with no service at intermediate points. 


Oregon (Ashland)—MC 139, Sub. 1, 
Whittle Transfer Co. Certificate pro- 
posed. Household goods between points 
in Jackson county, Ore., over irregular 
routes. 


Pennsylvania (Reading)—MC 19, Sub. 
8, Bingaman Motor Express Co., Inc. 
Certificate proposed. General commod- 
ities, with exceptions, restricted to traffic 
originating at or destined to points in 
Canada, between Reading, Pa., on the 
one hand, and, on the other, Niagara 
Falls and Rouses Point, N.Y., over speci- 
fied routes, serving no intermediate 
points. 

Georgia (Atlanta)—-MC 107515, Sub. 4, 
Refrigerated Transport Co.,, Inc. Cer- 
tificate proposed and dual operations 
recommended. Lard, lard compounds 
and cooking oil, when moving in con- 
nection with cured, smoked or fresh 
meats, from Atlanta, Ga., to all points 
in Ala., except Birmingham, and to all 
points in La., Miss., Fla., N.C., S.C., and 
Tenn., over irregular routes. 


California (San Francisco)—MC 56684, 
Sub. 1 EX, Stockton Motor Express. Is- 
suance of certificate of exemption from 
regulation under part II of the act pro- 
posed, subject to withdrawal of B.M.C. 
statement filed in MC 56684. Automotive 
parts, accessories, and supplies, between 
San Francisco, Oakland, San Leandro, 
Berkeley, Alameda, and Emeryville, 
Calif., on the one hand, and Livermore, 
Altamont, Tracy, Stockton, and Lodi, 
Calif., on the other, over U.S. highway 
50. 


Ohio (Cincinnati)—MC 3149, Sub. 3, 
Columbia Transportation Service, Inc. 
Recommends that applicant and Colum- 
bia Terminals Co., be found to be under 
common control and management, that 
permit be issued and dual operations au- 
thorized. Specified commodities, over 
irregular routes, between Newark, and 
Heath, O., and Huntingdon, Pa., on the 
one hand, and, on the other, points in 
O., Pa., W.Va., Ky., N.Y., Ind., Ill., and 
Mich., traversing Md., and N.J., for op- 
erating convenience. 


South Dakota (Sioux Falls) —MC 
102952 Sub. 11, Petroleum Carriers, Inc. 
On further hearing, applicant substi- 
tuted for W. R. Buetow, proposed to be 
found fit, willing and able to conduct 
operations authorized in prior report, 
decided July 17, 1947, and issuance of 
certificate recommended. Petroleum 
products, in bulk, in tank trucks, from 
Council Bluffs and Rock Rapids, Ia., to 
points in S.D. on and east of U.S. high- 
way 281, over irregular routes. 

New Jersey (Bridgeton)—-MC 109568, 
Daniel J. Glass. Certificate proposed. 
General commodities, with exceptions, 
over a regular route, between Bridgeton, 
N. J., and Port Norris-Bivalve, N. J., 
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serving all intermediate points and the 
off-route point of Dorchester, N. J. 


California (Los Angeles)—MC 109496, 
Cc. J. Van Oosten. Certificate proposed. 
Trailers designed to be drawn by passen- 
ger automobiles, in truck-away service, 
over irregular routes, from points in Los 
Angeles and Orange counties, Calif., to 
points in Ariz., Ark., Colo., Ida., Ill., Ind., 
Ia., Kan., La., Mich., Minn., Mo., Mont., 
Neb., Nev., N. M., Okla., Ore., Tex., Utah, 
Wash., and Wis., traversing Wyo. ,N. D. 
and S. D., for operating convenience. 


Virginia (Roanoke)—MC 109230, Sub. 
1, E. H. Wimmer. Permit proposed. Such 
commodities as are dealt in by persons 
who pack and sell food products and 
groceries, under individual contracts, 
from Roanoke, Va., to Bluefield and 
Tazewell, Va., and Bluefield, Welch, 
North Fork, Rainelle, Beckley, and 
Princeton, W. Va., over irregular routes, 
with empty containers in the reverse 
direction. 

Oregon (New Pine Creek)—MC 109078, 
Charles J. King. Certificate proposed. 
Logs, from points in Lake county, Ore., 
to points in Modoc county, Calif., over 
irregular routes. 


Oklahoma (Oklahoma City)—MC 
108997, V. C. Gee, dba Gee’s Truck Line. 
Certificate proposed. Building materials 
and supplies and refrigeration and air 
conditioning machinery and equipment 
and parts therefor, between points in 
Okla., on the one hand, and points in 
26 counties in Tex., on the other, over 
irregular routes. 


Wisconsin (Burlington)—-MC 108866, 
Sub. 4, Quality Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over a regular route, 
from Mukwonage, Wis., to Burlington, 
Wis., and return, serving the intermed- 
iate point of East Troy, Wis. 


Georgia (Savannah)—MC 108768, L. T. 
Givens, Sr., dba Givens Transfer Co. 
Permit proposed. Such commodities as 
are dealt in by wholesale and retail 
cigar stores, under individual contracts 
or agreements, from Savannah, Ga., to 
Parris Island, S. C., over irregular routes. 


Oregon (Clatskanie)—MC 107944, Sub. 
4, Lewis R. Adams. Certificate proposed. 
Lumber, from Clatskanie, Ore., to Long- 
view, Wash., over irregular routes. 


Michigan (Grand Ledge)—MC 107354, 
Sub. 1, W. L. Thornbury. Certificate 
proposed. Clay products and sewer joint 
compound (slip seal joint compound) 
from Barberton and Uhrichsville, O., to 
points in Mich., over irregular routes. 

North Carolina (High Point)—MC 
105897, Sub. 2, D. V. Miller, dba D. V. 
Miller Trucking Co. Certificate pro- 
posed. Paper or fibre boxes from points 
in Guilford county, N. C., within 6 miles 
of High Point, N. C., to points in S. C., 
Ga., Tenn., W. Va., and Va., and air- 
conditioning equipment from Winston- 
Salem, N. C., to points in S. C., Ga., Ala., 
‘Tenn. Va. W. Va. Mid., Pa. N. Y., 
Conn., Mass., R. I., and D. C., over ir- 
regular routes. 

Maryland (Easton)—MC 173587, Sub. 
66, Elliott Brothers Trucking Co., Inc. 
Certificate proposed. General commod- 
ities, with exceptions, between State 
Road, Del., on the one hand, and, on 
the other, points in N. J., over irregular 
routes. 

New York (New York)—MC 66562, 
Sub. 842, Railway Express Agency, Inc. 





Certificate proposed. General commod- 
ities, moving in express service, serving 
Holt, Mich., as an intermediate point on 
U. S. highway 127 on applicant’s pre- 
sently authorized regular-route between 
Jackson and Saginaw, Mich., subject to 
conditions which limit the service to 
that which is auxiliary to, or supple- 
mental of, railway or air express service, 
and limit the shipments to those moving 
on through bills of lading or express re- 
ceipts covering, in addition to a motor 
carrier movement by applicant, an im- 
mediately prior or subsequent movement 
by rail or air. 

Indiana (Albany)—MC 55811, Sub. 6, 
Craig Trucking, Inc. Certificate proposed. 
Glass, glassware, glass containers, fibre- 
board boxes, caps and rubber jar rings, 
from Columbus, O., to points in Ill., Ind., 
Mich., St. Louis, Mo., and Louisville, Ky., 
and from Glenshaw, Pa., to points in 
O., Ind., Ill., Mich., and to St. Louis, Mo., 
and Louisville, Ky., over irregular routes, 
traversing W. Va., for operating con- 
venience. 


Michigan (Grand Rapids)—-MC 46280, 
Sub. 5, Darling Freight, Inc. Denial of 
certificate proposed. Specified commod- 
ities, between designated points and 
areas in Ill., Ind., and Mich., over de- 
scribed routes. 


New Hampshire (Derry)—MC 37455, 
Sub. 10, Arthur W. Boucher and Edward 
A. Misiaszek, dba Derry Transportation. 
Certificate proposed. Coke, from Ever- 
ett, Mass., to Laconia, N. H., over irregu- 
lar routes. 


Massachusetts (Boston)—MC 31600, 
Sub. 118, P. B. Mutrie Motor Trans- 
portation, Inc. Certificate proposed. 
Petroleum products, in bulk, in tank 
trucks, over irregular routes, from Dra- 
cut, Mass., to points in Vt. 

Pennsylvania (Boyertown)—MC 21866, 
Sub. 26, Winfield Alfred West, dba West 
Motor Freight. Certificate proposed. 
Specified commodities, over irregular 
routes, from and to points in Conn., R.I., 
Mass., Del., Md., N. J., N. Y., Va., W. Va., 
O., Pa., S. C., N. C., D. C., and Ga. 

Illinois (Rockford)—MC 19553, Sub. 9, 
Knox Motor Service, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Shorewood, Whitefish 
Bay, Butler, New Berlin, and Fox Point, 
Wis., as off-route points in connection 
with applicant’s otherwise authorized 
regular-route operation. 


Wisconsin (Milwaukee)—MC 18350, 
Sub. 13, Shea-Matson Trucking Co., Inc. 
On further hearing, certificate proposed. 
Machinery, transportation of which by 
reason of size or weight requires use of 
special equipment, and related parts, 
materials and supplies, over irregular 
routes, between points or areas in Wis., 
and Ill., on the one hand, and points or 
areas in Ind., Ia., Mo., Minn., and Mich., 
on the other. 


Pennsylvania (York)—MC 12431, M. 
Stuart Danner, dba White Rose Travel 
Service. License proposed for operation 
as a broker at York, Pa. Passengers 
and baggage from York and points in 
Pa., within 100 miles thereof, to points 
in U. S., and return. 

New York (Elmira)—MC 109491, Rollin 
C. Arnold. Permit proposed. (1) New 
and unused restaurant, hotel, and store 
fixtures and equipment, uncrated, be- 
tween Elmira, N. Y., on the one hand, 
and, on the other, points in Pa., over 
irregular routes and (2) merchandise 
dealt in by retail department stores, 
from Elmira to points in Pa. within 100 
miles of Elmira and the return trade 
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in merchandise to Elmira, over irregular §j the othe 
routes. over irres 

Kentucky (Paducah)—MC 109410, § New ¥« 
Grover C. Watkins. Certificate proposed, §f 833, Rail 
Wrecked or disabled motor vehicles }e- tificate I 
tween points in Tenn., Mo., Ill., Ind., and § moving 
that portion of Ky. on and west of U.§, § Olympia 
highway 41, over irregular routes. turn, Ove 

Arkansas (Ashdown)—MC 109365, J, fj MEO 
W. Gentry and R. A. Patterson. Certifi- piney b 
cate proposed. Lumber from a specified = iliary 
Ark. points to points in Okla., and those roe 
in a described Kan. area, over irreguler yy . 
routes. sub 834 

Arkansas (Blytheville)—-MC 109295, Certifica 
Joe D. Martin. Permit proposed. News- ties MOV 
papers from Memphis, Tenn., to Blythe- Monroe, 
ville, Ark., and merchandise dealt in by § yeturn, 
retail hardware, furniture, and agricul- specified 
tural implement stores, from Blytheville points, | 
to points in Mo. within 150 miles of § oye that 
Blytheville, over irregular routes. that wh 

Kentucky (Bowling Green)—mMc § mental | 
109292, Mrs. C. Hearldson. Denial of cer- Idaho 
tificate proposed. Over irregular routes, J Forrest 
(1) leaf tobacco, in baskets and hogs- — Shingle: 
heads, unmanufactured, between points — ucts ha 
in Warren and Logan counties, Ky., on — Ver 17! 
the one hand, and, on the other, points — points 
in a described Tenn. area; (2) malt —— ‘eturn | 
beverages from Evansville, Ind., and Ohio 
Cincinnati, O., to Bowling Green; (3) Stillpas 
‘empty malt beverage containers from § posed. 
Bowling Green to Evansville and Cin- § trucks, 
cinnati; (4) rock phosphate from points — Decatur 
in Maury county, Tenn., to points in Ky., at 
Warren county; (5) fertilizer from Nash- — and Wé 
ville, Tenn., and points within five miles — on the 


thereof, to points in three Ky. counties; 0 


(6) ordinary livestock between points in Mich 
Warren county, on the one hand, and, 1, C. J 
on the other, Nashville and Cincinnati; commo 
(7) manufactured feeds from Nashville dry o1 
and Dyersburg, Tenn., to points in Genoa, 
Warren county; (8) seeds between the ot} 
points in Warren county, on the one sula, 0 
hand, and, on the other, Nashville; (9) Tenr 
staves and hogsheads, knocked down, Sub. 8, 
from points in Tennessee River and east Inc. C 
of a line running north and south moditi 
through Knoxville, to Bowling Green; Chatta 
and (10) steel construction and oil-well of U. | 
supplies and equipment from points in highw: 
Ill. and Tenn. to Bowling Green. operat 
Michigan (Detroit)—MC 109242, D. B. — iterm 
Cartage Co. Permit proposed. Fresh Chatte 
and cured meats between Detroit, on the return 
one hand, and, on the other, points in ternat 
Mich. within 60 miles of Detroit, over only, : 
irregular routes. Ore; 
Maine (Belfast)—-MC 109020, Allan M. §& F. P. 
Mollison. Permit proposed. Merchan- § Pacifi 
dise dealt in by wholesale, retail, and propos 
chain grocery and food business houses, § ¢ratio: 
and, in connection therewith, equipment, for 0} 
materials and supplies used in the con- [f servin 
duct of such business, from Augusta, points 
Waterville, and Rockland, Me., to points (1) be 
in 10 Me. counties, and empty contain- Wash 
ers, equipment, materials, and supplies junct; 
on return, over irregular routes. Ore. ; 
Pennsylvania (Red Lion)—MC 61692, +b 
Sub. 3, Warners Motor Express, Inc. ilro 
Certificate proposed. New furniture, un- |) hs : 
cra‘ed, from Railroad, Pa., to Cincinnati, |} ™8h\ 
Cleveland, Columbus, and Pickerington, | _ K# 
O., over irregular routes. i _ 
Oregon (McMinnville)—MC 58921, Sub. |} Dress 
6, Joyce Willis. Certificate proposed. in th 
Pallets from McMinnville to points in twee! 
Wash., over irregular routes. Kan. 
Washington (Dayton)—MC 49727, Sub. servi 
2, Fred H. Czyhold. Certificate proposed. 9 yyy; 
Lumber and presto logs between points | Miq- 
in Ida. and Wash., and livestock between cate 


points in Ida., on the one hand, and, on with 
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the other, points in Wash. and Ore., 
over irregular routes. 

New York (New York)—MC 66562, Sub. 
933, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
moving in express. service, between 
Olympia and Shelton, Wash., and re- 
turn, over a described route, serving no 
intermediate points, subject to condi- 
tions, including one that the service 
would be limited to that which was 
auxiliary to, or supplemental of, express 
service. 

New York (New York)—MC 66562, 
Sub. 834, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties moving in express service between 
Monroe, Mich., and Trenton, Mich., and 
return, over a described route, serving 
specified intermediate and _ off-route 
points, subject to conditions, including 
one that the service would be limited to 
that which was auxiliary to, or supple- 
mental of, railway express service. 

Idaho (Boise)—MC 88757, Sub. 5, 
Forrest H. McClure. Permit proposed. 
Shingles, posts, lumber and lumber prod- 
uts handled by retail lumber dealers, 
over irregular routes, between specified 
pints in Ore., Ida., and Wash., and 
return over specified routes. 

Ohio (Cincinnati)—MC 101126, Sub. 3, 
Stillpass Transit Co., Inc. Permit pro- 
posed. Soya bean oil, in bulk, in tank 
trucks, over irregular routes, between 
Decatur and Gibson City, Ill., Louisville, 
Ky., and Lafayette, Decatur, Windfall, 
and Wabash, Ind., on the one hand, and, 
on the other, points in Hamilton county, 
0. 

Michigan (St. Louis)—MC 105572, Sub. 
1, C. J. Davis. Permit proposed. Lime, 
common or hydrated; lime, chlorinated, 
dry or liquid; and plaster, between 
Genoa, O., on the one hand, and, on 
the other, points in lower Mich. penin- 
sula, over irregular routes. 

Tennessee (Nashville) —-MC 106456, 
Sub. 8, Super Service Motor Freight Co., 
Inc. Certificate proposed. General com- 
modities, with exceptions, (1) between 
Chattanooga, Tenn., and the junction 
of U. S. highways 11 and 70, over US. 
highway 11, as an alternate route for 
operating convenience only, serving no 
intermediate points; and (2) between 
Chattanooga and Knoxville, Tenn., and 
return, over a described route, as an al- 
ternate route for operating convenience 
only, serving no intermediate points. 


Oregon (Portland)—MC 107195, Sub. 1, 


| F. P. Battaglia and Louis Roberti, dba 
' Pacific Coast Motor Freight. Certificate 


proposed. Commodities requiring refrig- 
eration over described alternate routes 


' for operating convenience only, without 


any termini or intermediate 
(1) between Tacoma, Wash., and Tenino, 
Wash.; (2) between Goshen, Ore., and 
junction U.S. highway 97 and 99 at Weed, 
Ore.; (3) between San Francisco, Calif., 
and Los Angeles, Calif.; and (4) between 
Gilroy, Calif., and junction Calif. high- 


| Way 152 and U. S. highway 99, over Calif. 


highway 152. 


Kansas (Independence)—MC 108408, 


i Sub. 5, Kansas Trails, Inc. Certificate 


Proposed. Passengers, newspapers, ex- 
Press, mail, and baggage of passengers 
In the same vehicle with passengers, be- 
tween Altoona, Kan., and Independence, 
Kan., and return, over a described route, 
Serving specified intermediate points. 
Illinois (Chicago)—MC 964, Sub. 17, 


| Mid-States Freight Lines, Inc. Certifi- 


cate proposed. General commodities, 
With exceptions, serving points within 


five miles of Wichita, Kan., as off- 
route points in connection with appli- 
cant’s presently authorized operations to 
and from Wichita. 


Texas (Fort Worth)—MC 1510, Sub. 
33, Southwestern Greyhound Lines, Inc. 
Certificate proposed, conditioned on can- 
cellation of certain authority authorized 
in MC 1510. Passengers and their bag- 
gage, and newspapers, express, 2nd mail 
in the same vehicle with passengers, be- 
tween Clarendon, Ark., and junction new 
Ark. highway 17 and US. highway 60, 
and return, over a described route, serv- 
ing all intermediate points. 


Texas (Dallas)—MC 2229, Sub. 29, 
Sproles-Red Ball Lines, Inc. Certificate 
proposed, conditioned on cancellation of 
certain authority granted in MC 2229. 
General commodities, with exceptions, 
between specified Tex. points for operat- 
ing convenience only in connection with 
presently operated routes. 


Indiana (Evansville)—MC 25567, Sub. 
20, Hancock Truck Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points within five 
miles of Louisville, Ky., with exceptions, 
as intermediate and off-route points in 
connection with otherwise authorized 
regular-route operations to and from 
Louisville. 


Kansas (Wichita)—MC 30605, Sub. 63, 
Santa Fe Trail Transportation Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Scott City and 
Garden City, Kan., over U.S. highway 83, 
the service to be limited to that which 
was auxiliary to, or supplemental of, 
rail service of the Santa Fe railway, and 
other specified conditions. 


Wisconsin (Kenosha)—MC 30837, Sub. 
68, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Farm tractors 
and farm equipment used in connection 
therewith when a part of a shipment of 
farm tractors from Louisville, Ky., and 
points within one mile of Louisville, to 
points in the United States, over ir- 
regular routes. 


Michigan (Adrian)—MC 32474, Sub. 8, 
C. A. Conklin Truck Line, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Rossford, O., as 
an off-route point in connection with 
applicant’s heretofore authorized reg- 
ular-route operations to and from Toledo, 
Oo 


Ohio (Hamilton)—-MC 41002, Sub. 4, 
Victor Transit Corporation. Permit pro- 
posed. Malt beverages, and empty malt 
beverage containers between points in 
Vigo county, Ind., on the one hand, and, 
on the other, points in Butler, Preble, 
and Warren counties, O., over irregular 
routes. 


Illinois (Mattoon)—-MC 42329, Sub. 50, 
Hayes Freight Lines, Inc. Certificate 
proposed. (1) Dangerous explosives be- 
tween points and over routes in Ill. Ind., 
Ta., Ky., Mich., Mo., O., and Tenn., at 
present authorized to be served by ap- 
plicant by its certificate MC 42329, dated 
October 29, 1947, and (2) general com- 
modities, with exceptions, serving the 
site of the Wabash River Ordnance 
Works, Ind., as an off-route point in 
connection with applicant’s presently 
authorized operations in MC 42329. 

Massachusetts (Lawrence)—MC 85179, 
Sub. 2, Cooper’s Express, Inc. Denial 
of application recommended. General 
commodities, with exceptions, between 
Boston and Worcester, Mass., over a 
specified route, and return, serving no 
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intermediate points except those already 
authorized. 

New Jersey (Clayton)—MC 42426, Sub. 
2, Ben Mozenter. Certificate proposed. 
Grain and animal feeds, over irregular 
routes, between points in Del. and Md., 
on the one hand, and, on the other, 
points in Cape May, Cumberland, 
Atlantic, Salem, Gloucester, Camden, 
Burlington, Ocean, Mercer and Mon- 
mouth counties, N. J. 

New Jersey (Dunellen)—MC 109569, 
Helen Janner, dba Green Briar Stables. 
Denial of certificate proposed. Show 
horses, over irregular routes, between 
Dunellen, on the one hand, and, on the 
other points in 14 states and Washington, 
D. C. 

Virginia (Ridgeway) —MC 109543, 
George Shelton, bda Shelton Bus Lines. 
Denial of certificate proposed. Over ir- 
regular routes, passengers, in charter op- 
erations, between points in Henry county, 
Va., on the one hand, and points in N. C. 
within 100 miles of Martinsville, Va., on 
the other. 

Alabama (Birmingham)—MC 109467, 
Shaw Warehouse Co. Permit proposed. 
Soap and soap products, butter and 
cheese, vegetable oil shortening and pack- 
ing house products, from Birmingham 
to all points in Jefferson county, Ala., 
over irregular routes. 

Oklahoma (Stroud)—MC 109435, Ells- 
worth Brothers Common Carrier. Cer- 
tificate proposed. (1) Asphaltic roofing 
materials, from Stroud and points within 
one mile thereof, to Wichita, Kan., and 
points in Kan. within 200 miles of 
Wichita; (2) liquid asphalt, in bulk, in 
tank trucks, from Stroud and points 
within one mile thereof, to points in Kan. 
within 200 miles of Stroud; and (3) re- 
turned empty containers. 


Idaho (Benners Ferry)—MC 109395, 
MC’s Panhandle Line, common carrier. 
Certificate proposed. Dairy products, and 
motion picture and sound film, between 
points in Boundary, Bonner and Kootenai 
counties, Ida., on the one hand, and 
Spokane, Wash., on the other, over ir- 
regular routes. 


Kansas_ (Phillipsburg) — MC 
A. G. Holwick, contract carrier. Permit 
proposed. (1) Animal and poultry feed 
and feed compounds, medicines and 
tonics, insecticides, and dry earth paints, 
in quantities of 20,000 pounds or more, 
between Quincy, Ill., on the one hand, 
and on the other, points in Scott, Pot- 
tawatomie, Greenwood, Phillips, Ellis, 
and Pratt counties, Kan. and (2) Salt, 
in quantities of 20,000 pounds or more, 
from Kanopolis, Kan., to Quincy, over 
irregular routes, traversing Mo. for op- 
erating convenience. 

Oregon (Portland)—MC 109327, Sub. 2, 
Robertson Freight Lines (formerly MC 
104204, Sub. 4). Certificate proposed. 
General commodities, with exceptions, 
between Tenino and Tacoma, Wash., 
over a specified alternate route, without 
serving the termini or intermediate points 
except as otherwise authorized. 

North Carolina (Morganton) — MC 
109239, Burke Transit Co. common car- 
rier. Denial of certificate proposed. 
Passengers and their baggage, and news- 
papers, express and mail, between Mor- 
ganton and Johnson City, Tenn. 

Kentucky (Mayfield)—MC 109201, 
Lester and James Clay Gillum, dba Gil- 
lum Transfer Co., common carrier, Cer- 
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tificate proposed. Household goods, be- 
tween points in Graves, Fulton, Hickman, 
Carlisle, Calloway, and Marshall coun- 
ties, Ky., on the one hand, and, on the 
other, points in Tenn., Mo., Ill., and Ind., 
over irregular routes. 

New Jersey (Bridgeton)—-MC 109098, 
Clarence H. Fogg, Jr., dba Fogg’s Mes- 
senger service, common carrier. Certifi- 
cate proposed. General commodities, 
with exceptions, moving in special mes- 
senger or express service, between Phila- 
delphia, Pa., and Bridgeton, over specified 
regular routes, serving Millville, Glass- 
boro and Mantua, N. J., as intermediate 
points, and Vineland, N. J., as an off- 
route point. 


Kansas (Independence)—MC 108408, 
Sub. 4, Kansas Trails, Inc. Certificate 
proposed: Passengers and their baggage, 
and newspapers, express and mail, over 
a regular route between Topeka, Kan., 
and Junction City, Kan., serving certain 
intermediate points. 


Tennessee (Morristown)—MC 108093, 
Sub. 1, Tennessee Scenic Coach Lines, 
Inc. Certificate proposed. Passengers 
and their baggage, and express, mail and 
newspapers, between points on three au- 
thorized routes between Morristown and 
Sevierville, Newport and Rogersville, 
Tenn., with a restriction as to one route. 


Pennsylvania (Allentown)—MC 82072, 
Sub. 1, Edward Keller. Certificate pro- 
posed. Household goods, over irregular 
routes, between points in Lehigh and 
Northampton counties, Pa., on the one 
hand, and, on the other, points in IIl., 
Ind., and R. I. 

Indiana (South Bend)—MC 72140, Sub. 
16, Shippers Dispatch, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving Rossford, O., as an 
off-route point in connection with regu- 
lar-route service to and from Toledo, O. 


Oregon (Bend)—MC 170947, Sub. 8, Mt. 
Hood Stages, Inc. Certificate proposed. 
Passengers and their baggage, and ex- 
press, mail and newspapers, between Bear 
Springs Junction and Madras, Ore., over 
Warm Springs Cutoff, and between Ma- 
dras and Princeville, Ore., over Lamonta 
Cut-off, serving all intermediate points. 

Missouri (Kahoka)—-MC 59381, Sub. 3, 
Werner S&S. Kemmer, dba Kemmer Motor 
Freight Service. Certificate proposed. 
General commodities, with exceptions, 
between Kahoka and junction U. S. 
highway 61, between Lewiston, Mo., and 
junction U. S. highway 61, between 
Edine, Mo., and junction Mo. highway 
4, and between Kahoka and Revere, Mo., 
over specified routes, with service at 
specified intermediate and _ off-route 
points. 

Michigan (Detroit)—-MC 59365, Sub. 1, 
H & G Cartage Co. Certificate proposed. 
General commodities, with exceptions, 
serving Rossford, O., as an off-route point 
in connection with regular-route opera- 
tions in MC 59365. 


Michigan (Detroit)—MC 54435, Sub. 13, 
Michigan Motor Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Rossford, O., as 
an off-route point in connection with 
regular-route operations to and from 
Toledo, O. 

Illinois (Mattoon)—MC 42329, Sub. 51, 
Hayes Freight Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving intermediate and off- 


route points within 5 miles of Louisville, 
Ky., in connection with regular-route op- 
erations to and from Louisville. 


Ohio (Hamilton)—MC 41002, Sub. 5, 
Victor Transit Corporation. Permit pro- 
posed. (1) Printing paper (other than 
news) and (2) cover papers, between 
Hamilton, O., on the one hand, and, on 
the other, points in Ill., except Chicago, 
Ind., O., southern Mich. peninsula, and 
points in described areas of N. Y., Pa., 
Wis., Ky., O., W. Va., and Mo., including 
points within corporate limits of munici- 
palities on indicated portions of the speci- 
fied highways, and (3) machinery, equip- 
ment, materials and supplies used in the 
manufacture of paper from the afore- 
mentioned territory to Hamilton. 


Kansas (Wichita)—-MC 30605, Sub. 59, 
Santa Fe Trail Transportation Co. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Waldron, Kan., 
and Amorita, Byron and Driftwood, 
Okla., as intermediate points without re- 
striction in connection with present 
regular-route operation between Welling- 
ton, Kan., and Fairview, Okla. 


Michigan (Detroit)—MC 24379, Sub. 
13, Long Transportation Co. General 
commodities, with exceptions, serving 
Rossford, O., as an off-route point in 
connection with regular-route operations 
to and from Toledo, O. 


South Carolina (Rock Hill) —MC 12408, 
Estelle Loucks, dba The Loucks Tours, 
broker application. License proposed on 
further hearing. Passengers and their 
baggage, from Charlotte, N. C., and Rock 
Hill, to all points in U. S. and return. 


Illinois (Chicago)—MC 4405, Sub. 202, 
Dealer’s Transport Co. Certificate pro- 
posed and approval of dual authority. 
Automobiles and chassis, in initial move- 
ment by truckaway and driveaway meth- 
ods, and truck and trailer bodies, from 
Oklahoma City, Okla., and points within 
5 miles thereof, to points in Tex., Kan., 
Ark., and Okla., over irregular routes. 


Illinois (Chicago)—-MC 3572, Sub. 6, 
Scott Transportation Co. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Rossford, O., as an off- 
route point in connection with regular- 
route operations from and to Toledo, O. 


Michigan (Detroit)—MC 2894, Sub. 9, 
Red Star Transit Co., Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Rossford, O., as an off- 
route point in connection with present 
regular-route operations. 


Illinois (Chicago)—-MC 2890, Sub. 11, 
American Buslines, Inc. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, express and 
mail, between Lordsburg, N. M., and 
Mesa, Ariz., over U. S. highway 170, serv- 
ing all intermediate points. 


Indiana (Indianapolis)—MC 2510, Sub. 
7, Ziffrin Truck Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving intermediate and off- 
route points within 5 miles of Louisville, 
Ky., in connection with regular-route 
operations to and from Louisville. 


Michigan (Detroit)—MC 46737, Sub. 
12, Geo. F. Alger Co. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Rossford, O., as an off- 
route point in connection with regular- 
route operations to and from Toledo, O. 


Pennsylvania (Pittsburgh)—-MC 109704, 
Dante J. Casali, dba Chemical Transport 
Co. Permit proposed. Non-corrosive 
chemicals and synthetic resins, in bulk, 
in tank trucks, from Bridgeville, Pa., to 
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points in O., Ind., Mich., Ill., N. Y., W. Va, 
and N. J., over irregular routes. 

Florida (Orlando)—MC 109311, L. W. 
Hardman, dba West Robinson Frui: Co. 
Permit proposed. Over irregular rc tes, 
fruit box liners and cushions, from Bi’ ler- 
ville, Pa., to Orlando, Fla., traversing Md., 
Washington, D. C., Va., N. C., S. C., and 
Ga., for operating convenience only. 

New York (Brooklyn)—MC 105291, 
P. & M. Trucking Co., Inc. Denia! of 
permit proposed. Over irregular routes, 
book matches from New York, N. Y., to 
points in Hudson, Essex, Bergen, Passaic, 
Union and Middlesex counties, N. J., and 
rejected shipments on return movements. 

North Carolina (Bryson City)—Mc 
109269, Ray Gregory, dba Swain Motor 
Freight Lines. Certificate proposed. 
General commodities, with exceptions, 
from Knoxville, Tenn., to Cherokee, 
Waynesville, Canton, Sylva, Dillsboro, 
Franklin, and Bryson City, N. C., over ir- 
regular routes, and no transportation for 
compensation on return. 

Washington (Spokane)—MC 109155, 
Louis F. Skok. Certificate proposed. Pies, 
cakes, doughnuts and newspapers from 
Spokane to Lewiston and Genesee, Ida., 
and return with empty containers, serv- 
ing Pullman, Wash., for delivery of news- 
papers only. 

Kentucky (La Center)—MC _ 108697, 
Sub. 4, Ollie Gray and Courtney Gray, 
dba Gray & Son Truck Lines. Certificate 
proposed. General commodities, with 
exceptions, between Paducah, Ky., Mem- 
phis, Tenn., Cairo, Ill., and points in de- 
scribed Ill. and Tenn. areas, on the one 
hand, and, on the other, points in Ky. 
within 35 miles of La Center, excluding 
La Center and points in the named areas 
in or within one mile of U. S. highways 
45, 51, and 60, over irregular routes. 

Illinois (Martinsville)—-MC 108542, Sub. 
5, Claude Mauk and Darrell Mauk. Cer- 
tificate proposed. (1) Metal castings, 
rough and finished, from Martinsville to 
Dubuque and Waterloo, Ia., and Racine, 
Wis.; (2) farm implements from La 
Crosse, Wis., Des Moines and Ottumwa, 
Ia., to points in Clark county, IIl.; (3) 
farm tractors from West Allis, Wis., and 
Waterloo and Dubuque, Ia., to points in 
Clark county, Ill.; and (4) pig iron and 
scrap metal from points in Wis. except 
Janesville, Madison, Beloit, and Mil- 
waukee, to Martinsville, Ill., over irreg- 
ular routes. 

Arizona (Phoenix)—MC 108378, Sub. 2, 
Sun Valley Bus Lines, Inc. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, express, and 
mail in the same vehicle with passengers, 

(1) between Phoenix and El Paso, Tex., 
and return, over a described route, serving 
all intermediate points, with restrictions, 
(2) between Mesa, Ariz., and Tucson, 
Ariz., and return, over a described route, 
serving all intermediate points; (3) be- 
tween Chandler Ariz., and Williams Field, 
Ariz., over an unnumbered highway, 
serving all intermediate points; and (4) 
between Florence, Ariz., and Winkleman, 
Ariz., over unnumbered highways via 
Kelvin, Ray, Sonora, and Hayden, Ariz., 
serving all intermediate points. 

Arkansas (Newport)—MC 108010, Sub. 
3, A. W. Lawson and Winifred Lawson, 
dba Lawson Freight Line. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points in 
Tenn., and Ark. 

Ohio (Cincinnati)—-MC 107475, Sub. 9, 
Dance Freight Lines, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Knoxville, Tenn., and 
Cartersville, Ga., over a described route, 
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serving no intermediate points, as an al- 
ternate route for operating convenience 
only, in connection with presently au- 
thorized routes. 

Virginia (Richmond)—MC 103142, Sub. 
98, Miller Motor Line, Inc. Certificate 
proposed. Over irregular routes, crude 
cottonseed oil and crude soya bean oil, 
in bulk, in tank trucks, from Charlotte 
and Raleigh, N. C., and points in N. C. 
within five miles of each, to Portsmouth, 
Va., and points in Va., within five miles 
thereof. 

Pennsylvania (McKeesport)—MC 52933, 
Sub. 8, George Billy. Certificate pro- 
posed. Commodities used or sold by 
dealers in five-and-ten-cent store mer- 
chandise. (1) Between McKeesport, on 
the one hand, and. on the other, Rich- 
mond, Va. and (2) from Annapolis, 
Cumberland, Frostburg, Rockville, and 
Westminster, Md., Piedmont and Keyser, 
W. Va., Alexandria, Va., and Washington, 
D. C., to McKeesport, over irregular 
routes. 


Tennessee (Kingsport)—MC 59583, Sub. 
53, Mason & Dixon Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Knoxville, Tenn., and 
Maryville, Tenn., and return, over a de- 
scribed route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
presently authorized routes. 

Florida (Jacksonville)—-MC 93890, Sub. 
6, McDowall Transport, Inc. Certificate 
proposed. Over irregular routes, (1) 
trucks and chassis, in initial movement, 
by driveaway and truckaway service, 
from Willow Run, Washtenaw county, 
Mich., to points in Fla., traversing Ala. 
for operating convenience only. 

New Jersey (Newark)—MC 28522, Sub. 
1, Walter Filak. Denial of certificate pro- 
posed. General commodities between 
Newark, N. J., and New York, N. Y., over 
irregular routes. 


New York (New York)—MC 26001, Sub. 
10, Allan J. Resler and Norman Forman, 
dba American Freightways Co. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, over regular routes, 
between specified points in N. Y. 

Pennsylvania (Reading)—MC 109408, 
Antonio Spina, dba Pennsylvania Dis- 
patch. (Revised report). Certificate and 
dual operations proposed. Specified com- 
modities beween specified points in Pa., 
Mass., Conn., R. I., N. Y., N. J., Del., Md., 
Va. W. Va., N. C., S. C., and D. C., over 
regular routes. 

North Carolina (Charlotte) — MC 
108838, Sub. 3, W. H. Barnes, dba Barnes 
Food Express. Certificate proposed. 
Specified commodities, over irregular 
toutes, from points in N. C., and S. C., to 
points in Tenn., Ky., Fla., Ala., Miss., and 
La., between points in N. C., on the one 
hand, and, on the other, points in S. C., 
from points in N. C., S. C., Fla., and Ga., 
to points in Va., D. C., Md., Del., Pa., 
N. J. N. ¥., Conn., R. I., and Mass., 
from points in Va., D. C., Md., Del., Pa., 
N. J., N. Y., Conn., R. I., and Mass., to 
points in N. C., S. C., Ga., Fla., Ala., La., 
and Miss., from points in Ala., Miss., La., 
and Fia., to points in N. C., and S. C., and 
from points in Ky., to points in N. C. 





Proposed Reports 


Cultivator Parts 
MC. 221, Graham-Hoeme Plow Co., Inc., 
ajo Freight Lines, Inc. By Ex- 
Tobias Naftalin. Recommends 


dismis:.1 for want of prosecution of 


complaint alleging defendant’s rates on 
volume shipments of cultivator parts 
from Los Angeles, Calif., to Amarillo, 
Tex., between July 28, 1945, and Febru- 
ary 28, 1947, were unjustly discrimina- 
tory and unreasonable. The examiner 
said no one appeared for the complain- 
ant at a hearing assigned for March 26 
at Amarillo. 


Midwest Motor Rate Rises 


Argued Before Division 3 


Oral argument in a motor-carrier rate 
proceeding involving, among other things, 
the issue of whether motor rates should 
follow the “pattern and measure” of 
railroad rates, was heard by the Com- 
mission, division 3, on April 15, in I. and 
S. M-2723, Middlewest General Increases 
(see Traffic World, April 10, p. 1143). 


Appearing for the respondent carriers 
was J. D. Lawson, general manager of 
Middlewest Motor Freight Bureau, Kan- 
sas City, Mo.; W. H. Wagner for John 
Morrell & Co., and other packer inter- 
ests; Henry A. Cockrum for the Depart- 
ment of Agriculture; and W. M. Dyer for 
the Arkansas City (Kan.) and other 
chambers of commerce. 


Commissioner Miller read a letter from 
John S. Burchmore, National Industrial 
Traffic League counsel, explaining he was 
unable to appear for that organization 
because it was necessary to attend an 
important hearing in Illinois set for the 
same time. 


Mr. Burchmore’s letter noted the Com- 
mission’s order of April 8, denying the 
N.I.T. League’s motion to cancel oral 
argument in I. and S. M-2723 and to ob- 
tain a decision by the entire Commis- 
sion. He asked the division to accept 
the statements and contentions in the 
League’s exceptions and motion in lieu 
of oral argument or as “constituting the 
substance of what I would offer if argu- 
ing orally.” 

The League had restated its objec- 
tions to what it said was “generally con- 
strued to be the policy” indicated by 
division 2 of the Commission in con- 
nection wtih midwestern motor rate in- 
creases, namely, that motor carrier rates 
should follow the “pattern and measure 
of railroad rates” and that motor carriers 
should be allowed any increases in rates 
made or authorized for rail carriers. It 
asked that “the Commission shall par- 
ticularly consider the propriety of the 
policy apparently being followed in this 
and similar proceedings.” 


Mr. Lawson, in his argument for the 
motor carriers, noted that since the pro- 
ceeding was instituted there had been 
additional rate increases bringing the 
motor-carrier rates substantially to the 
rail level. He referred to a 10-per-cent 
straight-across-the-board increase in De- 
cember, 1947, and approximately 10 per 
cent more on exceptions and commodity 
rates April 3. 

Referring to the instant proceeding as 
“historic”, Mr. Lawson said the rates 
involved in I. and S. M-2723 were con- 
sidered adequate at the time they were 
published and doubtless would still be 
adequate if the world had remained 
static. 

It was not strictly accurate to say 
the railroad basis was adopted in all 
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instances by the motor carriers as there 
were variations below and above the 
rail level, said Mr. Lawson. He referred 
to opposition of Mr. Burchmore to adop- 
tion of a rail basis of rates for motor 
carriers and asserted the N.I.T. League 
had not come forward with any solutions 
of these problems. 


“We are compelled of necessity to con- 
sider our competition in making these 
freight rates,” said Mr. Lawson. “Other- 
wise, we could price ourselves out of 
a by making rates too high or too 
ow.” 


Examiner’s Recommendations 


Examiner L. J. Kassel, in his proposed 
report in the proceeding, recommended 
increased motor rates within Middlewest 
Territory and between Montana and 
Middlewest and other territories refiect- 
ing the railroad increases granted on 
further hearing in Ex Parte 162 and then 
in effect as “interim” motor rates, but not 
to the extent proposed by the respond- 
ents. 

Mr. Wagner, appearing for the packing 
houses in the argument, said, among 
other things, that the respondents’ own 
formula did not justify an increase from 
points like Ottumwa and Waterloo, Ia., 
to Chicago. The present rates, he said, 
were high compared with other pro- 
posed motor-carrier rates and also with 
rail rates. He said the respondents 
needed eastbound traffic to utilize equip- 
ment because the predominant movement 
was westbound. He said the present 
rates should be maintained in the same 
proportions of first class even if com- 
petitive rates were increased. 


The Department of Agriculture had 
taken the position in the proceeding that 
the revenue needs of the respondents 
should be measured principally by the 
rate of return on their investments. 


The general position of various cham- 
bers of commerce had been that a deci- 
sion of motor carriers to increase rates 
to the level of increased rail rates indi- 
cated the motor carriers were considering 
primarily competition with rail rates and 
were measuring value of service by com- 
parison with rail rates without sufficient 
consideration of cost of service and other 
rate-making standards. 

Mr. Lawson, on rebuttal, asked the 
Commission to affirm the examiner’s 
findings except with respect to rates to 
and from Kansas. 





0.D.T. ACTION 





POTATO LOADING PERMIT 


The Office of Defense Transportation 
has announced the issuance of general 
permit O.D.T. 18A, Revised-39A author- 
izing shipping of new fresh harvested 
Irish potatoes (a) from any point in the 
United States, except the states of 
Arizona, California, or New Mexico, in 
lots, when iced or when ice is available, 
of not less than 36,000 pounds minimum 
weight, and in lots, when ice is not 
available, of 30,000 pounds minimum 
weight; (b) from any point in the states 
of Arizona, California, or New Mexico 

















































































































































Kown lade 


ue JoBs just naturally belong to Mom 
—others to Dad. Still others are done 
best when both lend a hand. 

That’s how it has been between the 
BURLINGTON and its friends in trade and 
industry for nearly a century. Some jobs 
(such as providing fast, efficient, eco- 
nomical transportation) have just natur- 
ally belonged to the railroad. Others (the 
actual producing and selling of goods) are 
up to manufacturers and merchants. But 


there have been many joint enterprises, 
too —work to be done and problems to 
be solved together. 

The Burlington is glad to work with 
business and industry, helping them solve 
problems directly or indirectly connected 
with transportation. For example, this 
railroad is continually preparing studies 
on possible plant locations, sources of raw 
materials, factory and track layout, and 
other important aspects of customers’ 
business. 

These projects help insure the future 
prosperity of our territory—and of the 
railroad, too. That’s why you can count 
on the Burlington to keep on delivering 
the best transportation it can. ..working 
with business for our mutual welfare. 


BURLINGTON LINES 
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in lots of not less than 36,000 pounds 
minimum weight. 

General permit 18A, Revised-39A is- 
sued April 20, revokes general permit 
18A, Revised-39, becomes effective April 
22, and expires May 31, 1948. 


O.D.T. LOADING CHANGE 


The Office of Defense Transportation 
has announced the issuance of special 
direction O.D.T. 18A-1, modifying item 
910 (c) requiring in addition to other 
unchanged provisions therein, a two (2) 
tier loading of asphalt (in cartons or 
fibre board drums containing not less 
than 100 pounds or more than 250 
pounds) in lieu of a present loading re- 
quirement of 80,000 pounds minimum 
weight; also adding the same loading 
requirements for steel drums with open 
heads as now apply on wooden barrels 
with open heads. 


The amended item 910(c) follows: 


“910(c) Asphalt, in bags, shall be loaded to 
a weight of not less than 60,000 pounds; as- 






GLASZA 


Seatrain Assails Port 
Equalization Charges On 
Ocean Traffic 


Seatrain Lines, Inc., of New York, N. 
Y., a common carrier by water engaged 
in transportation of property from New 
Orleans (Belle Chasse), La., to Havana, 
Cuba, and elsewhere, has filed a com- 
plaint with the Maritime Commission 
attacking, as unlawful, port equaliza- 
tion practices of five competing steam- 
ship lines on traffic originating at in- 
land points and moving via Gulf and 
south Atlantic ports to Havana. 

The following lines, named as de- 
fendants, are members of the Gulf & 
South Atlantic Steamship Conference, 
organized and existing under conference 
agreement No. 4188, as amended: 

Empresa Naviera Cuba, S.A., New York, 
N. Y.; Lykes Bros. Steamship Co., Inc., Gal- 
veston, Tex.; Standard Fruit & Steamship 


Co., New Orleans, La.; United Fruit Co., 


New York, N. Y.; and West India Fruit & 


Steamship Co., Inc., West Palm Beach, Fla. 
The complaint, docketed as No. 673, 
is directed against the conference’s port 
equalization circular No. 170, made ef- 
fective October 6, 1947, which, according 
to Seatrain, provides rules governing 
the reductions to be made by the mem- 
ber lines from their ocean rates in equi- 
lizing the through rates and charges 
ayailable over the routes via competing 
rts. The proceeding involved the law- 
fulness. of this rule which, Seatrain as- 
sérted, permitted virtually unrestricted, 
limited and destructive competition 
certain instances and in others pro- 
bited meeting competition. 


} Effect of Circular 


{Except for a 12-cent zone around 
pprts; a minimum of 60 cents a 100 
—_—- on less-carload traffic, and the 
r “right of “West India to estab- 
lish its own minimum, Seatrain said the 
circular permitted unlimited reductions 
in ocean revenue to meet the through 


phalt, in cartons or fibre board drums con- 
taining not less than 100 pounds or more 
than 250 pounds each, shall be loaded two 
tiers high covering the entire floor space of 
the car; asphalt in blocks weighing 400 
pounds or more each, shall be loaded one 
tier high covering the entire floor space of 
the car; and asphalt in wooden barrels with 
open heads, or in steel drums with open 
heads, capacity 40 gallons or more each, or 
weighing 400 pounds or more each, shall be 
loaded one tier high covering the entire 
floor space of the car.” 

This amendment 10 was issued to be- 
come effective April 21. 


O.D.T. STEEL AUTHORITY 


Acting Secretary of Commerce Wil- 
liam C. Foster, has delegated authority 
under the voluntary allocation plan, 
covering certain steel, and iron products, 
to the director of the Office of Defense 
Transportation, with respect to the al- 
location of steel and pig iron for the 
construction of domestic railway freight 
cars and the repair of railroad rolling 
stock, under the provisions of voluntary 
allocation plan No. 1. 


U. S. MARITIME 
enc — 


rates and charges via competitive routes 
on traffic originating in the entire terri- 
tory served by the conference except 
such traffic as originated in the states 
of Louisiana and Texas. On the latter 
traffic, it said, no reductions were per- 
mitted to equalize competitive routes 
since the lines operating from ports east 
of Lake Charles might not equalize the 
through rates and charges applicable 
via ports Lake Charles and west thereof, 
and similarly the lines operating from 
ports Lake Charles and west thereof 
might not equalize the through rates 
and charges applicable via ports east of 
Lake Charles. 

Thus, Seatrain explained, the circular 
allowed competition between routes, 
ports and carriers by means of unre- 
stricted and unlimited reduction in 
ocean rates, with the exceptions noted, 
on traffic originatinz at points in states 
ranging from California, Oregon and 
Washington to Minnesota, Kentucky and 
Virginia via ports of exportation rang- 
ing from New Orleans to Florida to 
North Carolina but prohibited any re- 
ductions in rates whatsoever on traffic 
originating in Texas and Louisiana thus 
preventing the meetinz of competition 
for such traffic via competitive routes 
and ports. The rules and regulations 
provided in the circular, it said, were 
in violation of section 15 of the shipping 
act, 1916. 


Brought to M.C. Attention 


Seatrain said it had called attention 
to the unlawfulness of the circular to 
both the conference and its members as 
well as the commission’s division of reg- 
ulation, and had asked the latter to 
undertake, on its own motion, a formal 
investigation of the practices. The di- 
vision of regulation, in turn, said Sea- 
train, had called the matter to attention 
of the conference and requested that it 
furnish a statement of its position. The 
division, Seatrain added, had notified it 
(Seatrain) that the determination of 
the lawfulness of any conference prac- 
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tice could only be made as a result of g 
formal proceeding. Seatrain said tuiat 
notwithstanding its repeated efforts to 
have the conference and its membars 
take appropriate action to cancel ‘he 
unlawful equalization rules, the con- 
ference had taken no action to do so 
and its members continued to operate 
under such unlawful rules “and no 
reply to date has been made, to our 
knowledge, to the division of regula- 
tion.” 

Seatrain asks the commission to con- 
demn the circular as unlawful, and un- 
less it was canceled, that it withdraw 
its approval of conference agreement 
No. 4188, as amended. 


Status of Vessel Sales and 
Charters Reported by M.C. 


As of March 31, 1948, the Maritime 
Commission had approved for sale under 
the merchant ship sales act of 1946 a 
total of 1,810 vessels, of which 678 were 
for American flag operation and 1,132 
for foreign flag operation, representing 
receipts amounting to approximately 
$1,738,000,000, according to a report of 
the commission transmitted to Congress 
on its activities under the ship sales act 
for the first quarter of 1948. 


For this quarter, the maritime body 
approved 130 vessels for sale, 51 for 
American flag and 79 for foreign flag 
operation, but cancellation of approvals 
for 67 vessels and withdrawal of applica- 
tions for 3 additional vessels left a net 
total of 60 ships to be added to the total 
of 1,750 approved for sale as of the end 
of the previous quarter, December 31, 
1947. The report called attention to ex- 
tension under public law 423, of the ship 
sales act to March 1, 1949, with a pro- 
hibition against further sales to non- 
citizens after March 1, 1948, and said 
that as of this date there were pending 
before it avplications from non-citizens 
for purchase of 467 vessels. 


The commission said that for the 1948 
quarter it executed 3 agreements cov- 
ering as many veSsels under applications 
for adjustment of prior sales to Ameri- 
can citizens. It had approved, it added, 
adjustments under 29 such applications 
covering 54 vessels, comprising 52 tenta- 
tive and 2 final adjustments, involving 
a total of $41,772,725.89 as refunds to 
vessel owners or reductions in their 
mortgage indebtedness, and cash credits 
of $609,734.48 in the commission’s favor. 

A total of 207 vessels chartered under 
the terms of ship sales act were re- 
turned to the commission, reducing the 
number on charter under that act at 
the end of the first 1948 quarter to 894 
compared to 1,101 on December 31, 1947, 
according to the report. It said that at 
the close of the quarter there were 1,445 
vessels in the reserve fleets as compared 
to 1,418 at its beginning. 


PARKHURST RESIGNS FROM M. C. 


The White House April 15 made public 
an exchange of letters between President 
Truman and Richard Parkhurst, mem- 
ber of the Maritime Commission, reveal- 
ing that the President had acquiesced 
“reluctantly” in Mr. Parkhurst’s desire 
not to be reappointed as a member of 
the commission at the expiration of his 
present term on April 16. 


Mr. Parkhurst’s letter, dated January 
5, 1948, stated that as “I shall not be 4 
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candidate for reappointment,” he wished 
to inform the President of his decision 
well ahead “of my actual termination 
date in order that you will have plenty 
of time to consider the selection of a 
successor for the vacancy.” It was only 
pecause of “impelling personal reasons” 
that he felt it necessary to make the 
decision to leave, said he. 


“You have justified abundantly the 
confidence which I reposed in your ability 
and integrity when I pressed you into 
the public service in January, 1946, to 
complete the unexpired term of Admiral 
Vickery,” said the President in his letter 
to Mr. Parkhurst. The President added 
he wished “to embrace this opportunity 
of assuring you of my heartfelt apprecia- 
tion of the high and disinterested qual- 
ity of the service which you have given.” 


Increases Sought on Puerto 
Rican Traffic of 15 Per Cent 


C. R. Nickerson, secretary of the Pacific 
Coast Puerto Rican Conference, and J. 
W. de Bruycker, secretary of the Gulf 
Puerto Rican Conference, have filed ap- 
plications with the Maritime Commission 
for authority to establish on 10 days’ 
notice a general 15 per cent increase in 
rates on traffic, with certain exceptions, 
moving between U. S. ports and ports 
in Puerto Rico and the Virgin Islands. 


The increases are proposed to be pub- 
lished in revised pages to Pacific Coast 
Puerto Rican tariff 1-C, US.M.C. 1 
(Agent W. A. Mahoney series), appli- 
cable to traffic between U. S. Pacific 
coast ports and the Virgin Islands and 
Puerto Rico, and in outward freight 
tariff 5, U.S.M.C. F-9, and homeward 
tariff 5, US.M.C. F-10, of the Gulf 
Puerto Rican Conference, applicable to 
traffic from U.S. Atlantic and Gulf ports 
to Puerto and the Virgin Islands. The 
increases would apply to operations of 
the Bull Insular Line, the New York & 
Puerto Rico Steamship Co., Lykes Bros. 
Steamship Co., Waterman Steamship 
Corporation, Pope & Talbot and Ameri- 
can Hawaiian Steamship Co. 

The applicants said the increases were 
sought to offset rising costs of operation 
and value of commodities transported, 
adding that these costs were five times 
as great as increases that had been au- 
thorized in freight rates. A general in- 
crease Of 40 per cent, they declared, 
would be required to place the trade on 
a compensatory basis. 





Reparation Soughton Surplus 
War Property from Orient 


Two California corporations, located 
at San Francisco, have filed a complaint 
with the Maritime Commission, desig- 
nated as docket No. 674, in which they 
seek reparation of $96,469.08 for alleged 
unlawful charges assessed by the Pacific 
Transport Lines, Inc., a member of the 
Trans-Pacific Freight Conference of 
Japan, for a shipment of war surplus 
toad building equipment on September 
2%, 1947, via the vessel “New Zealand 
Victory,” from Okinawa and Guam to 
los Angeles and San Francisco. 

Coniplainants are Ken Royce, Inc., 
successor to and assignee of Ken Royce 
Co, and Hyman-Michaels Co. The in- 
Volved war surplus property according 
'o the complaint, was sold by the U.S. 

ver::ment to the Chinese Government 


and purchased by the complainants 
through the General Commodities Cor- 
poration, Ltd. an authorized selling 
agency of the Chinese Government. 

Complainants alleged that, under pro- 
test, they paid charzves amounting to 
$166,210.08 for shipment, which charges 
were based on unit weight rates, whereas 
the fair and reasonable charge should 
have been $69,751 computed on the basis 
of defendant’s vessel charter hire rate 
of $2,250 a day for a 31-day period. 


ALASKA LIGHTERAGE CHARGES 


Adopting conclusions reached by Ex- 
aminer F. J. Horan in his supplemental 
report, the Maritime Commission, in No. 
652, Rates Between Places in Alaska, has 
found rates, fares and charges of the 
Lomen Commercial Co. for lightering 
cargo between ship and shore at Nome 
and four other points in Alaska unjust 
and unreasonable, in violation of section 
18 of the shipping act, 1916, to the extent 
they yielded net income in excess of 
$17,500 or a rate of return not in excess 
of 7 per cent (see Traffic World, Dec. 27, 
1947, p. 1929). The net income of the 
company was found to be $49,296.94 or 
an excess of $31,796.94. 


The commission also found that Lomen 
“does not” file schedules showing all of 
its rates and failed to observe the free- 
time provision of its tariff, allowing 
longer periods than permitted, in viola- 
tion of section 2 of the intercoastal ship- 
ping act, 1933, as amended. 


Further, the commission found that 
rates charged by the Kotzebue Sound 
Lighterage Co., under contracts with 
Magids Bros., violated section 18 of the 
shipping act, 1916, and section 2 of the 
intercoastal shipping act, 1933, as 
amended; and, with respect to rates 
charged pursuant to its other special 
contracts, violated section 2 of the 1933 
act. 


The respondents were ordered to cease 
and desist on or before May 15, and 
thereafter to abstain from the violations 
found to exist. 





BILLS OF LADING HEARING 


An adjourned hearing in No. 658, Bills 
of Lading—Incorporation of Freight 
Charges, will be held April 28 in the 
tax court of the United States, 1212 
Lake Shore Drive, Chicago, beginning 
at 10 a. m., central daylight time, before 
Examiner C. W. Robinson, the Maritime 
Commission, has announced. 


CAB NEWS 


AIR FARE DISCOUNTS 


Delta Air Lines, Inc., has filed a peti- 
tion with the Civil Aeronautics Board, 
in No. 3317, asking for suspension of lo- 
cal passenger tariffs C.A.B. 8 of Na- 
tional Airlines, Inc., and C.A.B. 17 of 
Eastern Air Lines, Inc., which tariffs, it 
says, propose, effective May 1, round- 
trip passenger fare discounts for excur- 
sions in amounts which are “basically un- 
wise at the present time.” Delta said the 
discounts would precipitate a general 
rate war throughout the air carrier in- 
dustry, destructively affecting the finan- 
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cial positions of all certificated carriers, 
and came with “ill-grace” in view of 
substantial increases in rates of mail pay 
recently granted by the board to these 
two carriers. 


ADAMS NOMINATED TO C.A.B. 


President Truman has sent to the 
Senate the nomination of Russell B. 
Adams, of West Virginia, to be a mem- 
ber of the Civil Aeronautics Board for 
the remainder of the term expiring De- 
cember 31, 1950. The appointment was 
made to fill the vacancy caused by the 
resignation, effective May 1, of Harllee 
Branch. 

Mr. Adams, who is now director of the 
C.A.B. economic bureau, which has 
charge of rate regulation of airlines, 
previously was assistant director of the 
economic bureau, and prior to that was 
with the Civil Aeronautics Authority. 


Earlier, he served with the Post Office 
Department. 


AIRCRAFT FLIGHT ENGINEERS 


The Civil Aeronautics Board has 
amended Part 41 of the civil air regula- 
tions so as to require flight engineers on 
the Douglas DC-6 and the new Boeing 
377 “Stratocruiser.” The new amend- 
ment will also permit the Administrator 
of Civil Aeronautics to require flight en- 
gineers on other aircraft, including the 
Douglas DC-4, where such crew member 
is essential for safe operation. 


The board said it realized that this 
amendment to Part 41 might require the 
training of additional personnel, and for 
this reason it established December 1, 
1948, as being sufficiently advanced to 
constitute a firm compliance date. 


COURT NEWS 


1.C.C. Upheld In Bus Case 
By New Jersey Court 


The New Jersey federal district court 
has sustained the Commission’s order in 
MC 3647, Sub. 56, Public Service Inter- 
state Transportation Co. Extension— 
Little Falls, N. J.. embracing MC 105683, 
Consolidated Interstate Lines, Inc., 
Common Carrier Application. 


The Commission granted certificates: 
(1) For Public Service to transport 
passengers and their baggage, and ex- 
press and newspapers between Little 
Falls and Union City, N. J., over a 
regular route, serving certain inter- 
mediate points; and (2) for Consolidated 
to transport passengers and their bag- 
gage, and express, newspapers, and mail 
between, among other points, Little Falls 
and New York City, over regular routes, 
serving certain intermediate points. 

The court also dismissed the complaint 
in the proceeding which was civil action 
No. 10971, Inter-City Transportation Co., 
Inc., et al. vs. United States of America 
and I.C.C, 

It said a claim by Inter-City and the 
other plaintiffs of an sbsolete record in 
the proceeding, based on the fact that 
more than 19 months elapsed between 
the closing of testimony and the Com- 
mission’s decision, was ably presented. 
Undoubtedly the end of hostilities pro- 
duced changes, said the court, adding 
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that “were we passing on those facts as 
a trial court we might view them dif- 
ferently than did the Commission.” It 
said that was not its function, however, 
and that its duty was to see if the evi- 
dence supported the Commission’s action. 

“We think there is sufficient evidence 
in this record to justify that action,” 
said the court. 





K.C.S. RAILWAY TAX CASE 


The Supreme Court of the United 
States has denied review of an Arkansas 
Supreme Court decision adverse to the 
Kansas City Southern Railway in No. 
633, Kansas City Southern Railway, 
Petitioner, vs. Otho A. Cook, Commis- 
sioner of Revenue, State of Arkansas. 
The railroad’s petition for a writ of cer- 
tiorari showed that the railroad had in- 
stituted the suit in a county court in 
Arkansas to recover Arkansas income 
taxes for 1941 and 1942 which the Kan- 
sas City Southern had paid under pro- 
test; that the trial court rendered judg- 
ment for the railroad, but that the state 
Supreme Court reversed the lower court. 
The issue, according to the railroad’s 
petition, was whether an Arkansas law 
prescribing an “arbitrary” formula for 
computing state income taxes against 
interstate railroads should, in all cases, 
be adjudged constitutional, although the 
use of that formula in the case of the 
Kansas City Southern resulted in levies 
grossly in excess of those computed on 
the basis of a formula regarded as “more 
accurate” by the railroad. It was stated 
in the certiorari petition that according 
to the railroad’s own formula, its net in- 
come and its tax thereon in Arkansas 
in 1942 were $40,406.76 and $1,570.34, re- 
spectively, but that under the Arkansas 
statutory formula the net income and 
tax of the K.C.S. in Arkansas in 1942 
were, respectively, $426,234.31 and $20,- 
816.72. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Northern Ohio district, eastern divi- 
sion, at Cleveland. Jacob A. Miller, of 
Sugar Creek, O., was fined $750, April 
2, following entry of a plea of guilty to 
an information charging him with en- 
gaging in the business of a contract 
carrier of property without a permit 
authorizing the operations described in 
the information, and with failing to 
have in his files doctors’ certificates of 
physical examinations of his new drivers. 

North Caroline western district, at 
Charlotte. On April 7, fines totaling $800 
were imposed on T. L. Teague and Fred 
M. Arrowood, dba Teague-Arrowood 
Transfer Co., and judgment was sus- 
pended as to Cocker Machine & Foundry 
Co., all of Gastonia, N. C., following 
entry of their separate pleas of nolo 
contendere to informations charging 
each of them with violations. T. L. 
Teague was fined $300 and Fred M. 
Arrowood was fined $500. The entire 


amounts of the fines were required to be 
paid. In one information, T. L. Teague 
and Fred M. Arrowood, a partnership, 
were charged with operating as a com- 
mon carrier of property for compensa- 
tion without a Commission certificate 
authorizing the particular operations de- 
scribed. Cocker Machine & Founlry Co. 
was charged with aiding and abetting 
the partnership in such unauthorized 
operations. In another information 
Fred M. Arrowood was charged individ- 
ually with engaging in similar unau- 
thorized operations. 

Texas western district, El Paso di- 
vision, at El Paso. Ozark Trucking Co., 
Inc., of Midland, Tex., on April 9, was 
fined $400 following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a Com- 
mission certificate authorizing the par- 
ticular operations described. The fine 
was paid forthwith. 


Ohio northern district, eastern di- 
vision, at Cleveland. On April 1, Otto 
I. Oyler, an individual, president and 
manager, Detroit Pittsburgh Motor 
Freight, Inc., a common carrier, of 
Dellroy, O., was fined $500 and costs 
following entry of his plea of guilty to 
an information charging him with per- 
mitting drivers in the employ of the 
motor carrier to remain on duty for more 
than 60 hours in a week, and to drive 
vehicles in excess of 10 hours in 24-hour 
periods without the required eight hours 
of rest. The fine and costs were paid 
forthwith. 

Vermont district, at Burlington. On 
April 5, fines totaling $600 were imposed 
on Armand Arthur Paquette, a carrier, 
and Bray Wood Heel Co., Inc., a shipper, 
both of Orleans, Vt., following entry of 
their separate pleas of guilty to informa- 
tions charging each of them with viola- 
tions. Each defendant paid $300 forth- 
with. Armand Arthur Paquette was 
charged with operating as a common 
carrier of property for compensation 
without a Commission certificate au- 
thorizing the operations described in the 
information. Bray Wood Heel Co., Inc., 
was charged with aiding and abetting 
Paquette in certain of the described op- 
erations. 

Western Virginia district, at Abingdon, 
Rutherford Freight Lines, Inc., of Bris- 
tol, Va., was fined $1,000, April 12, fol- 
lowing entry of its plea of nolo con- 
tendere to an information charging it 
with extending credit beyond the period 
prescribed in the Commission’s regula- 
tions, with failing to have in its files 
doctors’ certificates of physical exami- 
nation for its new drivers, with failing to 
require its drivers to keep drivers’ logs, 
and with permitting and requiring its 
drivers to operate motor vehicles for ex- 
cessive daily hours. The fine was re- 
quired to be paid. 

Northern Iowa district, Cedar Rapids 
division, at Cedar Rapids. Burch Truck 
Lines, Inc., was fined $750, April 12, with 
costs of $25, following its plea of guilty 
to an information charging it with trans- 
porting property as a common carrier 
without a certificate and with extending 
credit for freight charges to shippers for 
excessive periods. The fine and costs 
were paid. 

District of New Jersey, at Newark. 
Clement D. Kahler, dba Speedway Car- 
riers, of Rutherford, N. J., was fined 
$1,475, April 13, following his conviction 
on all counts of an information charging 
him with operating as a common carrier 
without a certificate and with failing to 


TRAFFIC Wor.tp 


remit C.O.D. monies within 10 days after 
collection as required by his tariff. 
Western Missouri district. Fines total- 
ing $1,541 and costs totaling $350 were 
recently imposed on Powell Bros. Trick 
Lines, Inc., of Springfield, Mo., and Byrl 
D. Anderson, Harvey J. Barrett, Fenton 
J. Butler, Glenn Hough, Eugene John- 
ston, Cecil V. Lane, Charles W. Mabe, 
Darold B. Starr, Piercy A. Massey, Earl 
Murray, H. Blaine Myers, William Frank 
Scott, Lynwood G. Trask, Edgar W. Dip- 
ley, and John P. Landers, drivers in the 
employ of Powell Bros., following their 
separate pleas of guilty to informations 
charging them with violations of part 
II of the act. The carrier paid $1,061 of 
the fines, and the drivers paid the re- 
maining $480. The carrier was required 
to pay $350 costs. Fines of $600 and 
$467, respectively, were paid by the car- 
rier at Joplin, Mo., January 12, and at 
Springfield, Mo., April 5. It was charged 
with aiding and abetting its drivers in 
falsifying their drivers’ logs, with failing 
to remit C.O.D. collections to shippers 
within the period specified in its tariffs 
and with failing to require drivers to keep 
logs. Dipley and Landers paid fines of 


$75 each at Joplin, January 12. On April 
5, at Springfield, Anderson Barrett, 
Hough, Lane, Massey, Myers and Trask 
were required to pay $30 in fines each, and 
Butler, Johnson, Mabe, Starr, Murray 
and Scott, $20 each, on charges of fal- 
sifying their logs. 







MISCELLANEOUS DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


(District Court, D. Minnesota, Fifth Di- 
Vision) 

Interstate Commerce Commission’s ap- 
proval of motor carrier’s extension of 
route, combined with route and rights 
which carrier purchased from another 
with Commission’s approval, authorized 
through service of what was previously 
accomplished individually by carrier and 
the other as connecting carriers, though 
carrier and the other had not inter- 
changed freight at their common ter- 
minus prior to unification, and hence 
through service by carrier would not be 
enjoined at instance of competitors, in 
absence of restrictions by Commission 
or proceeding by Commission for injunc- 
tion. Interstate Commerce Act, Secs. 
205(g), 206 et seq., 206(a)-208(a), 49 U. 
S. C. A. Secs. 305(g), 306 et seq., 306(a)- 
308(a). (Century-Matthews Motor Freight 
vs. Thrun, 75 Fed. Supp. 734). 





(Circuit Court of Appeals, Fifth Circuit.) 

Railroad’s failure to furnish lumber 
shipper with copy of Rough Material 
Tariff showing that low transit rate on 
rough lumber became inapplicable if 
shipper failed to reship manufactured 
tonnage within 12 months, and railroad’s 
permitting shipment of manufactured 
lumber after 12 months, could not estop 
railroad from collecting higher rate 
which became due when shipper failed 
to reship within 12 months. 

Carrier is estopped by law from de- 
manding or receiving and shipper from 
paying less than full rate of tariff on 
interstate shipment. 

Railroad, interstate shipper, and In- 
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terstate Commerce Commission could not 
extend the period within which to sue 
for difference between low transit rate 
paid and local rate actually due, after 
the cause of action had accrued. Inter- 
state Commerce Act, Sec. 16(3) (a, e), 
49 U. S. C. A. Sec. 16(3) (a, e), 49 U.S. 
c.. A. Sec. 16(3) (a, e). 

Where binding “Rough Material Tar- 
iff’ provided for low transit rate upon 
condition that shipper contract to re- 
ship manufactured articles, within 12 
months or become disentitled to the low 
transit rate, railroad’s right of action to 
recover higher local rate which became 
due because of failure to reship did not 
accrue for purposes of limitations, until 
one year after delivery. Interstate Com- 
merce Act, Sec. 16(3) (a, e), 49 U.S.C. A. 
Sec. 16(3) (a, e). 


Under statute providing that cause of 
action in resvect of shipment of prop- 
erty shall accrue, for purposes of limita- 
tions on action to recover freight charges, 
upon delivery or tender of delivery by 
carrier and not thereafter, cause of ac- 
tion accrues on delivery by carrier on all 
shipments under a tariff where rate has 
been unalterably fixed but where trans- 
it rate was subject to change’ within 
year, and it was the only collectible 
rate at time of delivery, railroad’s cause 
of action for local rate did not accrue 
until one year after delivery, when local 
rate became certainly due. Interstate 
Commerce Act, Sec. 16(3) (a, e), 49 U.S. 
C. A. Sec. 16(3) (a, e). 


Courts must construe statutes as they 
are written, and not rewrite them to suit 
their views of what they think statutes 
ought to say or to avoid difficulties in 
construing and applying them. 


Court is not compelled to apply clause 
in statute literally, or at all, if such ap- 
plication will result in applying the stat- 
ute as a whole in a way completely con- 
tradictory of its paramount purpose. 


The statute providing that cause of 
action in respect of shipment of prop- 
erty for recovery of charges will be 
deemed to accrue at time of delivery or 
tender of delivery by carrier is applicable 
where charges are due on delivery, but 
not where charges sued for were not yet 
due on delivery. Interstate Commerce 
Act, Sec. 16(3) (a, e), 49 U. S. C. A. Sec. 
16(3) (a, e). (Arkansas Oak Flooring 
Co. vs. Louisiana & Arkansas Ry. Co., 
166 Fed Rep. 2d 98.) 











































































(Circuit Court of Appeals, Sixth Circuit.) 


Shipment of flavoring syrup in steel 
milk shipping cans of ten-gallon capacity 
vithout bails was subject to rate appli- 
cable to “barrels” within freight clas- 
sification defining barrels as containers 
of five-gallon capacity or over either with 
or without bails, and shipment was not 
subject to the higher rate applicable to 
containers not in accordance with the 
lariff classifications. (Interstate Dis- 
= vs. French-Bauer, 166 Fed. Rep. 2d 















SHIPPING DECISIONS 
Cases Recently Decided by State and 
Federal Courts 







Digests taken from Reporters and Digests of 
National Reporter System, published by West 






Publishing Company, St. 


: Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 






(Cireui: Court of Appeals, Fifth Circuit.) 


Where Canadian steamship company 
Tequested defendant corporation acting 












as its agent to arrange to have shipment 
of castor oil cleared by a customs broker, 
but nothing was said about payment of 
duty, defendant acted contrary to com- 
pany’s interests in having shipment 
cleared under a consumption entry re- 
quiring payment of duty instead of clear- 
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ing it on an in transit entry which would 
have been duty free, and thereby be- 
came liable to company for amount of 
the duty. Civ. Code La. arts. 2996, 2997, 
3003, 3006, 3011. (Canadian Steamship 
Lines vs. Inland Waterways Corp., 166 
Fed. Rep. 2d 57.) 


TRANSPORTATION 
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Subsidy Issues, Carrier Pleas for Fair 
Treatment Studied in Transport Inquiry 


Witnesses who addressed the House 
interstate and foreign commerce com- 
mittee in three days of hearings held 
in furtherance of its national trans- 
portation inquiry (see Traffic World, 
April 17) offered some suggestions and 
items and information that, in effect, 
constituted pieces of a jigsaw puzzle the 
committee was trying to assemble— 
pieces that, when and if they could be 
fitted together, would reveal a pattern 
for coordination of the various modes of 
transport in an efficient national trans- 
port system. 


The facts and proposals the commit- 
tee received dealt to a large extent with 
carrier complaints about inequality of 
treatment of the various types of trans- 
port by the government and brought 
into issue questions as to justification of 
subsidies, the definition of the word 
“subsidy,” and the effect of so-called 
subsidies on carrier competition for 
traffic. 


Chairman Wolverton, of the commit- 
tee, said that the problem before the na- 
tion was that of “coordinating different 
types of transportation with a view to 
best serving the interest of the shipping 
and traveling public, with fairness to the 
competing agencies.” 

The committee, in the period since 
the issuance of its report summarizing 
replies received to the so-called Lea 
questionnaire, he said, had continued its 
fact-finding activities chiefly to (a) re- 
solve the issues of the transportation 
problems among the various economic 
groups in the country, and (b) draft for 
consideration of the Congress the essen- 
tials of a new national transportation 
policy. 

“There are really no insurmountable 
obstacles in the path of a sound and 
lasting solution, if we bear in mind that 
what we are dealing with is transporta- 
tion as a service to the public,” Chair- 
man Wolverton said. “Patience in giving 
careful consideration to all phases of the 
problem should not mean too much 
delay.” 


“Comparative Digest” 

In his appearance before the commit- 
tee, Donald D. Conn, of Chicago, execu- 
tive vice president of the Transporta- 
tion Association of America, supple- 
mented the announcement in his pre- 
pared statement concerning compilation 
by the T.A. of A. of “a complete com- 
parative digest of all federal transport 
law” (see Traffic World, April 17) with 
the explanation that the printing of 
that digest, covering about 350 pages, 


had been delayed, that he had only the 
page proofs for immediate presentation 
to the committee, and that he expected 
to have the finished copies available 
about May 1. 

To support a contention that there 
was needless duplication of transport 
service, Mr. Conn said that between 
Chicago and Milwaukee there were two 
double-track railroads, a single-track 
railroad, nine arterial highways on which 
129 motor carriers operated every day, 
two airlines, and, in the summer, four 
shipping companies. He said there was 
not enough business between those two 
cities to sustain half of the capital in- 
vestment and those carriers and facil- 
ities represented. 

Asked by a committee member what 
he thought would happen if there was a 
reduction of 25 per cent in the present 
volume of freight traffic, Mr. Conn said 
that within six months after such a re- 
duction the committee would be consid- 
ering either some kind of emergency 
financial relief for all forms of common 
carriers or the question of nationaliza- 
tion of the transport industry. 

He said he saw no solution for the 
common carrier problem by imposing 
restrictions or a burden of costs on pri- 
vate carriers. The real solution, he said, 
was to make it possible for the common 
carrier to give the shipper the same 
character of service at no greater cost 
than the shipper could furnish the 
service for himself. 

Brashear’s Testimony 

Harry R. Brashear, director of traffic, 
Aircraft Industries Association, Wash- 
ington, D. C., contended, in discussion of 
the question of centralization of regula- 
tion of all‘ common carriers, that “the 
complete utilization of air transport can 
best be realized through regulation by 
a commission or board devoted exclu- 
sively to air commerce.” He said the 
railroads and motor carriers, though 
regulated by the same agency, had not 
in any manner worked toward creation 
of a national transportation system. The 
greatest strides in coordinated services 
were being made by the air carriers and 
highway carriers, “each regulated by a 
different commission,” he declared. Con- 
gress, he said, had not intended equality 
of treatment of different types of car- 
riers and had visualized development of 
highway transport more vigorously by 
one whose sole interest was in highway 
transport than by one whose primary 
interest was rail transport. 

Mr. Brashear said that the National 
Industrial Traffic League had vigorously 
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supported the right of carriers in a 
single group to agree among themselves 
about rates but had “as vigorously op- 
posed” agreements between carriers of 
different groups. He added that “in- 
dividual regulatory commissions, more 
than a single regulatory body, tend de- 
finitely to preserve this competitive 
situation. He believed that the recent 
granting of increases “patterned on rail 
increases” by the Commission to large 
groups of motor carriers “over the vigor- 
ous protest of shippers” would not have 
occurred if rail and motor carriers had 
been regulated by separate commissions. 
“Because railroads’ rights of way are 
unsuited for government construction 
and maintenance,” he said, “it does not 
follow that government construction 
and maintenance of other ways used by 
the general public should be denied.” 


A.A.R, on Regulation 


J. Carter Fort, vice president and gen- 
eral counsel of the Association of Amer- 
ican Railroads, said that when one bore 
in mind the national transportation 
policy objective of developing “an ef- 
ficient and adequate over-all national 
transportation system in which each 
form of transportation takes its proper 
place,” it seemed clear that regulation 
should be vested in “a single agency 
with responsibilities as broad as the 
problem with which it must deal.” 


On the subject of government subsi- 
dies to carriers, he said: 

“Rates cannot be fixed by regulation, 
or otherwise, which will properly reflect 
the true economy and fitness of two 
transportation agencies if one provides 
all the facilities which it uses, and pays 
all its costs of overation, including taxes 
on all its property, while the other is 
allowed the use of facilities provided and 
maintained by the public, either free or 
for inadequate compensation. Such a 
situation undermines effective regulation 
of rates ... As an important step to- 
ward making its declared national trans- 
portation policy effective, the govern- 
ment should refrain from siubidizing any 
form of transportation.” 


He suggested that the committee con- 
sider carefully whether direct expendi- 
tures of government money for military 
aviation would not be more effective 
for purposes of national defense than 
the use of the same amount of money 
for subsidies to domestic civil aviation. 


I.C.C. Authority for Speed 


Dealing with the committee’s question 
as to adequacy of present authority of 
regulatory bodies to “deal with the rapid 
movement of economic events,” Mr. Fort 
said the A.A.R. believed the I.C.C. had 
sufficient statutory power to deal 
promptly and effectively with rate level 
adjustments when such adjustments 
were an immediate necessity to meet 
increased costs of operation. He said 
the Commission was under no require- 
ment of law to defer urgently needed 
increases in the general level of rates 
pending conclusion of “an investigation 
so prolonged as to defeat the purpose 
of the national transportation policy.” 

Mr. Fort recommended to the commit- 
tee enactment of H.R. 221 or S. 110, the 
Reed-Bulwinkle bills to exempt I.C.C.- 
approved carrier agreements from the 
anti-trust laws. He advocated, also, en- 
actment of H.R. 5711, to place railroad 


contributions to the rail unemployment 
insurance fund on a “merit basis,” with 
a graduated scale of tax rates ranging 
from one-half to 3 per cent, depending 
on the size of the fund. He said the 
bill would place the rail unemployment 
insurance taxes “more in line with those 
which are being paid for similar pur- 
poses by all other employers, including 
the other forms of transportation which 
compete with the railroads.” Under 
committee questioning, he said that the 
net earnings of the railroads in 1947 
totaled a little over $700 million; that 
the total payroll tax on the railroads 
now was about $400 million a year, and 
that enactment of H.R. 5711 would save 
about $120 million a year, or about 16 or 
17 per cent of their net income, for the 
railroads. He also urged enactment of 
H.R. 5318, providing for disposition of 
the government-operated Federal Barge 
Lines. 


Question of “Fair Return” 


Mr. Fort also suggested that the com- 
mittee might give consideration to the 
incorporation into the national trans- 
portation policy of directions concerning 
adequate earnings “even more explicit 
than those which are inherent in the 
present language.” In discussion of that 
suggestion with the committee, he said 
that an average less than 6 per cent on 
the depreciated investment of the rail- 
roads would not be an adequate return; 
that railroads used at least half of the 
earnings otherwise available for divi- 
dends to make capital improvements; that 
the rate of return might be less than 6 
per cent in bad years, and more in good 
years, and that the railroads were not 
asking for a “guaranteed” return of 6 
per cent, but a guarantee of the oppor- 
tunity to obtain such earnings. 


C. of C. Presentation 


Alvin B. Barber, manager of the trans- 
portation and communications depart- 
ment, Chamber of Commerce of the 
United States, said that C. of C. commit- 
tees dealing with domestic and interna- 
tional transport had within the last two 
months expressed adherence to their 
earlier position that there was still need 
for separate regulation of air transport 
and of international ocean transport. 

He said the Chamber did not favor a 
Department of Transportation. With 
respect to subsidies, he said that in the 
field of international transport the 
Chamber supported the policy that con- 
tinuing government aid to shipping and 
airlines was justified to help them meet 
low-cost foreign competition, but that 
in the domestic field, “while recognizing 
that aviation still requires direct gov- 
ernment aid,’ the Chamber looked for- 
ward to aviation “being put on its own 
feet.” 


With respect to expediting the work 
of regulatory agencies, he referred to a 
Chamber recommendation that the I.C.C. 
strive for separation of its judicial and 
administrative functions and that it 
delegate details to individual commis- 
sioners or staff, with a view to expediting 
decisions. 


The Chamber placed in highest pri- 
ority, he said, a recommendation that 
application of the principle of fair re- 
turn to the carriers be strengthened. He 
believed there was need for inserting 
in the national transportation policy a 
direct statement of that principle. Ap- 
plication of that principle by the Com- 
mission would inevitably influence the 
attitudes and actions of state and local 
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regulatory bodies, he said. Other .egis. 
lative recommendations by the Cha: ber, 
he said, were for enactment of the Bul- 
winkle bill, for action to clarify the 
situation relating to common ownership, 
operation or control of carriers of dif- 
ferent types, for regulation of contract 
air carriers by the C.A.B. as to ‘ates, 
service and safety, for channeling of 
federal-aid airport funds through the 
states, and for disposal of the Federa] 
Barge Lines. The Chamber’s views, he 
said, reflected a strong conviction that 
the national transportation policies were 
generally sound and that the need at 
present was to strengthen and improve 
them, to correct their deficiencies, 
rather than to make any sweeping and 
fundamental revision. 


A.T.A. Views on Subsidies 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., devoted most of his presentation 
to a discussion of the subsidy issue, and 
said that the A.T.A. would “stand on 
the study made by the late Joseph B. 
Eastman, former Federal Coordinator 
of Transportation * * * and not merely 
because he found that the payments of 
motor vehicle operators were more than 
adequate to pay the costs properly as- 
signable to them.” He referred to Public 
Roads Administration criticism of the 
ton-mile method of cost allocation in 
determining whether motor carriers had 
contributed their fair share of highway 
costs, and concurred in that Criticism, 
noting that the Eastman report had dis- 
missed that method of distributing cost. 

Mr. Lawrence also assailed what he 
described as “the efforts of some people 
to secure changes in our present laws 
which would permit and promote in- 
tegration or common ownership of the 
various forms of transportation.” He 
said that accomplishment of that ob- 
jective would “play right into the hands 
of those financial interests which today 
control our railroads.” He _ submitted 
figures showing, among other things, 
that railroad-owned truck line sub- 
sidiaries had had higher operating 
ratios in the years 1941 to 1946, inclusive 
than the “independent” motor carriers 
had. He presented further testimony in 
support of a contention to the effect 
that truck competition had resulted in 
improved service by the railroads. He 
said that “rather than have any letdown 
in the present legislative restrictions on 
control of one type of carrier by a Cal- 
rier of another type, these should be 
strengthened, if anything.” He sug: 
gested that the national transportation 
policy be amended to include language 
that there should be provided for the 
carriers “opportunity to earn revenues 
sufficient to enable the carriers, under 
efficient management, to provide serv- 
ice of the character and for the purposes 
hereby expressed.” 

Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute, Washington, D. C., said 
the primary purpose of his appearance 
before the committee was to urge the 
committee not to overlook or minimiz 
the importance of freight forwarders I 
its consideration of the over-all trans 
portation picture. 


He said the forwarders were “the only 
agency in freight transportation tha 
has achieved any substantial degree 
coordination of rail and motor transpol- 
tation.” His organization was noi yet 2 
a position to offer suggestions or concrete 
proposals with respect to the thr 
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. a cussicn, but it hoped to have an oppor- 
y the y tunity at a later date to make a more 
-Yship detailed and specific presentation of its 
f dif. & views and suggestions, he said. 
ntract Henry H. Buckman, consulting engineer 
‘ates, § and director of the National Rivers and 
nz of § Harbors Congress, Washington, brought 
h the § to the committee’s attention a resolution 
‘ederal § adopted by the rivers and- harbors con- 
ws, he @ gress in August, 1944. The resolution 
n that § contained a recommendation for enact- 
S were & ment of federal law to provide for re- 
2>ed at § constitution of the Interstate Commerce 
nprove § Commission, with a view to establishing 
encies,§, “wholesome balance” between the 
1g and § forms of transport, on the one hand, and 
the “public interest,” on the other. Un- 
der this proposal, the Commission would 
have five members, none with prior serv- 
lirector § ice on that body, and each would admin- 
iations, § ister regulation of a particular type of 
notation § carrier, so that there would be a com- 
ue, and § missioner of railway transport, a com- 
ind on missioner of inland waterway transport, 
eph B.§ one for air transport, one for highway 
dinator § transport, and one for domestic ocean 
merely § transport. The resolution contained a 
ents of § further recommendation for enactment 
re than § of legislation defining and implementing 
rly as-% ; national policy for creation of “a true 
> Public & network of inland waterway transporta- 
of the# tion” by inter-connection and by co- 
tion inf ordinated development, in view of a 
—— declaration in the resolution that other 
aaa frms of transport had been overbur- 
~~ dened in the World War II period. 
ng cost. “Sea-Air” Controversy 
vhat he : 
2 people Robert E. Kline, Jr., counsel of the 
nt laws 9°2-Air Committee of the National Fed- 
1ote in-§ “ation of American Shipping, charged 
> of the ™ ‘hat the Civil Aeronautics Board was 
n.” He concentrating excessively on one form of 
hat ob- ™ "ansportation and that the board had 
1e hands @ Sid, in effect, “What do we care what 
*h today § becomes of the merchant marine, so long 
ubmitted § 8 we have a flourishing air transporta- 
things, § tin system?” He said the C.A.B. had 
ne sub-— Paid absolutely no attention to anything 
yperating —§ the Maritime Commission had advocated. 
inclusive § “Perhaps a coordinating committee, on 
_ carriers @ which all interested agencies would be 
imony a represented, and whose policy considera- 
ne effec! tins and determinations would be con- 
sulted 0B trolling, would solve the problem,” he 
ads. Ht sid. “Or, if one department seems de- 
’ letdown sirable, perhaps the special understand- 
ctions 00 Ming and treatment required by the vari- 
oy a ** ols forms of transportation could be 
hould tf tained by having each of the present 
He aad agencies remain independent quasi-judi- 
_ a tal bodies. They could then determine 
_— the@ @ticular cases upon the broad coor- 
oman dinated principles outlined by Congress 
rs, unde! aid by the department head, who per- 
ide sett haps would have Cabinet rank ... No 
, purposes form of transportation should be 
illowed to be expanded and developed 
— in derogation of another.” 
Forward: Mr. Kline said he was not advocating 
“CG. sai at the C.A.B. be merged with the 
ppearanee ICC, but said there was a need for 
urge the ‘me over-all regulatory body to resolve 
minimiz Satroversies such as the “sea-air” con- 
varders if Toversy between the Maritime Commis- 
all trans-e°" and the C.A.B. Under questioning 
Y Representative Hinshaw, of Califor- 
“the onl nla, he said he did not know of any 
sion thet steamship company that was owned in 
poe oe le cr in part by railroads; that if 
| ran ‘railroad wanted to get into the over- 
vy wy? as air transport business, the matter 
_ Reber should he decided on its individual merits 
the tnreefe vd that the C.A.B. had not decided the 








steamship company applications that 
way; that all the steamship lines wanted 
in their applications before the C.A.B. 
was equal treatment with other appli- 
cants; that there was nothing to prevent 
a railroad from operating a steamship 
line to London if it wanted to engage in 
such operations, and that a steamship 
line applicant for an overseas air route 
might be able to effect greater economies 
than other applicants for such a route. 
Mr. Hinshaw said it was his position 
that operation of one type of carrier by 
a carrier of another type, and integra- 
tion of transportation systems, would 
lead to a corporate or fascist state, and 
that he therefore opposed such integra- 
tion. 


Statement by J. B. Keeler 


Chairman Wolverton placed in the 
record of the hearing, at its close, a 
statement by John B. Keeler, manager of 
traffic and transportation of the Koppers 
Co., Inc., Pittsburgh, Pa., made on be- 
half of the Manufacturing Chemists’ As- 
sociation of the United States. The only 
practical way of achieving the objectives 
of the national transportation policy for 
the nation as a whole, he said, was to 
have regulation of all common carrier 
forms of transportation centralized in 
one agency, independent and non-politi- 
cal, but not in a department. He said 
the tendency of the different agencies 
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was to vie with each other to favor and 
prefer the mode each regulated and that 
this was hurtful to a national transpor- 
tation system as conceived by the trans- 
port policy declaration that Congress 
had written. 

“It should be the policy of the federal 
government to refrain from giving to an 
agency or agencies regulating transpor- 
tation any powers falling in a promo- 
tional category,” Mr. Keeler said. “If 
promotional powers are to be given by 
Congress in respect of transportation or 
some of its modes, then the agency 
granted such powers should be divested 
of any and all regulatory functions.” 

He said that, judging from past ex- 
perience and the success of its adminis- 
tration over the years, the Commission 
was possessed of sufficient scope and ad- 
ministrative practice adequately to deal 
with rapid movement of economic events. 
The Commission’s powers should be left 
as they were now, because “in any 
broadening of the powers of a regulatory 
agency there is always the danger of 
unduly invading the field of private 
management,” he said, adding that “the 
tendency of all governmental agencies is 
to push in further once a foot is in the 
door.” 





Weichel Bill Would 


Make All U.S.-Flag 


Ship Operators Eligible for Subsidies 


Present restrictions of the 1936 mer- 
chant marine act as applied to the grant- 
ing of construction-differential subsidies 
by the Maritime Commission would be 
eased and the right to apply for such 
subsidies would become available to any 
American ship operator under terms of 
legislation introduced by Chairman 
Weichel, of the House committee on mer- 
chant marine and fisheries. 


The Weichel resolution, H.R. Res. 377, 
though it contained several other provi- 
sions having a far-reaching effect on 
existing law and policy with respect to 
merchant marine matters, was offered 
in the House without any oral or written 
comment or explanation by the author of 
the resolution. The measure was de- 
signed, according to its title, to 
“strengthen the American merchant ma- 
rine, to encourage investment in the 
American merchant marine, and to re- 
move inequities.” 


Section 1 of the Weichel resolution 
would amend section 501(a) of the 1936 
merchant marine act by deleting there- 
from the limitation of construction-dif- 
ferential subsidies to vessels used in “es- 
sential” routes or services of the United 
States as determined by the Commission, 
and by making other changes in the 
present language of the paragraph, mak- 
ing it read as follows: 


“Any citizen of the United States may 
make application to the (Maritime) 
Commission for a construction-differ- 
ential subsidy to aid in the construction 
of a new vessel to be used in the domestic 
or foreign commerce of the United States. 
No such application shall be approved by 
the Commission unless it determines that 
(1) such vessel is required to promote the 





water-borne commerce of the United 
States; (2) the construction thereof will 
aid in carrying out the purposes and 
policy of this act; and (3) the applicant 
possesses the ability, experience, financial 
resources, and other qualifications neces- 
sary to enable it to operate and main- 
tain the vessel under normal competitive 
conditions, including replacement of 
worn-out or obsolete tonnage with new 
and modern ships. Any construction 
subsidy contract entered into pursuant 
to the provisions of this title shall not 
restrict the lawful or proper use or op- 
eration of the vessel.” 


Other Proposed Changes 


Section 2 of the Weichel resolution 
would amend section 501(c) of the 1936 
act, dealing with the granting of con- 
struction-differential subsidies for re- 
construction or repair of ships, by remov- 
ing therefrom the existing requirement 
that the ships so subsidized must be “ex- 
clusively used on a service, route, or line 
in the foreign commerce of the United 
States, determined to be essential under 
section 211 of this act,” and by inserting 
instead thereof the requirement that the 
ships so aided be “used in the domestic 
or foreign commerce of the United 
States.” Section 3 of the resolution would 
delete from section 504 of the 1936 act a 
requirement that ships covered by that 
section must be “operated as approved by 
the (Maritime) Commission under re- 
quirements applicable to vessels con- 
structed under this act.” 


The Weichel resolution would repeal 
section 506 of the 1936 act, relating to 
agreements by ship owners receiving 
construction-differential subsidies to op- 
erate their ships exclusively in foreign 
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trade of the United States, and making 
provision for temporary transfers, with- 
out subsidy for the period of such trans- 
fer, of subsidized ships to the domestic 
shipping services of the United States. 
Other sections of the Weichel resolu- 
tion relate to tax relief provided as to 
earnings of shipping companies which 





are placed in a construction reserve fund, 
and as to certain expenditures by sub- 
sidized ship lines. 





APPROPRIATION FOR I.C.C. 


President Truman has signed HR. 
5214, the independent offices appropria- 
tion bill for the fiscal year ending June 
30, 1949, carrying a total of $10,894,317 
for the Interstate Commerce Commission 
(see Traffic World, April 17, p. 1231). 


Uniform Time Standard for Each Zone 
Asked by Witnesses in Senate Hearing 


Difficulty, confusion and inconvenience 
caused by the prescription of varying 
and conflicting standards of time by 
state law or by local ordinance were 
greater today than ever before. They 
were causing losses of half a million to 
a million dollars annually for the rail- 
roads, and there was need for enactment 
of legislation to establish a uniform time 
system in each time zone, witnesses for 
railroads, bus lines and radio broadcast- 
ing interests declared in testimony they 
presented before a Senate interstate and 
foreign commerce subcommittee at a 
hearing April 20. 


Bills considered at the hearing were 
S. 2041, introduced by Senator Overton, 
of Louisiana, “to amend the act of 
March 19, 1918, so as ta require that the 
standard times fixed therein shall be used 
in connection with all businesses af- 
fecting commerce,” and S. 2226, intro- 
duced by Senator Reed, of Kansas, en- 
titled a bill “to amend an act to save 
daylight and to provide uniform time 
for the United States” (see Traffic World, 
April 3, p. 1071). The Overton bill would 
establish time uniformity for each zone, 
without adoption of daylight saving time 
in any part of the year; the Reed bill 
would make daylight-saving time the 
standard time in the period from the last 
Sunday in April to the last Sunday in 
September. 


Commissioner Aitchison, I.C.C. mem- 
ber on whose docket the proceeding in 
No. 10122, Standard Time Zone Inves- 
tigation, has been handled administra- 
tively ever since institution of that in- 
vestigation, gave the legislative history 
of the standard time zoning activities 
and related activities of the Commission, 
pursuant to the standard time act of 
March 19, 1918, as subsequently amended. 
He noted that a bill to repeal daylight 
saving time had been passed over Presi- 
dent Wilson’s veto in 1919 and that there 
had been no federally recognized day- 
light saving until the act of January 20, 
1942, the war time act, which was ter- 
minated by legislation approved Sep- 
tember 25, 1945. He pointed out, also, 
that the standard time act carried no 
provision for its enforcement, and pro- 
vided no penalties for its violation. 


O’Hara Bill Endorsed 


Commissioner Aitchison included in 
his testimony the text of Commission let- 
ters commenting on S. 2041 and S. 2226. 
With respect to the Overton bill, S. 2041, 
the Commission said it agreed with the 
objective of S. 2041 to “prevent nonob- 
servance of standard time through the 
use of daylight-saving time.” It sug- 
gested that another bill, H.R. 2740, in- 
troduced by Representative O’Hara, of 


Minnesota, would be more effective than 
S. 2041 in prohibiting the use of daylight- 
saving time. 

The Commission’s letter concerning 
S. 2226 contained the remarks that either 
this bill or H.R. 2740 would accomplish 
“the objective of our recommendation, 
namely, that Congress fully occupy the 
legislative field in matters respecting 
standard time and require the uniform 
observance within the respective zones 
of the standard time provided for each 
zone by the standard time act.” As to 
reestablishment of daylight-saving time 
on a national basis, the Commission said 
in its letter that it was expressing no 
opinion, but that if Congress determined 
that national daylight-saving was de- 
sirable, the Reed bill appeared to be ade- 
quate and appropirate to that end. 


Freedom of the states and the federal 
government to prescribe different stand- 
ards of time for different purposes had 
resulted in disruption of a standard time 
for the United States, said Commissioner 
Aitchison. He said the resulting con- 
fusion had been increased because many 
communities had disregarded both state 
and federal laws and had done as they 
pleased about whether they would go on 
a daylight-saving basis and, if so, for 
what period of the year. He expressed 
agreement with a statement by the late 
Commissioner Eastman that the impor- 
tant consideration for Congress was that 
it should “get at the roots of the matter 
and place the standard time upon a 
sound, effective, and logical basis,” and 
that this could be done only by “a statute, 
susceptible of enforcement, which as- 
sures uniformity without local devia- 
tion.” Commissioner Aitchison added 
that the Commission now was recom- 
mending, “as it has for the last 12 years, 
that Congress exercise its constitutional 
powers and prescribe a standard time 
for the United States.” 


Spokesman for A.A.R. 


W. R. Triem, general superintendent— 
telegraph, Pennsylvania Railroad, ap- 
pearing on behalf of the Association of 
American Railroads, said the railroads 
favored passage of either the Overton 
bill or the Reed bill, “because enactment 
of either will result in a single or uni- 
form standard of time in each of the 
time zones and will bring to an end the 
confusion and inconvenience arising from 
the superimposition of a hodgepodge of 
‘daylight saving’ systems upon our stand- 
ard time system.” 

“Obviously, where daylight saving time 
is adopted only by one large community 
at one end or part of the railroad and 
does not exist in other communities and 
other ends and parts of the railroad, it 
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is extremely difficult to accommod:te a) 
communities concerned,” he said. 


Mr. Triem stated that on the Penp. 
Sylvania Railroad alone the cost cf ag. 
ditional timetables required by Present 
daylight saving time changes was in the 
neighborhood of $75,000 annually, and 
that to this was added the ccst of 
printing an extra issue (in April) 9 
150,000 copies of employes’ timetable; 
costing about $115,000 a year. He noted 
that annual reports of the Commission 
showed that an increasing number of 
communities were shifting back and 
forth between daylight saving time ang 
standard time, that other communities 
observed “fast time” the year around 
and that still others consistently aq- 
hered to the slower standard. 


J. M. Hood, president of the American 
Short Line Railroad Association, said 
his organization hoped that the section 
of the Reed bill which provided for day- 
light saving time would be stricken and 
that the remainder of the bill (S. 2226) 
would be enacted. He said he and sub- 
stantially all officers of the short lines 
in his association were convinced that 
there was no real justification for day- 
light saving time. 


“All of the alleged benefits can he 
secured without tampering with the 
clock,” he said. “The confusion, disap- 
pointment and occasional catastrophies 
due to time misunderstandings can he 
avoided by such legislation as is pro- 
posed.” 
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Witness for Bus Lines 


Jack Garrett Scott, general counsel of 
the National Association of Motor Bus 
Operators, observed that observance of 
standard time under federal law was 
mandatory only as to common Carriers 
and federal agencies and employes. He 
said that the bus lines, “unlike the rail 
carriers,” could not fall back on freight 
revenues to make up passenger opera- 
tion deficits, and so had to devote their 
efforts to the attainment of ever higher 
degrees of efficiency and economy it 
operation. Enactment of either of the 
considered bills, he said, would resuli 
in time uniformity and in the elimina- 
tion of present operating practices wer 
wasteful. He expressed preference for 
S. 2226, believing that it would be “more 
readily acceptable to the general public 
than one which would restrict all time 
to standard time. In event neither the 
Overton bill nor the Reed bill received 
committee approval,-he said, his organi- 
zation urged that there be eliminated 
from the standard time act the provi- 
sion requiring adherence by commol 
carriers to standard time. 


Among radio industry witnesses wh0 
endorsed the Overton and Reed bills at 
the hearing was A. D. Willard, Jr., execu- 
tive vice president of the National As- 
sociation of Broadcasters. 






Time-Limit Bill Subject 
of “Debate by Letter” 


J. Carter Fort, vice-president and gen-f 


eral counsel of the Association of Ameri- 


can Railroads, in a letter to the Senate 


interstate and foreign commerce com 


mittee has challenged statements made 


in an earlier letter addressed to the 
committee chairman by Peyton Ford, 
the Assistant to the Attorney General, 
with respect to proposed application o 
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g two-year “statute of limitations” to 
actions instituted by the federal gov- 
ermment to recover overcharges or rep- 
arations from defendant carriers (see 
Traffic World, April 10, p. 1154). 

Mr. Fort took issue with statements 
by Mr. Ford to the effect that court 
decisions had made it an established 
rule that statutes of limitation did not 
run aginst the federal government. Mr. 
Ford said that the Commission, in a 
letter it sent to Chairman Wolverton, 
of the House interstate and foreign com- 
merce committee, in June of last year, 
had said that its holding in United 
States v. Director General (80 LC.C. 
143) that the government was subject 
to the limitations statute had never been 
overruled by the Commission itself or 
reversed in the courts. 

The A.A.R. general counsel said that 
Mr. Ford’s position as stated in the 
letter to the Senate committee chair- 
man was contrary to that taken con- 
sistently by the Attorney General 
throughout the years, from the time of 
the decision in U.S. v. Director General 
“down to the time of the filing of the 
recent reparation complaints now pend- 
ing before the Interstate Commerce 
Commission.” 


‘In all suits prior to .these recent 
complaints,” said Mr. Fort, “the govern- 
ment as well as the Commission has 
fully recognized the application of the 
two-year period to government claims 
for reparation.” 


Mr. Fort cited two wartime repara- 
tion complaints of the federal govern- 
ment in which, he said, the govern- 
ment had sought reparation for ship- 
ments moved only in “the statutory 
two-year period.” He identified these 
cases aS Stimson v. A.C. & Y., 262 I.C.C. 
418, 419 (1945), and Forrestal v. Abilene 
& Southern, 263 I.C.C. 457, 716 (1945). 





Senate Committee Hearing 
Held on Alaskan Airport, 


Other Aviation Measures 


Three bills, one a House-approved 
measure providing for construction of an 
airport in Alaska, the others providing 
for expansion of the authority of the 
Administrator of Civil Aeronautics with 
respect to certain air navigation facili- 
ties, received endorsement from several 
aviation interests in a hearing held by 
a subcommittee of the Senate interstate 
and foreign commerce committee. 


The bills considered at the hearing 
were: H. R. 3510, the bill authorizing an 
appropriation of $8,000,000 for construc- 
tion of an airport in Alaska, which the 
House passed in March (see Traffic 
World March 20, p. 859); S. 2466, amend- 
Ing the civil aeronautics act by redefin- 
ing certain powers of the Administrator 
of Civil Aeronautics, and S. 2451, “to en- 
courage the development of an inter- 
air transportation system 
adapted to the needs of the foreign com- 


merce of the United States, of the postal 


service, and of the national defense.” 
The latter two measures were among 
those introduced by Senator Brewster, 
of Maine, for carrying into effect the 
tecominendations made by the Congres- 
Slonal Air Policy Board. 


Witnesses at the hearing were: Stuart 
- Tipton, general counsel, Air Trans- 
bort Association of America; Charles O. 
Cary, special assistant to the Assistant 
Secretary of Navy for Air; J. Paul Bar- 


ringer, associate chief of the aviation 
division in the State Department’s Office 
of Transport and Communications; 
Louis W. Goodkind, assistant director, 
domestic, of the Civil Aeronautics Board’s 
economic bureau, and Brigadier General 
Edward J. Timberlake, Jr., of the De- 
partment of the Air Force. 

Mr. Tipton said that S. 2446 would 
authorize and direct the C.A.A. admin- 
istrator, where necessary, to designate 
civil airways and to acquire, establish, 
operate, improve and maintain air navi- 
gation facilities on or off the civil air- 
ways; to receive gifts or donations or to 
acquire real property and to dispose of 
real and personal property when appro- 
priate in carrying out the civil airways 
and navigational aids program, and to 
take evidence in conducting public hear- 
ings, issue subpenas, take depositions, 
etc. The bill possessed “much merit,” 
said Mr. Tipton. He noted that the civil 
aeronautics act did not now authorize 
acceptance of gifts of land sites or 
money for navigational aids by the 
C.A.A. head and that there had been 
instances of such offers. He described 
S. 2451, in which provision was made for 
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adaptation to civilian air transport use 
of ground facilities built by the army 
and navy outside the continental United 
States, as “a good bill.” He suggested 
that that bill be amended to provide for 
construction of an airport near Fair- 
banks or Anchorage, Alaska. 


The Brewster bills, S. 2466 and S. 2451, 
also were supported in testimony given 
by General Timberlake and Mr. Cary. 
Mr. Barringer and Mr. Goodkind advo- 
cated enactment of H. R. 3510. Mr. 
Goodkind said that the existing civilian 
airport at Anchorage, Merrill Field, was 
unsafe for use by transport planes larger 
than a DC-3; that the military airport, 
Elmendorf Field, at Anchorage had made 
available to civilian commercial plane 
use for some time, but that since No- 
vember 1, 1947, civil air transport opera- 
tions on that field had been restricted 
to 10 landings and takeoffs a day. Mr. 
Cary noted that the Northwest Airlines 
route to the Orient was by way of 
Alaska. 


House Bill Provisions to Redistribute 
Air Agency Powers Assailed in Hearing 


Redistribution of the powers of the 
Civil Aeronautics Administration and 
the Civil Aeronautics Board, with the 
setting up of an Air Coordinating Com- 
mittee under statutory authority and 
with establishment of an independent 
Office of Air Safety, as proposed in a bill 
(H.R. 6144) introduced by Representa- 
tive Hinshaw, of California, underwent 
considerable adverse criticism and re- 
ceived little commendation from wit- 
nesses at a House interstate and foreign 
committee hearing on the measure. 


The bill, one of several introduced to 
carry into effect the recommendations 
made by the Congressional Aviation 
Policy Board, contained provisions to 
create, under authority of law rather 
than by an executive order of the Presi- 
dent, an Air Coordinating Committee, 
and to define the functions of that com- 
mittee; provisions to abolish the office 
of Administrator of Civil Aeronautics 
and to create an executive secretary 
within the Civil Aeronautics Board, to 
transfer to the C.A.B. the functions of 
the administrator of civil aeronautics ex- 
cept functions having to do with opera- 
tion of the federal airways system and 
airport development, and to transfer to 
the Secretary of Commerce, to be per- 
formed by a director of civil aviation, 
the functions of the civil aeronautics ad- 
ministrator that would remain in the 
Commerce Department. Other provi- 
sions of the bill would transfer from 
the C.A.B. to the Secretary of Commerce 
authority to promulgate air traffic rules, 
and would create an Office of Air Safety, 
headed by a director of air safety, to 
perform the accident investigation func- 
tions under title VII the civil aeronau- 
tics act presently performed by the 
C.A.B. 

Mr. Hinshaw, who served as vice chair- 
man of the Congressional Aviation Policy 
Board, presided at the hearing on HR. 
6144. Those who testified about the bill 
were: Robert Ramspeck, executive vice 
president, and Stuart Tipton, general 





counsel, of the Air Transport Associa- 
tion of America; William C. Foster, Un- 
der Secretary of Commerce; A. B. Mc 
Mullen, executive director, and Leonard 
Hartenfeld,* general counsel, National 
Association of State Aviation Officials; 
Garrison Norton, Assistant Secretary of 
State; Chairman Joseph J. O’Connell, 
Jr., of the C.A.B.; Felix Larkin, special 
legal consultant to the Secretary of Na- 
tional Defense, and Larry Cates, Wash- 
ington representative of the Air Line 
Pilots Association. 


Would Strengthen C.A.B. 


Mr. Ramspeck recommended that com- 
plete responsibility for safety of air 
transport and complete power to make 
and enforce all necessary safety regu- 
lations for aviation be vested in the 
C.A.B. He said the A.T.A. would not op- 
pose the establishment of an _ inde- 
pendent office to investigate air acci- 
dents, though it believed present air 
accident investigation methods were sat- 
factory, but stated that the proposed 
air safety inspector, if directed to pro- 
mote air safety education, would dupli- 
cate work of the C.A.B. Mr. Ramspeck 
said the air safety inspector should con- 
fine his work to investigation of acci- 
dents, finding facts, determining the 
probable cause in each case and pub- 
lishing his findings. 


Under Secretary Foster said that H.R. 
6144 would result in “an uneconomical 
proliferation of aviation agencies.” 


“This reshuffling of agencies,” he said, 
“in effect would continue the present 
(Civil Aeronautics) Board and the pres- 
ent Administrator (of Civil Aeronautics) 
both with somewhat whittled down pow- 
ers, would create a second administrator 
answerable to the Board, and would 
create a third administrator who appar- 
ently would be answerable to nobody ex- 
cept insofar as he might be influenced 
by powers of persuasion within the Air 
Coordinating Committee ... The great- 


























































































































































































































































































































































































































































































































































1310 


| LEGISLATION 


est danger . . . would be the confusion 
which would result as to the responsi- 
bilities of each administrator...” 


He contended that establishment of 
an independent Director of Air Safety 
would result in needless expense and 
confusion. 

Messrs. McMullen and Hartenfeld 
urged that provision be made for rep- 
resentation of the National Association 
of State Aviation Officials on the Air 
Coordinating Committee. Assistant Sec- 
retary Garrison Norton, of the State De- 
partment, said that that department did 
not favor establishment of the Air Co- 
ordinating Committee as an agency 
created by law and clothed with statu- 
tory powers. 


C.A.B. Chairman’s Views 

Chairman O’Connell, of the C.AB., 
said that the powers and responsibilities 
proposed for the Air Coordinating Com- 
mittee by the bill would definitely en- 
croach on the jurisdiction of the C.A.B. 
under the 1938 act. However, he said, 
the C.A.B. concurred in general with 
the proposed redistribution of functions 
as between the C.A.B. and the Secretary 
of Commerce. He said the present split 
between legislative powers and the ad- 
ministrative and enforcement functions 
under the civil aeronautics act led to 
disruption of sound administration and 
tended to promote confusion and to pre- 
vent a coordinated, integrated safety 
program. He said the C.A.B. was not 
opposed to transfer of the air accident 
investigative functions to an Air Safety 
Director, and that it preferred a single 
director of air safety to an air safety 
board. 

Mr. Larkin urged amendment of the 
bill so as to limit investigations by the 
proposed Air Safety Inspector to civilian 
aircraft only, and said that creation of 
the Air Coordinating Committee by law 
would divorce the committee from its 
present position as a “unifying forum 
under the President” and would make it 
a “super-statutory policy-making or- 
ganization, above other agencies.” 


Pilots Want Safety Board 


Mr. Cates read into the hearing record 
a letter addressed to the committee chair- 
man, Representative Wolverton, of New 
Jersey, by David L. Behncke, of Chicago, 
president of the AL.P.A. Mr. Behncke 
said in the letter that the airline pilots 
for years had advocated  establish- 
ment of an independent Air Safety 
Board, that its position on that had not 
changed, but that the airline pilots ob- 
jected to having a single director of air 
safety, rather than an air safety board. 

“Air safety and all its aspects,” wrote 
Mr. Behncke, “are much too deep-root- 
ed, too far-reaching, too extensive and 
too important to be trusted to one man. 
It should be a board of five, and certain- 
ly not less than thre. The independent 
Air Safety Board should be made up of 
specialists in their field. It should in- 
clude a veteran, well-experienced air- 
line pilot . . . In airline transportation 
safety is everything. It’s too great a 
responsibility for one man...” 





N.R.A.B. EXPENSE FOR REFEREES 


President Truman has sent to Con- 
gress a request for an increase of $10,- 


000 in the amount made available to the 
National Mediation Board for compen- 
sation and expenses of referees serving 
the board in the current fiscal year. In 
supporting the request for increasing the 
described N.M.B. appropriation item to 
$75,000, from $65,000, Budget Director 
Webb said that the higher limitation was 
required to permit continued use of neu- 
tral referees in deadlocked cases pend- 
ing before the National Railroad Adjust- 
ment Board, that a greater number 
of deadlocked cases had developed than 
had been anticipated in estimates pre- 
viously submitted for the current fiscal 
year, and that the agency would be able 
to absorb the additional cost of referees 
through savings in other expense items. 


WATERWAYS CORPORATION BILL 


Representative Jones, of Alabama, has 
introduced H.R. 6236, similar in its pro- 
visions to S. 2296, the Overton bill to 
increase the capital stock of the Inland 
Waterways Corvoration to a total of 
$33,000,000, to be “subscribed for by the 
United States,” and to authorize an 
appropriation of $18,000,000 “in addition 
to the $15,000,000 heretofore authorized” 
for purposes of paying such subscription 
(see Traffic World. March 20, p. 859). 
The Jones bill, also would extend the 
service of the I.W.C., operator of the 
Federal Barge Lines, to the Tennessee 
and Cumberland Rivers. 


House Committee Schedules 
Hearings on Aviation Bills 


Chairman Wolverton, of the House 
interstate and foreign commerce com- 
mittee, announced in the course of hear- 
ings by the committee on its national 
transportation policy inquiry, that the 
committee would hold hearings in the 
last two weeks of April and the first 
week of May on five of the aviation bills 
that had been introduced to effectuate 
recommendations of the Congressional 
Aviation Policy Board. 


He said that the committee would hold 
hearings April 20, 21 and 22 on H.R. 6144, 
to provide for coordination of aviation 
policy, to improve administration of the 
civil aeronautics act and provide for 
an independent Office of Air Safety; 
April 26 and 27 on H.R. 6149, to amend 
the civil aeronautics act to provide for 
regulation of interstate contract carriers 
by air; May 3 on H.R. 6146, to amend the 
civil aeronautics act by limiting the 
liability of certain persons not in pos- 
session of aircraft, and H.R. 6148, to 
amend the civil aeronautics act to make 
further provision for the recording of 
title to, interests in and incumbrances 
upon certain aircraft; and May 4 on 
H.R. 6147, to amend the civil aeronau- 
tics act with respect to local enforce- 


ment of safety regulations of civil avi- 
ation. 


Chairman Wolverton announced those 
hearings after Robert Ramspeck, execu- 
tive vice president of the Air Transport 
Association of America, a witness before 
the committee, requested early hearings 
on H.R. 6144, H.R. 6149 and H.R. 6147. 
Mr. Ramspeck said that H.R. 6144 would 
“restore the independence of the Civil 
Aeronautics Board” and would authorize 
it to organize its work in better fashion 
through delegation of functions to indi- 
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vidual members and to subordinates. anq 
added that “it will do much to aid the 
development of aviation.” He said that 
H.R. 6147 would retain exclusive safety 
jurisdiction over all flying to the fecera] 
government and would empower state 
courts and aviation agencies to suspend 
pilot and other certificates for violating 
laws or C.A.B. regulations. 


House Hearings on Safety 
Of Express Cars Concluded 


Seen through the eyes of railroad 
management, the Bennett bill to “pro- 
mote the safety and health of employes 
engaged in baggage, mail or express 
train service in interstate commerce” 
was an objectionable legislative proposal, 
the House committee on interstate and 
foreign commerce was told as it con- 
cluded hearings on the bill, H.R. 4092 
(see Traffic World, March 20, p. 852). 

The bill, introduced by Representative 
Bennett, of Missouri, and backed by rail 
employe brotherhoods, would empower 
the Interstate Commerce Commission to 
prescribe standards for construction and 
design of express cars and baggage cars 
and to require adherence to such stand- 
ards by the railroads. 

Witnesses who opposed the bill were: 
James M. Hood, president, American 
Short Line Railroad Association; Gre- 
gory S. Prince, assistant general solicitor, 
Association of American Railroads; C. F. 
Rank, manager of the mail, express, 
baggage and milk traffic department of 
the Milwaukee; Clair I. Clugh, assistant 
chief of motive power of the Pennsylvania 
Railroad, and J. W. Rada, manager of 
mail, baggage and express traffic of the 
Illinois Central. 


Mr. Hood said that head-end cars, in- 
cluding all types of baggage, mail and 
express cars and combinations thereof, 
gravitated to short lines and branch 
lines and “ended their days” on such 
lines. He said the considered bill ought 
to be entitled “a bill to devrive citizens 
served by short and branch line railroads 
of express, mail and baggage service.” 
He said the railroad industry had been 
striving to improve its equipment ever 
since about 1939 and that since World 
War II not a day had passed when the 
freight and passenger equipment on or- 
der did not exceed a year’s capacity of 
the production plants. He said the short 
lines could not buy the safest, most mod- 
ern type of baggage car and that the 
cost of one car meeting such specifica- 
tions would in many cases exceéd the 
entire freight and passenger revenue of 
such a carrier for a whole year. He asked 
that the committee, in the event it de- 
cided to act favorably on the bill, ex- 
empt from its provisions short lines and 
branch lines of less than 100 miles. 


Mr. Prince said that the Commission 
had never made any recommendation 
with respect to design or construction 
of baggage, mail or express cars and that 
there was generally no necessity, from 
the standpoint of safety, to confer this 
additional authority on the Commission. 
If the committee would proceed on the 
theory that any railroad function that 
involved safety should be entrusted to 
the Commission, he said, “you’d be only 
one step removed from advocating gov- 
ernment ownership and operation of the 
railroads.” He maintained that the 
railroads themselves were more interested 
than anyone in seeing to it that thelr 
cars and equipment were properly de- 





April 24, 


signed a 
safety. 

based or 
ditions, 

for deali 
forth in 
underlyi 
placeme: 
was the 
remarke 
Rada di 
improve 
the rail 
dealt wi 
manage! 
ment of 


Rail F 
Secur 


Recon 
present 
progran 
legislati 
for the 
commit 
Securit; 
Jr., fort 

The 1 
includec 
direct t 
and th 
underta 
practice 
ing the 
plemen 
survivo: 

“Beni 
road r 
Counci 
plemen 
old-age 
the con 
grams 
the rai 

The 
recomn 
railroas 
worker 
their e 
inadeqi 
instanc 
railroa 
ment. 

“The 
indicat 
parisox 
employ 
with t] 
one ti 
ployme 
about 
railroa 
for eve 
at a | 
railrog 
in 194 

“Ext 
insura: 
vent 1 
result 
ment. 

“We 
betwee 
benefii 
Suran< 
preclu 
tendin 
covers 
the Ta 
lary } 
plan ; 
earlie: 





JRLD 


and 
the 
that 
fety 
leral 
state 
end 
ting 


iroad 
“pro- 
loyes 
press 
erce” 
20Sal, 
and 
con- 
4092 
52). 
cative 
y rail 
yoOWer 
on to 
1 and 
» cars 
tand- 


were: 
rican 
Gre- 
icitor, 
C. F. 
press, 
ant of 
istant 
lvania 
yer of 
of the 


rs, in- 
il and 
1ereof, 
ranch 
1 such 
ought 
itizens 
ilroads 
vice.” 
i been 
it ever 
World 
en the 
on or- 
city of 
e short 
+ mod- 
iat the 
ecifica- 
ed the 
nue of 
e asked 
, it de- 
ill, ex- 
res and 
les. 
mission 
ndation 
trruction 
nd that 
y, from 
fer this 
mission. 
on the 
on that 
isted to 
be only 
ng gov- 
n of the 
vat = the 
terested 
at their 
priv de- 





April 24, 1948 


signed and constructed for purposes of 
safety. He said the considered bill was 
pased on complaints as to working con- 
ditions, and that the proper procedure 
for dealing with such complaints was set 
forth in the railway labor act. The “basic 
underlying difficulty” with respect to re- 
placement of baggage and express cars 
was the lack of steel for new cars, he 
remarked. Messrs. Rank, Clugh and 
Rada discussed baggage and express car 
improvement programs undertaken by 
the railroads which they served and 
dealt with negotiations between railroad 
management and employes for improve- 
ment of working conditions in such cars. 





Rail Retirement, ‘Social 
Security” Merger Weighed 


Recommendations for changes in the 
present old-age and survivors insurance 
program under federal “social security” 
legislation are made in a report prepared 
for the Senate finance committee by the 
committee’s Advisory Council on Social 
Security, headed by Edward R. Stettinius, 
Jr., former Secretary of State. 


The report, covering 67 printed pages, 
included a recommendation that Congress 
direct the Social Security Administration 
and the Railroad Retirement Board to 
undertake a study “to determine the most 
practicable and equitable method of mak- 
ing the railroad retirement system sup- 
plementary to the basic old-age and 
survivors insurance program.” 

“Benefit and contributions of the rail- 
road retirement system,” the Advisory 
Council said, “should be adjusted to sup- 
plement the basic protection afforded by 
old-age and survivors insurance, so that 
the combined protection of the two pro- 
grams would at least equal that under 
the railroad retirement act.” 

The council said, in discussion of its 
recommendation on this point, that the 
railroad program provided adequately for 
workers who remained in the industry 
their entire working lifetimes, but that 
inadequate protection was given in some 
instances to those who moved between 
railroad employment and other employ- 
ment. 

“That this movement is very large is 
indicated,” the council said, “by a com- 
parison of the total number of workers 
employed by the railroads during a year 
with the average number at work at any 
one time. While average railroad em- 
ployment in 1945 was nearly 1.7 million, 
about 3.1 million individuals had some 
railroad earnings during the year. Thus, 
for every 100 railroad employes working 
at a given time in 1945, 183 acquired 
railroad-retirement credits in that year; 
In 1940 this ratio was 100 to 140... . 
“Extension of old-age and survivors 
Msurance to railroad employes would pre- 
vent losses in protection that may now 
tesult from these shifts in employ- 
Ment... . 

“We believe that the basic differences 
between the structures of the retirement 
benefits under old-age and survivors in- 
surance and the railroad retirement act 
breclude any coordination short of ex- 
tending old-age and survivors insurance 
Coverage to railroad workers and making 
the railroad retirement act a supplemen- 

lary program. ... A report on such a 
plan should be made to Congress at the 
tarliest practicable date. 

“Extension of old-age and survivors in- 
surance to railroad employes and making 


the railroad system supplementary to old- 
age and survivors insurance would result 
in lower pay-roll contributions by rail- 
road workers and their employers for the 
same protection as at present if, as we 
propose, old-age and survivors insurance 
is ultimately financed in part by appro- 
priations from general revenues.” 





Capehart Bill Held 
Undesirable by Lyons 


As a means of invigorating the na- 
tion’s transportation policy, the pro- 
posals contained in S. 1812, the Capehart 
bill proposing to establish a Department 
of Transportation, were not in accord 
with the federal Constitution, were im- 
practical and were otherwise undesir- 
able, James H. Lyons, of the rate de- 
partment, Rock Island Railroad, Kansas 
City, Mo., recently declared. Speaking 
before the Kansas City chapter, Associa- 
tion of I.C.C. Practitioners, Mr. Lyons 
said that S. 1812 would vest in the ex- 
ecutive branch of the government func- 
tions which Article I of the constitution 
specifically vested in Congress by declar- 
ing that “The Congress shall have power 
. . . to regulate commerce with foreign 
nations, and among the several states. 


A “saving clause” in section 3(b) of the 
act continued in existing federal regula- 
tory bodies certain functions such as 
rule making, adjudication, and investi- 
gation, but the functions not specifically 
named would become subject to the di- 
rection and supervision of the Secretary 
of Transportation, said he. 

“Thus we would have the anomalous 

situation of some of the functions of 
these agencies exercised independently 
of the secretary and others under his 
direction and supervision,” he added. 

Such functions as remained to be ex- 
ercised by the Commission, the Maritime 
Commission, and the Civil Aeronautics 
Board would be subject to the duty be- 
stowed upon the Secretary of Transpor- 
tation to establish general policies and 
programs for the department, said Mr. 
Lyons, adding: 

Congress has declared policies for these 
agencies as set forth in section 2 of the 
Civil aeronautics act of 1938, section 101 of 
the merchant marine act of 1936, the na- 
tional transportation policy and the rules of 
rate making in section 15(a) and comparable 
provision of other parts of the interstate 
commerce act. The Capehart bill does not 
make provision as to whether the policies of 
Congress or of the secretary would prevail. 

Section 3(c) of the proposed bill would 
make it impossible for the Commission 
to present its recommendations directly 
to Congress, and would route all reports 
of the agencies to the President or to 
Congress through the secretary, he said. 
Other objections to the Capehart bill 
listed by Mr. Lyons were: 

That the bill makes no provision with re- 
spect to the secretary or others in the de- 
partment owning stocks or bonds or having 


other pecuniary interest in the carriers af- 
fected thereby. 


That the secretary would be much more 
susceptible to influence of pressure groups 
than are members of Congress or of the sev- 
eral commissions inasmuch as they represent 
both political parties and are selected from 
all sections of the United States. 

That any bill which superimposes another 
regulatory department upon transportation 
is certainly not assisting a privately owned 
transportation system to survive. 


“If a more vigorous or comprehensive 
transportation policy is needed,” con- 
cluded Mr. Lyons, “it should properly be 
declared by Congress who should also 
make the necessary provision within the 
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legislative branch of the government for 
all the administration of such a policy, 
possibly by placing all modes of transpor- 
tation under the regulation of a single 
and, if necessary, enlarged commission.” 





TAXES OF FOREIGN AIRLINES 


The Senate finance committee has re- 
ported favorably to the Senate H.R. 5448, 
amending the Internal Revenue Code so 
as to extend to earnings of aircraft un- 
der foreign registry the reciprocal in- 
come tax exemption granted to earnings 
of foreign-flag ships since 1921. 

“Under the bill,” said the committee 
in its report, “the earnings of nonresi- 
dent alien individuals and foreign cor- 
porations derived from the operation of 
aircraft registered under the laws of a 
foreign country will be excluded from 
their gross income for income-tax pur- 
poses if such foreign country grants an 
equivalent exemption to citizens of the 
United States and corporations organized 
in the United States . . . Reciprocal ex- 
emption of earnings from operation of 
aircraft as proposed by the bill has al- 
ready been accomplished by income tax 
conventions with Canada, the United 
Kingdom, France, and Sweden. Thirteen 
other countries have been found to sat- 
isfy the reciprocal requirement with re- 
spect to earnings of ships, and exemption 
of our aircraft from income taxation in 
those countries may be exvected to fol- 
low enactment of this bill .. .” 





TICKET BLACK-MARKETING 


Black-marketing of transportation 
tickets was “a vicious practice” and 
should be eliminated, said Representative 
Lea, of California, in discussing provi- 
sions of his bill, H.R. 6164, to penalize 
the black marketing of rail, motor or air 
transportation tickets, at a hearing by 
the House interstate and foreign com- 
merce committee on bills pending before 
it (see Traffic World, April 17, p. 1232). 
Mr. Lea, ranking minority member of 
the committee, said that many com- 
plaints had come to the committee to 
the effect that the country was expe- 
riencing black market operations in pas- 
senger tickets far beyond what had been 
experienced before. He said a visitor 
from Florida had told him that when 
he had been in New York City and ar- 
ranging to return to Florida he had 
learned that many people were “scram- 
bling” for railroad tickets to Florida but 
were unable to obtain them at the New 
York ticket offices, and that, after he 
boarded the Florida-bound train in New 
York he found that many spaces in it 
were unoccupied and that black market- 
ers had bought all the tickets for accom- 
modations on that train. 


RAIL EMPLOYEE ANNUITIES 


Representative Boggs, of Louisiana, 
had an opportunity to solicit support of 
the House interstate and foreign com- 
merce committee for his bill, H.R. 6011, 
proposing liberalization of retirement 
benefits for railroad employes, when the 
committee held a hearing for House 
members on bills introduced by them 
and referred to this committee. 

However, Mr. Boggs said, after having 
introduced H.R. 6011—a bill to amend 
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the railroad retirement act of 1937 so 
as to make employes eligible for annui- 
ties after 30 years of service, regardless 
of their age, and so as to make widows 
of railroad employes eligible for annui- 
ties, regardless of age—he had found 
that the actuarial situation of the rail- 
road retirement fund was such that it 
was literally impossible at this time to 
pay pensions of any substantial amount 
to men who had served 30 years as rail- 
road employes. He believed that some 
remedial action was desirable, saying 
that many railroad employes had held 
their jobs 35 or 40 years, or since they 
were 16, 17 or 18 years old, and yet could 
not obtain annuity payments because 
they were not old enough. Representa- 
tive Lea, of California, suggested that 
the drain on the retirement fund would 
be evident if men were permitted to 
begin drawing annuities at age 51, after 
30 years of service, and with a life ex- 
pectancy of 20 more years, if each should 
receive $1,000 a year for those 20 years. 


EXPORT LICENSING PROCEDURE 


A report issued by the House interstate 
and foreign commerce committee, cover- 
ing its investigation of export licensing 
procedures, contained an expression of 
satisfaction by the committee over “the 
progress that has been made in work- 
ing out a more satisfactory application 
of export licensing procedures.” The 
committee discussed complaints by ex- 
porters concerning former licensing pro- 
cedures and said that exporters had evi- 
denced considerable resentment at the 
placing of all commodities under license 
control in peacetime, although many 
commodities could be exported in the 
World War II period without restric- 
tion. The report (House report No. 1733) 
called attention to proposed changes in 
export control procedures which had 
been transmitted to Chairman Wolver- 
ton, of the committee, on April 6. The 
changes were described in current ex- 
port bulletins Nos. 431 and 434. The 
committee said those changes would cor- 
rect the difficulties with which exporters 
had been most concerned and that the 
changes proposed seemed to “meet the 
situation at this time.’ 'The committee 
added that it would “continue to observe 
the operation.” 






LABOR NEWS 


Emergency Board Hears 
3,200 R.E.A. Drivers 
Demand 40-Hour Week 


The issue of the 40-hour week with 
penalty overtime in the railroad indus- 
try—one of the demands with which 16 
non-operating unions have confronted 
the nation’s carriers—is involved in a 
preliminary skirmish now being fought 
out between the A.F.L. International 
Brotherhood of Teamsters and the Rail- 
way Express Agency, before an emer- 
gency fact-finding board in Chicago. In- 
volved are approximately 3,200 agency 
drivers in Chicago, Cincinnati, Cleve- 
land, St. Louis, Philadelphia, Newark, 
San Francisco, and a few small towns 
adjacent to those cities. 

Most of the agency’s drivers through- 
out the nation are represented by the 









Brotherhood of Railway Clerks, which 
is not involved in the present dispute. 
The I.B.T., representing but 4 per cent 
of the total express employes, originally 
presented demands for a number of radi- 
cal rules changes. However, before the 
present hearing, the teamsers withdrew 
most demands save that for the 40-hour 
week, eight-hour day, with time and one- 
half for all work performed beyond 
eight hours daily and beyond 40 hours 
weekly. The union is also demanding 
more extended paid vacations—10 days 
(two weeks) annually for all drivers with 
one to five years’ seniority; 15 days, five 
to ten years’ seniority; 20 days, 10 to 15 
years’; and 25 days, or five weeks’ vaca- 
tion, for those drivers with more than 
15 years of seniority. 


' A hearing on the above demands be- 
gan March 30 before the emergency 
hoard in the circuit court in Chicago. Dr. 
John A. Lapp, Chicago economist, is 
chairman of the board. The other two 
members are John T. McCann, New 
York attorney, and John D. Galey, attor- 
ney of Sweet Home, Ore. Albert M. 
Hartung, of New York City, is vice-presi- 
dent in charge of personnel for the ex- 
press agency. T. P. O’Brien, of Wash- 
ington, D. C., and David Kaplan, Wash- 
ington economist, represent the Tobin 
union. 


Mr. Hartung has contended before the 
board that the railroad industry was 
one of those industries in which the 40- 
hour week was not practical, and that 
it would be particularly impractical for 
Railway Express Agency employes. The 
R.E.A. performed a premium service for 
the nation’s shippers, and it would not 
be possible to discontinue shipments on 
Saturday, nor to care for the many 
perishable commodities—food, pharma- 
ceuticals, livestock, and others—which 
would be in transit over Saturday, he 
said. 


“The agency must perform a continu- 
ous service,” he said. “Our drivers must 
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Railroads Report 126,028 
Freight Cars on Order 


All railroads and private carlines had 
126,028 new freight cars on order as of 
April 1, according to the Assocation of 
American Railroads. The number on or- 
der on March 1, 1948, was 121,936. 

Of the total number, Class I rail- 
roads and railroad-owned private-con- 
trolled refrigerator car companies on 
April 1 had 111,044 new freight cars on 
order. On March 1, 1948, there were 
108,399 on order, said the association, 
adding: 

New freight cars on order by Class I rail- 
roads and railroad-owned private-controlled 
refrigerator car companies on April 1 this 
year were as follows: 35,754 box including 
35,404 plain and ventilated and 350 automo- 
bile box cars; 46,277 hopper including 4,104 
covered hoppers; 18,399 gondolas; 3,125 flat, 


5,924 refrigerator; 800 stock and 765 miscel- 
laneous freight cars. 

Of the total number of new freight cars 
which Class I railroads on April 1 had on 
order, 24,348 will be built in railroad shops 
and 86,696 in outside shops. 

Class I railroads also had 1,550 locomotives 
on order on April 1 this year, the most since 
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meet all trains and planes. Shipments 
cannot be held over from Friday to 
Monday.” 

He also declared that the I.B.T. repre- 
sented but a tiny fraction of the agency's 
drivers, and that if any wage increase 
were granted the teamsters’ union, it 
would have to be extended to all drivers, 

Following rebuttal by the union, ora] 
argument in the dispute was expected to 
begin late the week of April 19. 


National Airlines Sued by 
AFL Pilots Association 


The A.F.L. Air Line Pilots Association, 
members of which have been on strike 
against National Airlines since Febru- 
ary 3, have filed two damage suits 
against the company in the New York 
state supreme court. Damages of $1,- 
000,000 were sought in one suit for finan- 
cial losses suffered by the union as the 
result of alleged company actions and 
noncompliance with federal laws, which 
the union charged brought about the 
strike and prevented its settlements. 


A second suit asked an unspecified 
amount for back salaries allegedly owed 
the striking pilots. David L. Behncke, 
of Chicago, president of the union, said 
he believed the suits marked the first 
time in history that a union had sought 
financial redress from a company. 

According to the complaint filed in the 
first suit, $1,000,000 was claimed for sup- 
port of the striking pilots, for pilots’ 
salary losses during the 11-week period, 
for expenses incurred by the union as 
a result of the strike, and for damages 
due to the weakening and impairment of 
procedures provided by statute for the 
disposition of grievances. The union al- 
leged that National Airlines failed to 
abide by provisions of the railway labor 
act in that it breached its contract made 
with the association. Both suits were 
filed in New York City. 


August 15, 1923, when the number was 1,674. 
On April 1, 1947, there were 640 on order. The 
number for which orders had been placed on 
April 1, 1948, included 119 steam, one. electric 
and 1,430 Diesel locomotives compared with 
52 steam, six electric and 582 Diesel one year 
ago. 

Class I railroads and railroad-owned pri- 
vate-controlled refrigerator car companies 
put 22,770 new freight cars in service in the 
first three months of 1948, compared with 
7,249 in the same period in 1947. In the 
month of March, 1948, the railroads installed 
7,252 new freight cars. 


Those installed in the three months’ period 
this year were as follows: 11,002 box cars 
which included 10,245 plain and ventilated 
and 757 automobile; 8,112 hopper including 
347 covered hoppers; 1,974 gondolas; 1,472 re- 
frigerator; 42 flat; 50 stock and 118 miscel- 
laneous freight cars. 

They also put 287 new locomotives 12 
service in the first three months of 1948 of 
which three were steam, three electric and 
281 were Diesel. New locomotives installed 
in the same period last year totaled 220 of 
which 24 were steam and 196 were Diesel. 


Class I railroads and railroad-owned pti 
vate-controlled refrigerator car companies in 
the first three months of 1948 retired 14,369 
freight cars of which number 5,849 were re- 
tired in the month of March. In the same 
three months’ period of 1947 there were 11L- 
497 retired. 
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6.2% in March, Year Ago 









































































































rPepre- 
erlcy’s Based on advance reports from 82 
crease § Class I railroads, whose revenues repre- 
on, it | sent 82.2 per cent of total operating rev- 
rivers, § enues, the Association of American Rail- 
., Ora] @ roads has estimated that railroad oper- 
ted to @ ating revenues of $626,404,338 in March, 
1948, increased 6.2 per cent above the 
same month in 1947. The estimate for 
March, 1948, covers operating revenues 
only, and does not take into account 
ay substantial increases in operating ex- 
penses that have taken place since 
March, 1947, as a result of increases in 
iation, J wage rates and material prices. 
strike Estimated freight revenue of $518,230,- 
Febru- § 690 in March, 1948, was greater than in 
suits — March, 1947, by 6.7 per cent, and esti- 
’ York § mated passenger revenue of $59,709,437 
of $1,- § increased 1.8 per cent. 
finan- Data by districts follow: 
ng the Eastern District: Thirty-four Class I rail- 
iS and roads, Whose revenues represent 90.6 per cent 
which of total operating revenues in the Eastern 
ut the District, estimated that their operating rev- 
enues Of $318,886,916 in March, 1948, in- 
its. creased above March, 1947, by 6.1 per cent. 
ecified Estimated freight revenue of $259,895,421 in- 
creased 6.3 per cent, and estimated passen- 
y owed ger revenue of $35,201,502 increased 5.5 per 
shncke, § cent. 
n, said Southern Region: Fifteen Class I railroads, 
‘ fir whose revenues represent 67.6 per cent of 
le st total operating revenues in the Southern Re- 
sought gion, estimated that their operating revenues 
r of $74,407,929 in March, 1948, increased above 
| in th those in March, 1947, by 6 per cent. Estimated 
In the @ freight revenues of $61,952,855 increased 7.6 
or sup- per cent, but estimated passenger revenue of 
pilots’ $6,500,827 decreased 6 per cent. 
eriod Western District: Thirty-three Class I rail- 
p ’ roads, Whose revenues represent 77.7 per cent 
110n as of total operating revenues in the Western 
amages District, estimated that their operating rev- 
nent of enues Of $233,109,493 in March, 1948, were 
greater than in March, 1947, by 6.3 per cent. 
for the Estimated freight revenue of $196,382,414 in- 
Lion al- creased 7 per cent, but estimated passenger 
iled to revenue of $18,007,108 decreased 2 per cent. 
y labor Se 
+t made 
is wane RAIL EMPLOYMENT 
Employes of Class I steam railways, 
exclusive of switching and terminal 
companies, totaled 1,317,026 as of the 
middle of March, 1948, a decrease of .64 
per cent under March last year but an 
increase of .42 per cent over February, 
1948, according to a compilation by the 
. Commission’s Bureau of ‘Transport 
WN F Economics and Statistics of rail employ- 
ment, based on preliminary reports. The 
March, 1948, employment was reported 
os as follows: 
vas 1,674. 
‘der. The Executives, officials, and staff assistants, 
laced on 13,464; professional, clerical and general 
p. electric 220,540; maintenance of way and structures, 
red with 243,355; maintenance of equipment and 
one year stores, 370,723; transportation (other than 
tain, engine, and yard), 163,107; transpor- 
ned pri- tation (yardmasters, switch-tenders, and 
smpanies hostlers), 16,933; and transportation (train 
> i ae and engine service), 286,904. 
red with 
. In a 
a FREIGHT CAR REPORT 
1s’ period Continued cessation of the work in the 
box cars bituminous coal fields resulted in an 
wiser 8 average daily surplus of 147,691 gondola 
vi) re- ® °2d hopper cars for the week ended 
g miscel- J April 10, according to the car service 
. division of the Association of American 
vie i Railroads. This compared with an av- 
1 ot od fe ‘age daily total of 133,388 of such cars 
installed left idle for the preceding week. 
22 : : 
a4 Railroad reports to the car service di- 
+ Vision for the week ended April 10 on 
panies all freight equipment showed an aver- 
red 14,369 age daily surplus of 157,441 cars and an 
‘the ‘— average daily shortage of 1,357 cars. 






The surplus was made up as follows: 


were ll, Plai 
lain box, 4,033; auto box, 32; flat, 364; 









gondola, 17,902; hopper, 129,789; stock, 
2,446; refrigerator, 1,773; and miscel- 
laneous, 1,102. 

The shortage was made up as follows: 
Plain box, 737; auto box, 7; flat, 65; gon- 
dola, 521; and hopper, 27. 

The gondola and hopper cars, as to 
which shortages were reported, car serv- 
ice division officials explained, were not 
of the type used for coal loading. 


Truck Scrappage Averages 
247,069 Units Yearly 


In the 23-year period 1925 to 1947, a 
total of 5,674,134 trucks were scrapped, 
according to R. L. Polk & Co., Detroit. 
In the same period, 37,972,954 passenger 
cars were scrapped. 


“Since ‘scrappage’ is virtually the re- 
placement market, this means that the 
automobile industry’s replacement re- 
quirements add up to the very substan- 
tial total of nearly 2,000,000 vehicles 
yearly,” the Polk firm observed. 


In the 23-year period, 9,926,351 new 
trucks were registered. Trucks in oper- 
ation rose from 2,126,216 in 1924 to 
6,378,433 in 1947, the net increase for 
the period being 4,252,217. 


Truck production for civilian users for 
the years 1942 through 1945 has been 
included with new truck sales for the 
year 1946, and the entire production of 
trucks for this four-year period was also 
presumed to have been delivered to 
civilian users, for purposes of the Polk 
calculations. Resales of trucks to civil- 
ian users by various governmental de- 
partments were also included with new 
vehicle sales. 


The following condensed data give the 
truck figures for the 23-year period: 
Trucks in use, December 31, 1924, 
2,126,216; new units sold, through 1947, 
9,934,806; total in use, barring scrappage, 
12,061,022; surviving as of December 31, 
1947, 6,378,433; scrappage, 5,682,589; 
average annual scrapping for period, 
247,069. 


A year-by-year table prepared by Polk 
indicates that truck scrappage reached 
its maximum in 1944 (682,986 units), 
with other high years being 1938 (477,- 
214 units), 1932 (429,038 units), and 1931 
(412,064 units). In 1947 only 38,757 
trucks were scrapped, or 0.6 per cent of 
the total trucks in use. This was the 
lowest percentage in the 23-year period. 
In 1926, 48,865 trucks, or 1.8 per cent of 
the trucks in use, were scrapped. 


COAL LOADINGS INCREASING 


The Association of American Rail- 
roads reported April 15, a gradual im- 
provement in the loading of coal by the 
railroads, following resumption of coal 
mining. The following figures were 
given as to the carloadings of coal for 
April 14 and the anticipated loadings 
reported to the A.A.R. for April 15, re- 
spectively: 

Baltimore & Ohio, 2,354 and 2,600; 
Chesapeake & Ohio, 3,366 and 4,000; 
Louisville & Nashville, 2,021 and 2,600; 
Norfolk & Western, 2,486 and 3,000. 


It was said at the AAR. that the 
fewest number of miners had returned 
to work in eastern Kentucky, following 
the message from John Lewis, president 
of the United Mine Workers, April 13, 
advising miners to resume production. 
Not more than one-half of the workers 
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in the “captive” mines of the United 
States Steel Corporation in Western 
Pennsylvania had gone back to work 
at the time, it was said. 





MOTOR PASSENGER STATISTICS 


Intercity and local or suburban Class I 
motor carriers of passengers, 347 in 
number, reported net income before in- 
come taxes of $11,571,181 andenet income 
after income taxes of $6,990,638 for the 
fourth quarter of 1947, as against net 
income before income taxes of $15,919,270 
and net income after income taxes of 
$9,532,634 for the 1946 fourth quarter, 
according to a compilation of the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics of revenues, expenses, 
other income, and statistics of those 
carriers, statement 2-750. The compila- 
tion covers 254 intercity carriers and 93 
local or suburban carriers. 

The carriers reported total operating 
revenues of $119,629,666 and expenses 
amounting to $108,480,070 leaving net 
operating revenue of $11,149,596 for the 
1947 quarter. Other income amounted to 
$1,668,151 and other deductions totaled 
$1,246,566. For the 1946 quarter, operat- 
ing revenues totaled $122,571,799 and ex- 
penses amounted to $107,249,622, result- 
ing in net operating revenue of $15,322,- 

77. Other income totaled $1,832,197 and 
other deductions amounted to $1,235,104. 


TRUCK TRAILER OUTPUT 


Production of truck trailers in Febru- 
ary amounted to 3,667 units according 
to the Bureau of the Census, Depart- 
ment of Commerce. This represents a 
slight increase over the 3,445 units pro- 
duced in January. Compared with the 
previous year, however, the February, 
1948, production showed a 44 per cent 
decrease from the February, 1947, out- 
put of 6,554 units. Shipments of truck 
trailers in February totaled 4,000 units, 
with a value of $11.3 million. Of this 
total 3,810 were shipped as complete 
trailers and 190 were shipped as trailer 
chassis. February shipments showed an 
increase both in number and value over 
those reported for the previous month. 


WISCONSIN CHAPTER, I.P.E.A. 


Approximately 125 members of the 
Wisconsin chapter, Industrial Packag- 
ing Engineers Association, visited the 
Neenah, Wis., mill of the Kimberly- 
Clark Corporation, April 20, to observe 
the complete process of manufacturing 
Kimpak and other creped wadding 
products. A dinner meeting followed at 
the North Shore Country Club. August 
G. Barkow, of the Barkow Manufactur- 
ing Co., Milwaukee, was chairman of 
the visiting group. A. H. Anderson, 
Perfex Corporation, is president of the 
chapter. 


KINGS POINT’S NEW COMMAND 


The United States Merchant Marine 
Academy at Kings Point, L. I., is now 
under the command of Rear Admiral 
Gordun G. McLintock. Rear Admiral 
Richard R. McNulty, superintendent of 
the Academy for the last two years, re- 
linquished his post two weeks ago and 
was transferred to Washington. 
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Associated Traffic Clubs Holds 
Spring Meeting at Jacksonville 


More than 400 register for sessions at which transportation 
legislation is the chief subject of discussion—Dues 
raised to pre-war level—Pettengill speaks at dinner 







More than 400 registrants—including 
delegates and visitors—attending sessions 
of the first spring meeting of the Asso- 
ciated Traffic Clubs of America since be- 
fore the war, at Jacksonville, Fla., April 
19, 20 and 21, spent much of their time 
considering legislative matters affecting 
transportation. 


At the general business sessions, April 
20, that was the subject of the principal 
one by John H. Frederick, 
professor of transportation, University of 
Maryland, and consultant for the House 
committee on interstate and foreign 
commerce, and the other by Robert J. 
Bayer, editor, Traffic World, Chicago. 


Chief item of formal business on that 
day was the adoption of the report of 
the board of directors, presented by its 
chairman, J. M. Fitzgerald, vice-chair- 
man, Eastern Railroads Presidents’ Con- 
ference Committee on Public Relations, 
New York, which included ratification of 
the action of the board, taken the day 
previous, to restore the pre-war basis of 
dues to the national association by its 
member units. That basis is 25 cests a 
year tor each member of stch unit, with 
@ minimum of $15 and a maximum of 
$150 for each club. This had been re- 
duced by 40 per cent early in the war on 
the theory that the association’s activi- 
ties would be curtailed for the duration 
of the conflict. 


Mr. Fitzgerald explained that, on the 
the activities had been in- 
testified by the war and that there had 
been substantial operating deficits in- 
curred by the association in recent years. 
There was no dissenting discussion and 
the pre-war basis was restored, effective 
June 1 of this year, by the unanimous 
adoption of the report. The election of 
H. A. Peterson, freight traffic manager, 
Northern Pacific, St. Paul, Minn., to re- 
place G. A. MacNamara, formerly of St. 
Paul, whose removal to Canada made 
him ineligible to continue membership 
on the board, was also announced in 
the report and ratified by its adoption. 
The invocation at the opening of the 
first general session was by Dr. Thomas 
Main Street Baptist 
There were ad- 


eral traffic manager, Jos. Schlitz Brewing 
Co., Milwaukee, Wis., president of the 
association, responded. 

President DeGroat presided at the 
business sessions. His report was brief, 
being confined largely to a plea to those 
present to assist Roy V. Craig, general 
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traffic manager, Allied Mills, Chicago, in 
obtaining more sustaining memberships 
for the association, and in reporting on 
the appearance, on behalf of the asso- 
ciation, of John S. Burchmore, chair- 
man of its public affairs committee, and 
R. A. Ellison, its secretary, before con- 
gressional committees in opposition to 
the Gwynne bill to restrict practice be- 
fore government agencies to members 
Mr. Craig was not present 
because of severe illness. The president’s 
report was received. 


Lamar W. Land, southwestern freight 
agent, Baltimore & Ohio, Dallas, Texas, 
presented a memorial resolution on the 
death of Harold W. Roe, Tulsa, Okla., 
past-president of the association. It was 
adopted by a rising vote. 























Frederick’s Address 


Dr. Frederick’s address was entitled 
“The Outlook for Transportation Legis- 
He referred to an address made 
at the association’s annual meeting in 
Baltimore last fall, in which Sidney L. 
Miller, of the University of Pittsburgh, 
described an hypothetical Transporta- 
There was little pos- 
sibility of such legislation, said Dr. Fred- 
erick, either in 1949 or in 1950. Such a 
general overhauling of our transporta- 
tion regulatory law, he said could not be 
made for “several years, perhaps not for 
several sessions of Congress.” The “re- 
appraisal” of our national transportation 












tion Act of 1949. 








Church, Jacksonville. 
dresses of welcome by John C. Turner, 
traffic manager, John H. Swisher & Sons, 
president of the Traffic Club of Jackson- 
ville, host club, and by W. J. Johns, 
secretary of the Jacksonville Chamber 
Frank L. DeGroat, gen- 
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policy now under way, however, he pre- 
dicted, would “have a far-reaching effect 
on this country and what is done may 
well set the stage for the preservation or 
for the collapse of our system of private 
enterprise.” His reference was to the in- 
quiry being conducted under H.R. 318 of 
the 79th Congress and H.R. 153 of the 
eightieth Congress, to so-called Lea in- 
quiry. 

The inquiry was probing into a very 
complicated legislative tangle, said he, 
pointing out that “to a large extent all 
forms of transportation have been de- 
veloped without proper coordination with 
one another.” The public, he added, was 
paying a “tremendous bill’ for these 
services, although it was true that the 
nation could not prosper and could 
scarcely exist without an efficient trans- 
portation system. The legislative set-up 
and the administrative control of trans- 
portation needed a thorough overhauling 
“in the light of an entirely new set of 
conditions,” said he. Carriers and ship- 
pers were generally agreed, he added, 
that the country had a transportation 
policy that was “both sound and reason- 
ably comprehensive” in the _ existing 
transportation law, the “essential point” 
of which was that it stood for “equality 
of treatment for all types of transporta- 
tion, in all respects.” Continuing on 
that point, he said: 


This objective can not be achieved merely 
by regulation of rates and services in a man- 
ner which might appear on the surface to 
produce equality among the several trans- 
portation agencies. Such seeming equality 
can be made of little or no effect by the gov- 
ernment’s dealing with transportation in 
matters other than regulation. There can, 
however, be no sound system of transporta- 
tion without a sound policy—consistent, 
oe in all of its parts and actually fol- 
owed. 


The point is: How should Congress proceed 
to improve the situation through legisla- 
tion? Several of the suggestions which have 
been offered might be mentioned: 


1. Place all regulation under one agency. 


2. Discontinue the participation in the 
promotion of common-carrier activities by 
federal government agencies. 


3. Provide for the voluntary coordination 
of the services of carriers both of the same 
type and of different types, to the end that 
each carrier will perform for the public the 
service for which it is best adapted. 


4. Provide for the common ownership and 
operation of carriers of different types sub- 
ject to proper requirements of a regulatory 
body and to sensible restrictions to insure 
against unreasonable restraints of competl- 
tion. 


5. Discontinuance of government aid 10 
transportation under the belief that all car- 
riers should pay their own way, except iD 
very rare instances where private capital 
cannot, or will not, provide the service, 
because certain transportation facilities loom 
large in our system of national defense. 


Committee Wants Help 


Suggestions and assistance are wel omed 
by the committee; but it must be recognized 
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that little progress is possible with so com- 
plicated @ problem if shippers and carriers 
adhere to past procedures, which has usually 
been to promote their own particular the- 
ories and positions. The committee expects 
that interested groups will take every ap- 
propriate step to reconcile points of view and 
pring about common accord on the issues of 
the problem. 


There are really no insurmountable ob- 
stacles in the path of a sound and lasting 
solution, if we bear in mind that what we are 
dealing with is transportation as a service to 
the public. Patience in giving careful con- 












should not mean too much delay. 


Speaking more directly of the Lea 
inquiry, he said the interest of the House 
committee went “far beyond a mere 
statement or declaration of policy.” The 
committee, he added, looked “to the 
formulation of the actual statutes ... 
to implement and actuate the policy.” 
He outlined some of the bills now before 
Congress, including the Reed-Bulwinkle 
bill to exempt, under prescribed condi- 
tions, the rate-making activities of the 
transportation agencies from the penal- 
ties of the anti-trust laws; the bill pro- 
viding for the disposal of the Federal 
Barge Lines to private operators, and a 
number of bills introduced at the recom- 
mendation of the Congressional Aviation 
Policy Board. As to the first, he said, 
with the note that he was expressing 
merely a personal opinion, that it 
“should be written on the statute books 
with as little delay as posible.” Until 
the Reed-Bulwinkle bill became law, 
said he, “an almost insuperable barrier 
will be found to the effectuation of a 
sound national transportation policy.” 

In conclusion, he said: 

To untangle the overlapping and conflict- 
ing laws which now comprise common-car- 
tier regulation, and to design a new and 
harmonious system of regulations which will 
meet the present and foreseeable require- 
ments of the National Defense, the postal 
service and the commerce of an ever-expand- 
ing economy—and yet provide the basic 
financial and operating structure which will 
attract private credit to this industry, is, in 


essence, the most crucial economic problem 
before this country. 


It is well to take time. The stakes are high 
—very high. We have been years getting into 
this transportation dilemma—with sections 
of the country, users and investors, and the 
different forms of transport too often pri- 
marily concerned only with their vested in- 
terests. The time has arrived to join hands 
ina composite public-interest approach for 
the United States—as a-nation. 


Bayer Scores Capehart Proposal 


Mr. Bayer said his assigned subject 
was “The Traffic Man’s View of Pending 
legislation,” but that he had chosen to 
bass over most of the various bills in 
Congress to discuss what he considered 
the most important and menacing of 
them—S. L812, the so-called Capehart 
vill for the combining of numerous gov- 
frnmental agencies dealing with trans- 
pbortation—including the Interstate Com- 
merce Commission, the Maritime Com- 
mission and the Civil Aeronautics Board 
—in a single department under a Secre- 


lary of Transportation in the President’s 
cabinet. 


The idea had gained considerable 

support, said he, because it had in it 
Some elements of virtue,” such as econ- 
omy in governmental operation and the 
apparent application of sound business 
government. There was, he said, a 
bossibility that the bill might “catch the 
Magination of the public to such an 
extent that it may become law before 
the end of the 80th Congress.” 


Oppssition among traffic men sprang 
largely from the fact that adoption of 
the bill would “place the indevendence of 
Me Interstate Commerce Commission, 
Ne Maritime Commission and the Civil 

































































































sideration to all phases of the problem , 


Aeronautics Board in jeopardy,” said he. 
He analyzed the bill, section by section, 
and argued that the protective clauses 
of section 3, which ostensibly would guar- 
antee the independence of the commis- 
sions in their rate- and rule-making 
functions, were not adequate when read 
in connection with other parts of that 
section and with parts of section 4. It 
asked for credulity to suppose that a 
commission could carry on judicial func- 
tions in the face of political supervision 
of its finances, personnel, accounting 
and procurement activities, said he. 
There always had been the danger of 
what its opponents called “legislative 
rate-making,” he pointed out, but that 
danger would be intensified when the 
work of the Commission was directly 
supervised by an executive officer; nor 
could one then exvect members of the 
Commission to appear before congres- 
sional committees in opposition to legis- 
lative recommendations made by Sec- 
retary of Transportation—recommenda- 
tions which might have for their object 
the destruction of the limited independ- 
ence left to the Commission under he 
proposed statute. 


Danger to Orderly Regulation 


The proposal, he said, represented “a 
real danger to orderly and judicial trans- 
portation regulation,” but his own deep- 





H. A. Hollopeter 


R. J. Bayer 


est teeling was that transportation men 
ought to oppose it on constitutional 
grounds. He disagreed with those who 
maintained that there was a place in 
the American plan of government for 
an independent administrative body, 
wholly cut off from each of the three 
branches envisoned by the writers of 
the Constitution. While one could not 
point to any particular paragraph of the 
Constitution that might be violated by 
the creation of such an independent 
body, he added, the idea was repugnant 
to the entire Constitution. He said those 
who argued in that manner were like 
those who might seek to justify the 
preaching of atheism because it was not 
specifically borbidden in the Decalog. 


Constitutionally, however, he said the 
important defect in the bill was the pro- 
posal to place the Commission, with its 
legislative functions, in the executive de- 
partment of the government. Discuss- 
ing that phase of the bill, he said: 


The bill proposes the placing of the Com- 
mission in the executive department. It is 
to that we object. I think it will be generally 
admitted that the Commission is indeed an 
arm of Congress. It does no good to cite 
court cases asserting that the Commission is 
not a court of equity and that it has none 
of the powers of the court; nor, in my opin- 
ion, does it bear on the fact to inquire into 
the intent of certain legislators at the time 
the act was adopted. It would be far more to 
the point, I believe, to go back to the Fed- 
eralist Papers or Madison’s Journal to dis- 
cover the ideas behind the adoption of our 
form of government. I don’t intend to go 
into that at any length. The facts are too 
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well known. The writers of our Constitution 
were concerned with evolving a type of gov- 
ernment that would work, under democratic 
processes, and brought forth the scheme of 
checks and balances among the _ three 
branches that has worked so well for a cen- 
tury and three-quarters. 


The Commission was created by one of 
those branches—the legislative—to do things 
which lay within the periphery of that 
branch’s powers—legislative things. Quite 
obviously, Congress could not have created a 
body and have endowed it with functions 
and powers it itself did not possess. In the 
performing of the duties entrusted to it, the 
Commission has had of necessity to move in 
ways that have been called quasi-judicial 
and of an executive nature. But those mo- 
tions have always been as necessary mechan- 
ics of the performance of a legislative func- 
tion. Perhaps that is why the courts have so 
often and so carefully noted the difference 
between the operations of the Commission, 


on the one hand, and the courts on the 
other. 


“Abdication” by Congress 


With these things in mind, it seems an 
amazing thing that the Congress, which six- 
ty-odd years ago set up the Commission to 
do some of its work, should now be seriously 
contemplating making a re-transfer of those 
functions to the executive branch of the gov- 
ernment. 


We have had instances in the past of at- 
tempts of one branch of the government 
seeking to control another. The new deal 
Supreme Court packing plan comes readily 
to mind. In those cases, however, public 
opinion invariably rises rapidly and noisily. 
Yet here we have the even more audacious 
proposal, not that the execytive should en- 
croach on the legislative, but that the legis- 
lative should, calmly and deliberately, abdi- 


cate some of its functions in favor of the 
executive. 


The same fact that makes the idea of the 
existence of a governmental body outside the 
framework of the three federal branches re- 
pugnant to the constitutionalist—the fact 
that it is contrary to the whole of our con- 
stitutional philosophy—is also present here. 
Because the Constitution fits our system of 
governmental powers neatly into three com- 
partments, it follows logically that there 
ought to be no shift of these powers from 
one compartment to the other. 


But in the matter of the abdication by the 
Congress of some of its powers of control 
over interstate commerce, the objection is 
more than merely general—it is an act spe- 
cifically forbidden by the Constitution. Sec- 
tion 8 of Article I of the Constitution says: 


“The Congress shall have the Power... 
to regulate Commerce with foreign Nations, 
and among the several states, and with the 
Indian tribes .. .” 

That clause has, perhaps, been the subject 
of more, and more, bitter litigation than any 
other single clause in our Constitution. But 
the imperative statement that ‘Congress 
shall have the Power’’ stands in need of no 
judicial interpretation. It not only implies 
that no other branch should have that power, 
but it expressly states that that power should 
remain with the legislature. It would be 
hard to reconcile the instruction with any 
attempt to shift the regulation of interstate 
transportation to the executive branch. 


To those who would insist that the saving 
clause of section 3 of the Department of 
Transportation act prevents the actual trans- 
fer of the power to the executive branch, the 
only sane answer is that direction and super- 
vision cannot be divorced from the exercise 
of power. 

Congress regulates interstate commerce 
through the Interstate Commerce Commis- 
sion. It can not, in the name of economy in 
government, in the name of orderliness in 
administration—or even in order to make it 
easier for the director of the Office of De- 
fense Transportation to deal with other 
agencies—evade its responsibilities and resign 
its powers by transferring that regulation to 
the executive department... . 


We have just come through a trying period 
when we ran close to the edge of govern- 
ment of men and not laws. We need to be 
on our guard against that danger. In the 
proposal for the inclusion of the Interstate 
Commerce Commission in an executive De- 
partment of Transportation transportation 
men, thus, have more to fight against than 
merely a possible and unhealthy alteration 
of our successful system of transportation 
legislation. 

In this fight we are on the side of the 
patriots and the angels. Here we fight not 
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only for a sound and efficient transportation 
system—for our industry and our economy; 
we fight for the institutions that have made 
us a great, free country. We cannot afford to 
contemplate anything less than complete 
victory. 


Society Progress Reported 


H. A. Hollopeter reported as president 
of the American Society of Traffic and 
Transportation. He noted, step by step, 
the developments that had preceded the 
formation of the society and explained 
in detail the manner in which it has 
progressed its operations and the motives 
behind the things it had done. He was 
particularly concerned, he said, in allay- 
ing any misapprehensions either as to 
the difficulty of the examinations pro- 
posed as precedent to the granting of a 
certificate of membeship by the society, 
or as to the relative merit of such mem- 
berships and the founder memberships 
that have been accorded to put the 
effort on a sound financial basis. 


Founder members, in fact, he said, had 
merely provided that financing from 
motives largely altruistic and were 
getting nothing in return for their dona- 
tions. Many of them had already ex- 
pressed a desire to become certificated 
members, he said, and were prepared in 
order to do so to take the required ex- 
aminations and to pay the stated fee. 


“We have all recognized the basis of 
concern about our examinations,” said 
he, adding that that part of the society’s 
work had been carefully planned by G. 
Lloyd Wilson, its director of education 
and his board of examiners. Continuing 
he said: 


Article II, Section 4 of our by-laws provide 
“The director of education shall have general 
supervision over the educational and exam- 
ination program of the Society, which pro- 
gram shall be subject to the approval of the 
board of directors.’”’ With the type of director 
of education we now have in Dr. Wilson I 
assure you there need be no fear that the 
examinations will not be practical and rea- 
sonable. If, however, our educational pro- 
gram should become too academic and not 
practical the board of directors has it within 
its power to keep this work well within prac- 
tical limits. If you will observe the calibre 
of our Directors I am sure you will be con- 
vinced of this. 


Our plans with respect to -examinations 
provide for five examinations or five sections 
of the complete examination to become a 
certified member. Our by-laws provide for a 
filing fee of $15 payable at the time of ap- 
plication and the fee of $15 for each exam- 
ination when taken. These are designed not 
to bring a profit or income to the organiza- 
tion but merely to cover the actual cost of 
administering the examination program. As 
a matter of fact this schedule is exactly the 
schedule of the Society of Life Underwriters 


which in many respects is quite similar to 
our own. 


If an applicant fails to pass any section 
of the examination or all sections he may 
take the examinations again. With these 
examinations and application fees on the 
basis of cost to the Society you will readily 
understand that our by-laws provide there 
will be no refunding of any of them in case 
the applicant fails to pass the examination. 
An applicant, however, may subsequently 
take such examinations as may be necessary 
in his case by paying only the $15 examina- 
tion fee for each such examination taken. If 
experience develops that this basis of charge 
is more than is necessary to cover the actual 
cost I am sure it will be reduced and likewise 


if it is found not sufficient it will have to 
be increased. 


Study Outline Ready 


Our outline of study material is now com- 
pleted. It is in the hands of our registrar, 
E. H. Breisacher, Box 2128, Middle City Sta- 
tion, Philadelphia, Pennsylvania. Anyone de- 
siring a copy may obtain one by writing him. 
I have a few copies here for consultation 
rather than for distribution. I shall be glad 


for anyone who is interested to look them 
over. 

Our officers decided these should be dis- 
tributed without cost to those interested as 
a part of our service in aiding them, and to 
carry out our program. We feel, however, re- 
quests for copies of this should be made in- 
dividually and not collectively. May I put it 
this way—we will be happy to furnish this 
together with application for examinations 
and membership to anyone who will apply in 
writing to our registrar. 


The study material listed in this outline 
can be purchased from the publishers or will 
generally be available in public libraries. This 
list should be regarded as representative and 
not to indicate the endorsement by the 
American Society of Traffic and Transporta- 
tion of these authors or their views, nor of 
these books to the exclusion of all others. 
They are selected because they present a 
comprehensive treatment of economic prin- 
ciples of transportation and the fundamen- 
tals of economic theory. A candidate for ex- 
amination in any subject need not have read 
all of these books nor parts of all of them. 
It is suggested that he select from among 
them either one book to study in its entirety 
or sections of several of the books which he 
finds interesting and suited to his needs. 


But may I emphasize here, with every re- 
source at my command, that this examina- 
tion program, that seems to have caused so 
much concern is only the means to an end. 
It is used only to induce — and the 
broadening of one’s knowledge. It also pro- 
vides the means for us to award our certifi- 
cate of membership to those who have 
equipped themselves and qualified through 
this method. 

It is the necessary preparation for this 
examination that is the important thing. In 
fact if and when this study and expanding 
of one’s interest and knowledge in transpor- 
tation is accomplished, the main purpose and 





F. A. Doebber 


S. B. Pettengill 


objective of the society is achieved. We 
would thus have attained our objective of 
raising the standards of knowledge and 
training in the field of traffic and transpor- 
tation whether the examination is taken or 
not. 

Therefore, we hope no one will look upon 
these five examinations as insurmountable 
barriers. They are purposely designed to 
easily fit into separate periods of study and 
should be planned for at intervals of about 
six months. In fact we recommend that no 
one attempt to take more than two per year 
or one in six months. We believe six months 
of study training for each examination 
should, and we sincerely hope will, tend to 
establish the habit of perpetual study that is 
so essential to the accomplishment of the 
greatest success in this or any other profes- 
sion. 

Our main objective, I want to emphasize 
again, is aid to ambitious men and women 
in this field, to study and improve their abil- 
ities and qualifications. To this end our edu- 
cational director and board of examiners 
have prepared these outlines of self-help and 
study with respect to the important features 
of all phases of transportation. They are 
ready to give examinations for those who 
seek to thus prove their qualifications and 
we are prepared to issue certificates of mem- 
bership to those who qualify. 


Looking to the future, therefore, it is the 
certified member rather than the Founder 
who will receive our primary attention. It 
will be our purpose to sponsor and aid in 
proper programs of education, either through 
established institutions of learning or other- 
wise and by every practical means to improve 
the standing of the profession. It shall be 
our desire and ambition to find and employ 
every proper method by which we may ad- 
vance learning and training in transporta- 
tion matters. For it is only in this way that 
true professions are born. The dissemina- 
tion of any pertinent facts and knowledge in 
transportation, and aid in all unbiased and 
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true research in this field will be worthy 
goals for us to seek. Our job in the Society 
is a never ending one, but one that we ho 
will be, and which we propose to make, an 
ever expanding and more fruitful one. We 
will have much of great value to offer our 
certified members in this respect. 


Committee Reports 


At the afternoon session, Aprii 20, 
Mendel Keith, traffic manager, Columbus 
Coated Fabric Co., Columbus, O., pre- 
sented the report of the educational com- 
mittee for Dr. Wilson, who was not pres- 
ent. The report was adopted, including 
a specific recommendation that the 
committee be authorized to prepare a 
volume on “Selected Cases and Questions 
for Study on Motor Transportation” to 
supplement other similar association 
publications. Other significant parts of 
the report were as follows: 


Since the last report of your committee, 
the educational program of the Associated 
Traffic Clubs of America has been carried for- 
ward in the following specific ways: 


1. Correspondence with traffic clubs, edu- 
cational institutions, and individuals assist- 
ing them in educational matters, including 
courses of study, educational committee ac- 
tivities, materials for study, forum discus- 
sion subjects, sources of information, and 
in a multiplicity of detailed matters. 


2. The revision of the educational survey of 
member clubs, revising returns to original 
survey distributed at the Baltimore Conven- 
tion. 


3. The completion of plans for the distri- 
bution of the Secretary-Treasurer’s office of 
the second printing of 2,000 copies of “In- 
terstate Commerce Law: Selected Cases and 
Questions for Study.’’ This outline together 
with its companion outline: “Interstate Com- 
merce Law and Procedure” have been sup- 
plemented by the case book ‘“‘Interstate Com- 
merce Air Traffic Law.” This volume was 
written in response to numerous requests 
from those who wished to study the cases 
referred to in the Selected Cases outlines, but 
who could not get the volumes of United 
States Supreme Court decisions or who did 
not have opportunity to read the decisions 
in full. The comments received by the au- 
thor and by the publisher indicate that the 
volume has served to fill this need. 


4. A volume—‘‘New Departures in Freight 
Rate Making,” reported at the Baltimore 
convention as being on the press, has been 
published. 

5. A volume—‘Selected Papers and Ad- 
dresses of Joseph B. Eastman,” was edited 
— published, under the Eastman Founda- 
tion. 

6. Your vice president—education and re- 
search, has accepted several invitations to 
speak to traffic clubs, traffic study groups, 
and at universities and colleges on traffic 
subjects, and upon the educational program 
of the Associated Traffic Clubs. 

7. Courses in transportation and _ traffic 
management have been established or revived 
at several educational institutions and exist- 
ing courses have been, and are being revised 
and amplified. Your committee has been 
called upon to assist in the development 0! 
these programs. . 


D. S. Mackie, freight traffic manager, 
New York Central, Chicago, reported as 
chairman of the membership committee. 
He noted admission to membership 
within the last six months of the Will 
County ‘Transportation Club (Joliet, 
Til.); the Traffic Club of Kansas City, 
Mo.; the Columbus, Ga., Traffic Club; 
the Phoenix, Ariz., Traffic Club; the 
Tucson, Ariz., Traffic Club; the Water- 






loo, Iowa, Transportation Club; the 
Women’s Traffic Club of Jacksonville, 
Fla., and the Racine-Kenosha (Wis.) 


Women’s Traffic Association. There were 
at present, he said, 166 member units of 
the association, the highest on record. 


Foundation Progress 

F. A. Doebber, of Indianapolis, Ind. 
former president of the association and 
at present president of the Associated 
Traffic Clubs Foundation, report on 
progress of the foundation. He said that 
two booklets for circulation among busi- 
ness executives were in preparation and 
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added that the drive for funds among 
trafic clubs and others was proceeding 
healthily if not too rapidly. He pleaded 
for an access of enthusiasm on the part 
of traffic and transportation people gen- 
erally for the objectives of the founda- 
tion—the engendering in industry of ap- 
preciation for the integrity of the traffic 
manager and the value and importance 
of his work. 


Carl Harris, Chicago, head of the or- 
ganization in charge of the fund raising, 
said that the total had reached $25,000 
about a quarter of what was needed for 
the first year’s campaign. He said he 
fit that one of the things that had 
retarded the campaign somewhat was a 
tendency to anticipate difficulties that 
did not exist. He pleaded for comple- 
tion of the fund by July 1 so that the 
advertising campaign of the foundation 
could be well under way by the time 
the association held its annual meeting 
in Cincinnati next October. 
























Separate Meetings 


On April 19 there was a meeting of the 
hard of directors in the morning, with 
2 present, the work of which was re- 
ported to the general meeting by Chair- 
man Fitzgerald on the following day. 
Members of the board, presidents of 
member units, chairmen of educational 
committees and editors of club publica- 
tims were guests of the association at 
lunch. 


At the meeting of the Council of Club 
Presidents, in the afternoon, there were 
discussions of club educational activities, 
of the Gwynne bill, and of activities in 
local clubs in placing men in positions 
and in filling positions for industries in 
the area. 


President DeGroat reported on con- 
sideration given to the publication of a 
monthly bulletin for members by the 
association and said that existing pub- 
lishing and printing difficulties made ac- 
tin at the present time inadvisable. He, 
together with Secretary Ellison and Mr. 
Bayer were studying the matter further, 
he said. 


Mr. Keith presided at a meeting of 
wit educational chairmen. The meeting 
discussed local projects and problems 
and were also apprised of the manner 
inwhich the activities of the Society of 
Traffic and Transportation could be co- 
ordinated with those of the individual 
clubs. It was explained that the society 
was neither to engage in any educational 
activities nor ‘to set itself up as a critic 


such efforts by colleges, schools, and 
Clubs. 


At the meeting of club editors, at which 
E.H. Henken, general agent, Missouri- 
Kansas-Texas, Cincinnati, chairman, 
Dresided it was decided to abandon the 
Dan of making an award annually to the 
club publication judged best, and to sub- 
siitute therefor a system of judging pub- 
lations according to a scale of values 
on particular factors and to award cer- 
tificates of merit on such publications 
Which attained a pre-set standard. 


Mr. Henken, Robert S. Henry, assist- 
ant to the president, in charge of public 
telations, Association of American Rail- 
toads, Washington, D. C., and Mr. Bayer 
Were appointed a committee to carry out 
the plan. 

Mr. Henken was scheduled to make his 
leport as chairman of the association’s 
(lub pubiications committee the morning 
of April 21. Others on the program for 
tht morning were secretary Ellison, 
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with his reports as secretary and treas- 
urer, and the report of the sustaining TRANSPORTATION WEEK 
membership committee. 


Dinner and Entertainment 


More than 700 sat down to the spring 
dinner of the association at the George 
Washington Hotel the evening of April 
20. Mr. Fitzgerald was toastmaster. The evening of April 19, followed by a trip to 
speaker was Samuel B. Pettengill, former the greyhound racing track, where the 
congressman from Indiana, newspaper main event was the Associated Traffic 
columnist and radio commentator. There Clubs handicap; a trip to St. Augustine 
was a floor show and dance following the and Marineland for the ladies on April 
dinner. 19, and a special luncheon for them on 

Entertainment accorded to delegates the following day at the Florida Yacht 
and visitors by the Jacksonville Club and Club. 


the cooperating Women’s Traffic Associa- 
tion of Jacksonville included a boat trip 
on the St. Johns River on Sunday, April 
18; a cocktail hour and buffet supper the 





Perfect Shipping Objectives Discussed 
At Midwest Advisory Board Meeting 


Four of the five past general chairmen American Warehouse Association were 
of the National Management Commit- currently working on plans to participate. 
tee for Perfect Shipping Month spoke 
on phases of perfect shipping at a lunch- Railroad Contact Report 
eon meeting held April 15 in the La ‘ 
Salle Hotel, Chicago, in conjunction with J. J. Mahoney, of the Santa Fe Rail- 

; a way, Chicago, reported as chairman of 
the regular meeting of the Mid-West th aroad ntact itt Mr 
Shippers’ Advisory Board. © TRETORG COMTACL COMUMIWICS. . 

J ' Mahoney said that the European recov- 

Clayton F. Devine, general chairman 


e ro would h an fo - 
of the board, traffic director, Silica Sand pi ype get snes thd ory 
Traffic Association of Illinois, announced jt would certainly increase the demands 
that the summer board meeting would on the carriers, who would have to meet 
be held July 15 in the Hotel Schroeder, sych demands with the same car owner- 
Milwaukee, and the autumn meeting 


ship as that of a year ago. The only 
October 14, at Fort Wayne, Ind. way to get freight cars upgraded, he said, 
Chairman Devine opened the board was to get them back on the owners’ 
meeting by urging continued cooperation rails. Mr. Mahoney urged shippers to 
from shippers in helping to conserve and load cars in the direction of the home 
utilize freight cars, stating that the carrier, in accordance with car service 
nation faced a desperate situation trans- rules. 
portationwise. The chairman called at- The new chairman of the membership 
tention to the board’s forecast that re- meeting, Ralph A. Blue, traffic manager, 
gional carloadings would increase 16 per Tokheim Oil Tank & Pump Co., Fort 
cent over loadings in the second quarter wayne, Inc., announced that 23 new 
of 1947, and asked for any corrections. members had been accepted. 
T. C. Burwell, vice-president, Staley oe 
Manufacturing Co., Decatur, Ill., said he C. W. Stadell, traffic manager, Illinois 
believed the estimate that loadings of ©0#! Traffic Bureau, Chicago, reported 
sugar. syrup and molasses would de- for the legislative committee. He said 
eee Sree there was little liklihood that Congress 
crease 15 per cent was in error, and that 
. would attempt to pass any important 
the quarterly decline would be nearer 29 ‘ . : 
per cent. Other members of the com- transportation legislation in the current 

's : : session, and that Congress would prob- 
mittee agreed that the decline would chiar cite, en, eenee 
ane tienen a a a ond wn shalienam of the board’s 

ose commodities. 

Irving M. Peters, traffic manager, Corn freight loss and damage prevention com- 
Products Refining Co., Chicago, general mittee, Ray Purcell, manager, traffic de- 
chairman of the 1948 National Manage- eee —— 7 nt = = ~ oo 
ment Committee, spoke on this year’s liwaukee and San e railroads na 
pei Page ng ar. He said the scuituen Ux Gaius satin ae act =~ 
committee was proud o e campaign. 

More meetings of railroad and industry the interests of claim prevention, at the 
personnel on the subject of perfect ship- committee meeting April 14. 
aus tee Oa Mel hk ca Couch on Perfect Shipping 
meetings were being exceptionally well The retiring chairman of the commit- 
near tes by — ie were Borage > 4 a D. ae eee dis- 
andling packages and cars. e rict traffic manager, idden Co., gave 
campaign had received three times the his observations on damage prevention 
publicity of previous campaigns, he said, work. He estimated that loss and dam- 
expressing rg woe “ the editor of age to freight hauled by the railroads 
Traffic World, to the railroad magazines, alone in 1948 would total $150,000,000. 
the Railway Express Agency, the motor If the railroads would set aside but 10 
truck lines, and to Edward F. Lacey, sec- per cent of this amount, they could 
retary, National Industrial Traffic finance an all-out campaign on claim 
League, for cooperation in the campaign. prevention that would more than repay 
A question from the audience as to’ the $15,000,000 so spent, he said. Such 
whether efforts had been made to draw a campaign fund would enable each road 
the warehouses into the campaign to have a packaging engineer, a testing 
elicited the reply from A. L. Green, of laboratory, and a staff of trained as- 
the freight claim division, Association of sistants, and would in addition finance 
American Railroads, that officials of the films and advertising which would draw 



















































































































1318 


| TRANSPORTATION WEEK 


the nation’s interest to the problem and 
educate shippers and carriers to better 
shipping methods, said he. 


“Top management has not been con- 
vinced that freight loss and damage is a 
serious, a major problem,” said Mr. 
Couch, adding: 

The railroads must learn to refuse freight 
if it doesn’t meet the specifications for 
packaging. The carriers would be better off 
to handle less freight, and deliver that in 
good condition, than to handle more freight, 


millions of dollars of which is damaged in 
transit. 


Mr. Couch praised the efforts of the 
Eastern Weighing and Inspection Bu- 
reau in taking spot checks of cartons, 
spotting faulty cartons, visiting the ship- 
pers and obtaining sample packages and 
testing them in impartial laboratories, 
then notifying shippers of the results. 
He said that a recent test indicated that 
the quality of cartons used in the Chi- 
cago area was the poorest of any region 
in the nation, that 54 per cent of the 
cartons in the mid-west were faulty. 


Carl Giessow, director of traffic, St. 
Louis Chamber of Commerce, president, 
National Association of Shippers’ Ad- 
visory Boards, told the mid-west board 
of a series of clinics on claim prevention 
which the loss and damage prevention 
committee of the Trans-Missouri-Kansas 
Advisory Board was staging in St. Louis. 


Transportation Conditions 


W. E. Callahan, manager, open top 
section, car service division, Association 
of American Railroads, Washington, 
D. C., reported on national transporta- 
tion conditions. Mr. Callahan said that 
severe weather, combined with the idle- 
ness of thousands of coal cars, had had 
an adverse effect on car turn-around 
time, and that the average time for the 
first quarter in 1948 was 15.5 days, com- 
pared with 14.6 days in the same months 
of 1947. 

Freight car ownership as of March 15, 
1948, was 1,738,645 cars, a gain of 612 
cars since the same date in 1947, said 
Mr. Callahan, adding: 

Deliveries of new cars during March 
amounted to 9,302 units, which is the best 
month since December when 9,823 care were 
installed. During the past five months there 
has been a net gain of about 15,000 cars (not 
including those privately owned), which in- 
dicates that the car building program is be- 
ginning to show favorable results. 

We all share the hope that the car build- 
ers will shortly be turning out over 12,000 
cars a month. If this schedule can be met 
there should be a net gain during 1948 of 
from 50,000 to 60,000 cars over retirements, 
now averaging 5,000 to 6,000 units per month. 

The number one problem in 1948 was 
the inadequate supply of gondolas, he 
said, stating that there were no prospects 
for early improvement in the gondola 
supply. 

“Due to heavy retirement of units 
worn out during the war, there has been 
a net loss of over 33,000 gondolas in the 
past three years,” said he. “There simply 
are not enough cars of this type in the 
country to take care of extremely heavy 
loading requirements.” 

‘Continuing, he said: 

The drive for renewed emphasis on observ- 
ance of car service rules is beginning to 
show favorable results. System box cars on 
home roads increased 11,579 as of March 15, 
compared with the January 1 figure. The 
western roads had 19,386 more system box 
cars on home rails on March 15, compared 
with the same date last year. This reflects 


an increase of 46.8 per cent in the number 
of home box cars on the western lines... . 


When the railroads have more of their own 
cars at home, they will be in a position to 
keep up the physical condition of equipment 
and thus better serve their patrons. 

District Manager J. J. Hayden of the 
A.A.R., Chicago, reported the car supply 
situation in the region was the best in a 
number of years, with no reports of car 
shortages. 


William H. Ott, Jr., general traffic 
manager, Kraft Foods Co., Chicago, 
chairman of the vigilance committee, 
reported briefly that the committees 
would continue to function in the next 
quarter, and that the region showed the 
best turn-around time for the last quar- 
ter recorded in many months. The com- 
mittee was now working to improve the 
situation regarding unclean cars, he said. 


Before adjourning the board meeting, 
Chairman Devine announced that the 
Pabst Brewery would entertain board 
members in Milwaukee the evening of 
July 14, and that following the July 15 
board meeting, the Union Refrigerator 
Transit Co. would be host at an outdoor 
barbecue for the board. He asked board 
members planning to attend the Mil- 
waukee meeting to notify board officials 
in advance. 


Luncheon Meeting 


Speakers at the Perfect Shipping 
luncheon were Mr. Burwell; W. J. Wil- 
liamson, western representative, Port of 
Boston Authority; J. E. Bryan, general 
traffic manager, Wisconsin Paper & Pulp 
Manufacturers Traffic Association, Chi- 
cago; and Mr. Peters. 


Mr. Burwell recalled the birth of the 
April Perfect Shipping month cam- 
paign eleven years ago, at a board meet- 
ing in the Sherman Hotel, Chicago. 

Mr. Williamson declared that the in- 
difference of business management to 
good packing, legible marking, and care- 
ful handling was as destructive to the 
national economy as the pilfering and 
stealing of freight in transit. 

Chairman Devine read a paper pre- 
pared by E. A. Jack, general traffic man- 
ager, Aluminum Corporation of America, 
Pittsburgh, a former chairman of the 
National Management Committee. Mr. 
Jack in his paper urged that bills of 
lading be perfectly legible, that the ar- 
ticles be properly described, and that 
special instructions be clearly stated. 


Mr. Bryan asked shippers and carriers 
to continue their experiments and tests, 
and to enlarge upon their efforts to 
achieve better shipping and freight han- 
dling practices. An important step that 
deserved increased attention was the 
direct contact between shipper and re- 
ceiver to determine the cause for re- 
peated damage in transit, he said. He 
further suggested that shippers send to 
receivers with each invoice a card an- 
nouncing that a suitable prize would be 
awarded for suggestions for improving 
either interior or exterior packaging, and 
that customers be notified of prizes 
awarded. 


The closing speaker, Mr. Peters, chair- 
man of the 1947 and 1948 perfect ship- 
ping campaigns, said that the National 
Management Committee intended to 
continue to keep the campaign even 
more actively before the railroads and 
the industrial shipping public “until this 
tremendous expense is reduced to a rea- 
sonable, business-like figure.” 


Successful claim prevention consisted 
in finding causes, improving and apply- 
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ing existing prevention methods, and de. 
veloping new methods, he said, adding 
that “not in any previous period a: that 
since the war have so many shippers anj 
transportation companies explored such 
a wide variety of practices and methods, 
with change and improvement is an 
objective.” 





SKIT ON PERFECT SHIPPIN¢ 


A skit described as “a side-spiitting 
satire” illustrating the need for perfect 
shipping was presented April 21 in the 
Spalding Hotel, Duluth, Minn., at a 
joint meeting of the Duluth-Superior 
Transportation Club and the Northwest 
Shippers Advisory Board. The skit is 
produced by members of the Minneapo- 
lis Traffic Club, and has been presented 
in Minneapolis, St. Paul, and Fargo, be- 
fore traffic groups. 


The cast of the Minneapolis Trafic 
Club “Mummers” includes the following: 

Barney S. Gardner, manager, Protective 
Products Co.; F. N. Replogle, general traffic 
manager, Cargill, Inc.; C. P. Varney, repre- 
sentative, Rock Island Lines; C. L. Fuller, 
essistant traffic manager, Minneapolis & St. 
Louis Railway; A. A. Throberson, district 
freight traffic manager, Gulf, Mobile & Ohio 
Railroad, and R. H. Dutiel. general agent 
Ann Arbor Railroad. 

The introduction is presented by Mil- 
ton C. R. Carlson, commercial agent, 
merchandise traffic, Minneapolis & St. 
Louis Railway. The play takes place “in 
the warehouse of the Export & Import 
Co.” Depicted are such characters as 
the superintendent of shipping, the 
warehouse foreman, representatives of 
the Association of American Railroads 
and of the American Trucking Associa- 
tions, a packing engineer, and a repre- 
sentative of the Western Weighing and 
Inspection Bureau. 





Wiprud Made Post Office 


Transport Specialist 


Postmaster General Donaldson has 
announced the appointment of Arne 
Wiprud as an associate solicitor for the 
Post Office Department, to serve unde! 
Solicitor Frank Delany, who is handlin; 
the proceeding before the Commission 
in which the railroads are asking for al 
increase in mail pay rates. 


Mr. Wiprud will be the secon as30- 
ciate appointed by the department ani 
will specialize in transportation matiels. 
according to the announcement. 


Born in Milnor, N. D., August 6, 1893, 
Mr. Wiprud was admitted to the Minne- 
sota bar in 1917, and later admitted to 
practice in New York and Illinois, and 
before the Supreme Court of the United 
States and in the District of Columbia. 

For nine years prior to 1933 he repre- 
sented a group of companies interested 
in the development of the Upper Missis- 
sippi River for transportation, appearing 
before Congressional committees, the 
courts, and the Commission in the mat- 
ter of rates. After the development 
project had been adjusted, Mr. Wiprud 
was appointed a special assistant to the 
attorney general in St. Paul and handled 


condemnation proceedings in connection) 


with the project. 


In 1936 he went to Chicago where ht|} 


was in the legal department of the Grey- 


hound Corporation, and was ener] 
counsel for Central Barge Company. 
In 1941 he was again made a special 


assistant to the Attorney Genera! and 
served in Washington, D. C., as chief d 
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the tramsportation section of the De- 
partment of Justice until 1945, in the 
course Of which service he took part in 
the preparation of a proceeding filed in 
Lincoin, Neb., charging certain railroads 
and Officials with conspiracy. 

Before the international conference on 
qviation, held in Chicago in 1944, the 
attorney general asked Mr. Wiprud to 
make a legal and factual study and 














IG report of the subject, which became the 
basis of the agreement arrived at among 
pitting § the nations participating in the confer- 
perfect §f ence. 
mine] since July of 1945, Mr. Wiprud has 
Be. . been engaged in the practice of law in 
rthwest Washington, specializing in transporta- 
‘kit j tion matters. 
Skit is 
nneapo- 
resented ° ° ip si 
reo, be- FLP.E.A. Illinois Division 
vray Perfect Shipping Meeting 
llowing:§ The 1l-year history of the national 
rotective § Perfect Shipping Month campaigns was 
“4 ae briefly related the evening of April 15 by 
..” Puller @ the first general chairman of the National 
lis & St.@ Management Committee that conducts 
, gisttic fl the April campaigns. Speaking before the 
11 agent,™ llinois division, Industrial Packaging 
Engineers Association, at its meeting in 
by Mil-§ the Chicago Bar Association head- 
1 agent, @ quarters, T. C. Burwell, vice-president, 
s & St@A E. Staley Manufacturing Co., De- 
lace “inf catur, Ill., recalled the origin of the per- 
; Import § fect shipping campaign. 
cters as® Following a showing of “Easy Does 
ng, the§ lt,” the educational training film pro- 
tives off duced by the freight claim division, As- 
tailroads § sociation of American Railroads, for yard 
Associa-§ crews, A. L. Green, of the above di- 
a repre-§ vision, conducted a panel review of some 
ling and examples of poorly designed packages, 
submitted for shipment to several Chi- 
cago railroads. Among the experts par- 
. ticipating on the panel were: 
ice J. L. Ware, furniture packaging expert, 
Sears Roebuck & Co.; R. E. Fahrney, Spiegel 
Co; James Corcoran, packaging engineer, 
Alden’s; John McConnell, Central Scientific 
son has Instrument Co.; and Harold Snyder, contain- 
er engineer, Chicago and North Western 
of Arne Railway. 
* for the Ageneral floor discussion of some of the 
ve under packages was held. During a discussion 
handlin; of a package which exhibited yards of 
nmissiot § closure tape which had failed to func- 
1g for an tion properly, Mr. Green declared that 
experts in the employ of the tape manu- 
ri as3o-@ {acturers had assured him that adding 
nent and such things as wetting agents, chemicals, 
matiers — % Vinegar to the water did not improve 
the adhesive quality of the tape. The 
b 6. 1893 Secret of successfully applying gummed 
‘ pe Farr ge lay in keeping the brushes clean, 
nitted t t. Green and other experts agreed. 
nois, ani} _ Following the panel discussion, Chair- 
e United man J . G. Witte, of Chicago, consulting 
Solumbia ) Packaging engineer, appointed a four- 
he repre- few committee to ascertain ways of 
nterested [ong the shipper and receiver of 
r Missis-| Teight together for an exchange of in- 
.ppearing| — on loss and damage com- 
ees, thee plaints. A possible approach to the 
the mat — according to I.P.E.O. officials, 
lopment be ee a Standard loss and damage 
- Wiprud cans rm, copies of which could be 
nt to the 9 ang © shippers as well as to receivers 
: handled the car “ers, Chairman Witte instructed 
onnection!§ the oe aittee to bring back a report to 
Mt A al! neeting of the division. Named 
where hes, he .ommittee were: 
en paeenee oe Bollard, . : 
ane a Ethridg: prot Mond = agg meno g 
; ceneral po Paes ‘etary, Illinois division of I.P.E.A., 
yany. Bnd James Corcoran, Alden’s. 
a special the - ailroads are as responsible as 
ieral and diene ip ers for the tremendous loss and 
s chief of age claim figures,” said Chairman 
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Witte. “Our organization of packaging 
engineers is the one able to approach 
this problem, which is one of advising 
the shipper via the receiver of what is 
wrong with the package. This is one 
way of correcting bad packaging.” 





General Mills Transport 
Policy Stated by Smith 


The transportation policy of General 
Mills, Inc., was directed toward a 
continuation of the private ownership 
of transportation, more extensive 
consolidations among transportation 
agencies, and the placing of all agencies 
of transportation (including the air car- 
riers) under one regulatory body, Earl B. 
Smith, of Minneapolis, director of traf- 
fic, said at the opening session of a re- 
cent three-day conference of 33 company 
traffic executives in Minneapolis. Mr. 
Smith said that no group of individuals 
within the company should be better in- 
formed on its national transportation 
policy than the men who made up its 
traffic organization. 


While General Mills considered the 
nation’s transportation system to include 
all types of carriers, its major interest 
ran to railroad transportation, because it 
had been demonstrated by long years of 
experience that a sound, smoothly-func- 
tioning railroad plant was indispensable 
to its business, said Mr. Smith, adding 
that a major exception lay in the matter 
of bulk cargo waterways transportation 
across the Great Lakes, an important 
phase of the company’s domestic and 
export business. 

“It is essential that this be preserved— 
free from undue and unnecessary regu- 
latory interference,” he said. 


For Private Ownership 


“Let’s remember that the railroads of 
the United States constitute a typically 
American industry”, said Mr. Smith. 
“They are financed and operated by pri- 
vate enterprise. These railroads, to- 
gether with the Canadian Pacific in 
Canada, seem to be the only ones in the 
world that have not been nationalized. 


“In this country nationalization could 
come because of the drying up of the 
sources of private capital that have been 
and still are financing our railroads. ... 
It seems to us that earning power of 
well managed and efficiently operated 
railroads is the key to their future wel- 
fare. We feel that the railroads should 
continue to reduce interest charges 
through debt refunding and retirement. 
We feel the owners of railroad properties 
are entitled to an adequate return on 
their investment. 

“We feel that there should be an at- 
titude toward the railroad industry by 
the Congress, by the federal and state 
regulatory bodies, by the users of railroad 
transportation, and by the public in gen- 
eral which will enable that industry to 
maintain under good management and 
efficient operation a level of earnings 
assuring the continuance of a strong 
financial position.” 


Would Limit Subsidies 


On the matter of subsidies, the com- 
pany believed that, under some circum- 
stances, subsidies served to keep in serv- 
ice operations of certain modes of trans- 
portation that were inherently expensive 
and uneconomical, said Mr. Smith. He 
urged that, if subsidies were to be con- 
tinued and expanded for improved high- 
ways, waterways, and air fields and air- 
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ways, those transportation agencies so 
aided should be required to pay, “at the 
proper time, sums for the use of the 
facilities so furnished in an amount suf- 
ficient to maintain the facilities and 
amortize the cost over a reasonable pe- 
riod of years.” 


Calls for Improvements 


Mr. Smith called on the nation’s rail- 
roads to increase the supply of railroad 
cars, to improve the condition of those 
cars in service, and to pay more atten- 
tion to cleaning and coopering those cars 
furnished for grain products and other 
food items. He said that rail terminal] 
facilities should be improved and en- 
larged where they had been shown to be 
inadequate. Continuing, he said: 

Something should be done to improve con- 
ditions surrounding those particular services 
in which operating expense exceeds operating 
revenue. This would include the matter of 
rail passenger service in some territories, the 


matter of less-than-carload freight or express 
service, or the matter of mail service. 


Each of the separate transportation agency 
services should come as nearly as possible to 
being self-sustaining without its having to 
be carried along by the operating income 
from some other class of service. 

The General Mills company intended 
to call similar conferences of its traffic 
executives as often as conditions war- 
ranted, Mr. Smith announced to the as- 
sembed traffic men. Among the company 
representatives present was a group of 
nine from the Pacific coast. 





H. W. Ward to Address 
Northwest Advisory Board 


H. W. Ward, vice-president, Minneap- 
olis & St. Louis Railway, will speak on 
“Transportation in Our Daily Life,” at 
a special luncheon April 29 in the 
Masonic Temple, Watertown, S. D. The 
luncheon will be sponsored by the Water- 
town Rotary Club and will be held in 
conjunction with the regular meeting 
of the Northwest Shippers Advisory 
Board. Mayor Arneson, of Watertown, 
and Governor Mickelson, of South 
Dakota, will welcome visitors. 


The board meeting will be opened by 
S. M. Low, western traffic manager, 
Koppers Co., St. Paul, Minn., general 
board chairman. The revort on na- 
tional transportation conditions will be 
delivered by R. E. Clark, manager, car 
service division, Association of American 
Railroads, Washington, D. C. The fol- 
lowing committee chairmen will report: 

Executive committee, George H. Shafer, 
general traffic manager, Weyerhaueser Sales 
Co.; railroad contact, W. M. Christel, Soo 
Line Railway; car efficiency, O. W. Galloway, 
Pillsbury Flour Mills; legislative, L. E. Luth, 
National Battery Co.; membership, F. L. 
O'Neill, traffic manager, Minnesota Mining 
and Manufacturing Co.; freight loss and 
damage prevention, E. G. McGovern, general 
traffic manager, Gamble-Skogmo, Inc.; less- 
carload transportation, H. Bateman, 
traffic manager, Sears Roebuck & Co. 

A summary of the board’s quarterly 
forecast will be presented by Mr. Luth, 
general secretary of the board. W. L. 
Harvey, district manager of the car 
service division, will report. The fol- 
lowing state vice-chairmen will speak on 
transportation conditions in their states: 

Minnesota, G. H. Westberg, traffic manager, 
Northern Cold Storage Co., Duluth; Mon- 
tana, I. N. Early, traffic manager, Billings 
Traffic Bureau, Billings; North Dakota, R. F. 
Gunkelman, Grain & Seeds, Fargo; and 
South Dakota, E. F. Norman, secretary, 
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South Dakota Public Utilities Commission, 
Pierre. 

The railroad contact committee will 
meet the afternoon of April 28 in the 
Northwestern National Bank Building. 
Watertown. The executive committee 
will hold a breakfast meeting April 29 
in the John Ward Cafe. A sight-seeing 
trip has been arranged for the afternoon 
of April 29, and the Watertown Country 
Club has invited board members to avail 
themselves of club facilities the after- 
noon and evening of the board meeting. 


Results of Week’s 
Rail Scrap Collection 


Iron and steel scrap collected or in proc- 
ess of collection and turned in by the 
railroads in “Railroad Scrap Collection 
Week” which ended April 10, exceeded 
by more than 100,000 tons the amount of 
finished steel products received by the 
railroads in an average week in 1947, ac- 
cording to preliminary reports on the 
results of the drive announced by the 
Association of American Railroads. 


“More than 220,000 tons of scrap metal 
have been reported collected thus far,” 
said the AAR. “This is approximately 
three times the average weekly codllec- 
tions of last year. Final reports are ex- 
pected to raise this figure. 

“The designation of Railroad Scrap 
Collection Week was part of a program 
designed to increase the amount of steel 
available for the production of needed 
new cars and for other purposes. Scrap 
is essential in making steel. 

“The railroads entered wholeheartedly 
into the spirit of the drive and took 
many extraordinary measures to insure 
its success. Special scrap clean-up com- 
mittees were appointed; shops were 
cleared of obsolete and little-used equip- 
ment; the program of dismantling old 
cars, locomotives and other equipment 
was stepped up, equipment being held 
for possible future use was scrapped; 
walking push-car pick-ups were made 
along all tracks on some roads; special 
scrap trains were operated. In effect, a 
virtual industry-wide housecleaning was 
made. 

“Although Railroad Scrap Collection 
Week is over, the association said that 
the search for scrap iron and steel on 
the railroads will continue.” 


Chesapeake D.N.A. Chapter 


Formation of the Chesapeake Chapter 
of the Delta Nu Alpha Transportation 
Fraternity has been announced by A. M. 
Bastress, traffic manager of the Mary- 
land & Pensylvania Railroad Co., Bal- 
timore, Md. 


The new chapter was organized as the 
result of meetings held last month by 
traffic men representing a cross-section 
of the industrial and carrier transporta- 
tion field in Baltimore. 


Officers elected were: President, H. L. 
Ellenberger, traffic manager, Crosse & 
Blackwell Co.; first vice president, Mr. 
Bastress; second vice president, G. L. 
Stern, assistant general freight agent, 
Baltimore Steam Packet Co.; secretary, 
M. E. Flynn, American Export Lines; 
treasurer, D. L. Godwin, manager, 
Kramer Brothers Freight Line; direc- 





tors, Roy Meseke, traffic manager, Rust- 
less Iron & Steel Corporation, P. J. 
Deitz, traffic manager, Pemco Corpora- 
tion, and H. D. Rhoads, chief clerk, di- 
vision freight office, Pennsylvania Rail- 
road; and counsellor, K. J. Grimm, 
National Carloading Corporation. 


April 1 was designated as charter 
night, at which E. C. Morgan, national 
first vice president and J. E. Howard, 
national secretary and treasurer, were 
present for the installation of the of- 
ficers of the new chapter and the initia- 
tion of members. Approximately 60 
members attended. The next meeting is 
to be held May 6 in the assembly room 
of the Baltimore Association of Com- 
merce, according to Mr. Brastrees, at 
which new members will be initiated, 
bringing total membership to over 100 
traffic men. 





Railroads Getting Ready 
To Handle Winter Wheat 


In special car order No. 49, issued to 
eastern, Allegheny, Pocahontas and 
southern roads and certain terminal 
switch lines, Chairman Kendall, of the 
car service division of the Association of 
American Railroads, has set forth regu- 
lations, effective April 19, designed to 
meet the “impending heavy box car re- 
quirements in southwestern territory 
and need to provide adequately for the 
winter wheat movement starting in an- 
other few weeks.” 


Chairman Kendall said the regulations 
also would enable the principal south- 
western grain originating roads to re- 
condition their box car supply for load- 
ing grain in advance of harvest. 


The regulations apply to plain box cars 
(XM type) of the following ownerships: 
AT. & SF.; C.B. & Q@.; C.R.L & P.; 
F.W.DC.; G. C. Lines; I.G.N.; M.K.T.; 
Mo. Pac.; &t. LS. F.; T. & N. O.; T. & 
P.; ‘and U.P. 


Among other things, the order pro- 
vides that the cars designated must not 
be used for loading, but must be ex- 
pedited in short route or home route to 
owners. An exception provides that such 
cars may be applied L. C. L. merchandise 
service when loading is performed by 
railroads provided cars are loaded to 
destinations on owner’s rails, or to any 
point in the states of Missouri, Nebraska, 
Kansas, Oklahoma and Texas, but must 
not be delayed or backhauled to obtain 
such loading. 





STATE RATE ACTION 


The Public Utilities Commission of 
Idaho has vacated an order assigning 
the railroad freight rate increase appli- 
cation for hearing on April 19, according 
to advice received by Frederick G. Ham- 
ley, general solicitor, National Associa- 
tion of Railroad and Utilities Commis- 
sioners. Mr. Hamley said that the new 
order of the Idaho commission was, by 
its terms, “without prejudice to a new 
setting for said hearing, or to the filing 
of amended or supplemental petitions 
or new petitions.” 

An order of the Florida commission, 
dated April 9, authorized railroads serv- 
ing that state to establish interim 
freight rate increases similar to those 
allowed, on December 20, 1947, In Ex 
Parte 166, Ben Smart, secretary, National 
Association of Railroad and Utilities 
Commissioners, has advised members. 


TRAFFIC \Vortp 


Exceptions were made in the Case of 
road aggregates, where the increase was 
limited to 10%, and on class rates ang 
rates made in relation thereto, whe’e the 
increase was held to 10.25%. No increase 
was permitted in the case of waste wood 
to Pensacola; sugar cane from the fields 
to the mill at Clewiston; or fertilizer 
and fertilizer materials. 


INFLATION AND TRANSPORT 


President Truman, in an address be- 
fore the American Society of Newspaper 
Editors, in Washington, advocated 
“prompt and adequate measures to con- 
trol inflation” and described as “sound 
and necessary” a 10-point anti-inflation 
program he had presented to Congress in 
November, 1947. He said that that pro- 
gram had not been enacted. 


However, one of the ten specific re- 
quests, or “points,” that the President 
presented to Congress last November was 
for extension of authority to allocate 
transportation facilities and equipment, 
and that particular request was granted 
by Congress and became effective with 
the signing of S. J. Res. 167 by the Presi- 
dent (see Traffic World, Jan. 3, p. 21). 
That resolution embodied provisions 
whereby the authority of the President 
to allocate the use of transportation 
equipment and facilities by railroads was 
extended for one year, or until March 1, 
1949. 


R.B.W.A. CHICAGO LUNCHEON 


The annual spring luncheon of the 
Railway Business Women’s Association 
of Chicago will be held May 1 in the 
Edgewater Beach Hotel. Hilda Bulter 
Farr, poetess, will be guest speaker, and 
a male quartet will sing. On May 1 
the drama and diction class of the as- 
sociation will present its annual per- 
formance in the Fine Arts Building, 
Chicago. 


Air Freight Use, Transport 
Cost Control, Discussed 
By Dry Goods Traffic Men 


Air freight service in connection with 
retailing of merchandise, and control oi 
transportation costs, were prominent 
among topics discussed at an “annual 
clinic” of the traffic group of the Na- 
tional Retail Dry Goods Association held 
in Washington April 19-22. 


Leading an open forum on air freight 


were Emery Johnson, secretary, Air Car- 
go, Inc., who spoke on “Improving Al 
Cargo Service for the Retailer”; Russell 
B. Adams, director, economic bureau, 
Civil Aeronautics Board, who told of the 
C.A.B.’s work; and John M. Miller, secre- 
tary, freight claim section, American 
Trucking Associations, Inc., whose sub- 
ject was “Motor Carrier Loss and Daim: 
age Claim Problems.” 

Mr. Johnson laid the basis for a dis 
cussion of department store utilization 
of air cargo services, noting, amon 
other things, that 53 per cent of the 
Railway Express Agency’s tonnage Tre 
ceived from department stores origin® 
in New York, seven per cent in Phila- 
delphia, six per cent in Chicago, four Pp! 
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(OEAL INDUSTRIAL SITES 


Numerous ideal industrial sites strategically 
located are available for many types of 


business. on the “Great Western”. 


Close access to rich markets and sources of 
raw materials coupled with favorable freight 
rate structures assure profitable production. 


GEORGE R. GREGG, General Traffic Manager 
CHICAGO, ILL. 


x 
# 
« 


HICAGO GREAT 


Availability of labor— skilled and semi-skilled 
-abundant water-—fuel-power-—low tax 
rates—and fast, adequate transportation fa- 
cilities, merit your consideration. 


Confidential service to management-—our 
experience is at your disposal. 


B. R. HARRIS, General Industrial Agent 
CHICAGO, ILL. 


WESTERN RAILWAY 


THE CORN BELT ROUTE 
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cent in Boston, and three per cent in 
Los Angeles. 

These cities, he said, would be the 
principal originating points for air ship- 
ments. Most department store managers 
believed, he said, that Los Angeles would 
be of increasing importance in air freight 
traffic. 

Not all department stores had recog- 
nized the inherent advantages of air 
transport, he said, but all agreed that 
what one store did its competitors would 
be forced to do. He added that almost 
all stores anticipated an increased use 
of air cargo for special handling situa- 
tions. 

Answering questions in an open-forum 
discussion, Mr. Johnson predicted in- 
creases in air express rates. He said 


By my 
By friends employer 
who had used 


Greyvan before 


~ ¢ 4~ 4 Stee S «, 
ae a , ~ im’ on oie 
s “1, > 


air mail had a definite place in the small 
package traffic. There was little possi- 
bility, he said, of discarding a minimum 
pick-up-and-delivery rate in the air 
cargo service. He agreed with a Cleve- 
land delegate that ladies’ garments de- 
livered late in the day after a store had 
closed might as well be delivered a day 
later. Objection had been’ made to 
délays in this service and it was asserted 
receivers in some instances had not been 
properly notified of delays. 


The present air freight rate structure 
was experimental, said Mr. Johnson, add- 
ing he believed the C.A.B. should not fix 
air freight rates at this time. He called 
attention to the carriers’ voluntary post- 
ponement until July 1 of the effectiveness 


By fellow 
employees By the 
company’s 
traffic manager 
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RECOMMENDED! 


By the moving 
committee 


TYPICAL COMMENTS 
BY GREYVAN 
CUSTOMERS 


“Recommended by traffic 
manager of employer.’’ 


“We shopped around con- 
siderably. This company 
was highly recommended 
and we liked their vans.’’ 


“Co-workers also use this 
company and recom- 
mended it highly.’ 


Enthusiastic Customers Tell Others of 
Advantages of Using GREYVAN Service! 


“How did you learn about the moving com- 
pany you selected?” hundreds of persons who 
moved during 1947 were asked in a nation- 
wide survey. Many of them replied that, when 
they asked others about moving companies, 
business associates and friends not only told 
them about Greyvan service but also highly 
recommended it! 
convincing evidence of the many advantages 


Such recommendations are 


i of moving your employees by Greyvan. Call 


ay recommended by 
a friend whose mother 
had used Greyvan.”’ 


ah 
Fhe Choice of sbnericas 
Loading Traffic Managers 


the Greyvan representative listed in your 
classified telephone directory for complete 
information. 


GRE VAN 


GREYVAN LINES, INC. 


TRAFFIC ‘Vor 
of rates involved in the C.A.B.’s 
No. 1705, the air freight rate case. 

With the return of DC-type planes tp 

air service some two dozen DC-4’s woul 
be om for air-cargo transpo't, he 
said. 
Mr. Johnson Liescribed air express as 
a preferred service providing a 24-hoy 
pick-up and delivery service, and air 
freight as a deferred service. An excep. 
tion to these designations was taken by 
R. G. Brown, of the J. L. Hudson Co, 
Detroit, who said he placed air freight 
ahead of air express. 

K. N. Merritt, traffic vice president of 
the Railway Express Agency, said ai 
freight and air express on some ling 
and in some cities were moving on about 
the same basis. He said air express 
providing an almost individual pick-y 
and delivery service and the fastest move. 
ment, had a definite place in the ai 
cargo picture. He observed that only two 
certificated air lines recently had made 
money in the air cargo traffic and added 
that his agency’s rates were higher be. 
cause it wanted to stay in the air carg) 
business. 


Mr. Adams, of the C.A.B., comparei 
that agency’s functions respecting ai 
traffic with those of the Interstate Com: 
merce Commission respecting railroad 
and other traffic under its jurisdiction 
He said that in ton-miles, air cargo hai 
increased from two millions in 1938 t 
64 millions in 1947 on certificated lines 
When the non-certificated traffic was 
added, he said, the total jumped to mort 
than 100,000,000 ton-miles. He said air 
mail cargo traffic had increased from 
7,500,000 to 33,000,000 ton-miles. 


Sees Bright Future 


Air cargo rate reduction was probably 
the most immediate incentive for ai 
cargo growth, he said, adding that al- 
though in wartime some reductions wer 
made in air express rates, it was not un- 
til the first air freight tariffs were filei 
late in 1944 that a “perceptible step’ 
was. taken toward air freight service a 
it was known today. The air freight 
tariffs, he said, were substantially belov 
air express rates and provided for dif: 
ferent rate classifications as high 4% 
5,000 pounds. 


Mr. Adams described the future of ai 
cargo as “very bright” and asserted some 
people now were talking of air freight 
potentials running into billions of ton 
miles. 

Mr. Miller, of the A.T.A., said a freight 
claim was profitable to no one. He saif 
last year rail, motor and express trans 
portation agencies paid approximatell 
$150,000,000 for loss and damage claims. 
This was a tremendous economic wast 
he said, adding that in the final analyst 
the shipper and receiver footed the bill 


He said claims were not the sole re 
sponsibility of the carriers and that 10 
often the shipper and in some instancé 
the consignee, were responsible for loss 
or damage. He said A.T.A. statistics 
indicated that more than 50 per cent 0 
motor-carrier claims were adjusted with- 
in 30 days. 


‘locket 


BRANIFF’S DC-6 SERVICE 


Taking its DC-6 fleet to the air agall, 
Braniff International Airways announced 
the first flights between Texas and 
Chicago on the newly modified crafl 
April 12 with direct. connections to cen 
tral and south Texas cities. The linet 
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VORDE ori] 24, 1948, 


‘“ocketi ere voluntarily grounded by Braniff 
jst November. The 300-mile-an-hour 
qaft will begin flying to South America 
in June, when the airline inaugurates 
regular service over its Latin routes, 
company officials said. 


Braniff has installed its own air navi- 
gational system in Latin America, after 
negotiations failed for use of existing 
facilities, according to Ray C. Shrader, 
praniff vice-president. The company 
has obtained land, erected buildings, 
lephone lines and radio towers. Also 
nearing completion are diesel electric 
power plants, communications equip- 
ment, and dual navigational trans- 
mitters. An air beacon for the Panama 
Canal Zone, two 2,500-watt radio sta- 
tions at Esmeraldas and Guayaquil, and 
a passenger and freight terminal build- 
ing in Ecuador comprise the airline’s 
$200,000 network on the first segment of 
its Latin American route. 


HIGHWAY 


A.T.A. Regional Meeting 
Held at Atlanta, Ga. 


Southern truck line executives heard 
discussion of ways to improve operating 
eficiency at a regional meeting at At- 
lanta, Ga., last week, sponsored by the 
American Trucking Associations and, at 
the same time, heard a warning that 
indiscriminate “trip-leasing” threatened 
to nullify their safety efforts. 


The meeting was supported by eight 
state trucking associations affiliated 
with A.T.A. and was one of the six be- 
ing held at major points throughout the 
country to afford trucking executives an 
opportunity to take stock of the situa- 
tin within the industry and to bring 
_— up to date on latest develop- 
ments. 


The speaker who warned of dangers in 
loose vehicle leasing practices was E. H. 
Qualls, assistant director of the Com- 
mission’s Bureau of Motor Carriers. He 
Was one of a group of federal and state 
regulatory and administrative officials 
who had been invited to tell the carriers 
of “Your Record With Us.” 


At the opening of three days of ses- 
sions in the Hotel Ansley, A.T.A. Presi- 
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dent Ed J. Buhner declared that what- 
ever might be the problems of the truck- 
ing industry the only way to bring about 
solutions was to “face the facts.” He 
delivered short addresses at sessions of 
natural branches of the industry repre- 
sented by their respective conference 
Stoupings within A.T.A. 
After the federal and state officials 
voiced both praise and criticism of 
tucking industry practices and safety 
efforts, L. A. Raulerson, president, Great 
Southern Trucking Co., Jacksonville, 
Fla, pinned responsibility for good or 
d records on “the president of the 
company, the owner or the ‘big boss.’” 
The chief executive in any trucking 
Company,” he said, “must also be the 
thief safety officer and work at it; he 
couldn’t ‘buck pass’ the responsibility.” 


Quall’s Remarks 


Mr. Qualls said efforts being exerted 
'0 achieve safety and improve practices 
Nline with I.C.C. regulations were laud- 
able, bus he added, the objectives were 
still far ‘rom attainment. 


“Trip-ieasing,” he said, “will nullify all 
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Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 


North American (ee 


y an L F nes | ne now for an estimate on long-distance 
, . 


moving and storage. Warehouse facili- 
General Offices: FORT WAYNE, IND ties across the country. 





















Completely modernized in motive power 
and carrying equipment—with track im- 
provements well under way—today’s swift 
running Monon solicits your patronage. 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville Railway Company 









A GREATER FRISCO BRINGS YOU 


FINER TRANSPORTATION 


Representatives in 
Principal Cities 
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of your safety programs, if it continues 
as at present.” 


The feature to which he objected was 
the turning over of shipments “to a 
driver you have never seen, to be carried 
in a truck you never have seen.” 


“There is no possibility of the observ- 
ance of a safety program by a carrier 
which transports under trip-leases of 
the kind now common,” Mr. Qualls said. 
“Carriers who use such leases have ad- 
mitted to me they have no control over 
the action of the drivers in such cases.” 


Safety Discussion 


Col. H. J. Hatcher, highway patrol and 
safety division director, North Carolina 
Motor Vehicle Department, declared the 
safety record of trucking appeared to 
be improving, and the industry seemed 
to be heading in the right direction, 
but “there is still room for further 
progress.” He stressed “driver failure— 
the ever present ‘human factor’” as the 
greatest cause of accidents. 


Lynn Bomar, commissioner of the 
Tennessee Department of Safety, also 
noted continuous improvement in the 
industry’s safety record and said his de- 
partment looked on operators of com- 
mercial vehicles as the safest drivers on 
highways. The improvement, he said, 
could be traced to A.T.A.’s safety pro- 
grams, carried forward by the carriers. 


Major H. W. Kimbrough, safety co- 
ordinator, Alabama Department of Safe- 
ty, suggested truck operators call the 
attention of their drivers to peak traffic 
areas in certain seasons where normally 
there was no congestion. He cited the 
cotton picking and football seasons, and 
proposed drivers be told watch for un- 
usual driving hazards at these times as 
a safety precaution. 


Lt. Preston Weeks, Georgia Depart- 
ment of Public Safety, stressed the need 
for top management action in support of 
safety programs, and termed this the 
only solution to the highway accident 
problem. He said a four-point program 
was needed: uniform traffic ordinances 
and statutes; uniform signs and signals 
throughout the nation; training of all 
state patrolmen for traffic work; four- 
lane divided highways where traffic flow 
and death rates are high. 


C. J. Buhner, president of Silver Fleet 
Motor Express, Inc., Louisville, Ky., said 
the value of a good driver selection and 
training program had been proved by 
this company which had had a fifty per 
cent reduction in insurance costs in eight 
years. He said such a program must 
be under the active direction of the 
highest operating officer of the company, 
although details might be assigned to 
others. His company, he said, rejected 
ninety-eight per cent of all applicants 
under its selection program and now had 
71 per cent of its drivers with one to 
eight years of accident-free driving. 

Roy M. Wilkins, director of safety and 
personnel, Associated Transport, Inc., 
Burlington, N. C., said there were many 
reasons for wanting a safe operation, 
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but the best was that safety was “just 
plain good business.” 


Reducing Freight Claims 


Responsibility for reduction of freight 
claim expense was placed squarely on 
the shoulders of truck owners and opera- 
tors by J. R. Mathews, general claim 
agent, Great Southern Trucking Co., 
Jacksonville, Fla., who told the truck 
operators “you are the only persons in 
your organizations who can do some- 
thing about claim ratios.” 


Mr. Mathews said that in too many 
companies, the claim agent was regarded 
as a “claim processor.” He pointed out 
that claims could not be:reduced “merely 
by paying a claimant after loss or dam- 
age has occurred.” 


C. H. Potter, president of Southeastern 
Motor Truck Lines, Nashville, Tenn., told 
the same session that prevention of 
claims was a problem of people and in- 
volved selling them on the idea of using 
care in freight handling. He advocated 
personal inspections by top truck line 
executives to see how freight was being 
loaded and unloaded. 


“Nothing takes the place of your going 
out on the platform and checking on 
freight handling by your men,” he said. 
“I know you’re busy—but you’re busy 
writing checks, too.” 


J. B. Cole. Jr., president of the Jack 
Cole Co., Birmingham, Ala., and J. N. 
Johnson, president of Johnson Motor 
Lines, Inc., Charlotte, N. C., gave de- 
tailed information on the types of equip- 
ment needed for different phases of mo- 
tor carrier work. 


Insurance Costs 


Speaking at a session on insurance 
costs, M. R. Youngman, personnel and 
safety director for Super Service Motor 
Freight Co., Nashville, Tenn., said there 
was no set formula for reducing such 
costs but pointed out his company had 
been able to reduce its insurance pre- 
miums rates this year by 24 per cent 
through a combination of practices. 
Among them, he said, was greater atten- 
tion to selection and training of person- 
nel. 

John M. Akers, vice-president of Ak- 
ers Motor Lines, Gastonia, N. C., A. Ew- 
ing Greene, vice-president of Mason & 
Dixon Lines, Kingsport, Tenn., and Ben- 
jamin R. Miller, director of A.T.A.’s in- 
dustrial relations department, took part 
in a panel discussion of federal and state 
labor laws. Mr. Greene called particular 
attention to the provisions in the Taft- 
Hartley law which affords injunctive 
court relief from unfair union practices. 


Walter W. Belson, director of the as- 
sociation’s public relations department, 
reported to the regional meeting on the 
trucking industry’s public relations ac- 
tivities. 





C.M.F.A. MEETINGS 


The first meeting of the newly formed 
dispatchers’ section of the Central Mo- 
tor Freight: Association, Inc., 


Chicago, 





will be held the evening of April <9, in 
the Sherman Hotel. Aims and purvoses 
of the section will be discussed by Bar. 
ney Cushman, president, Cushman Mp. 
tor Delivery Co., and William Ba ‘ret, 
superintendent of operations, I ‘ohm 
Transfer Co. A chairman from the dis. 
patchers group will be selected. Fo- 
lowing the business program, there wil] 
be a social session. 


The next meeting of the OS. 
section of the association will be held 
the evening of May 3 in the Sherman 
Hotel. At the conclusion of the speak- 
ers’ program, an open forum to discuss 
individual problems of O.S. & D. men 
will be held. 


Railroads Better Prepared 
Today For War Than In 1947, 
Faricy Tells Railway Club 


The railroad industry was better pre- 
pared to do its part if the United States 
was forced into a fighting war than it 
was a year ago, William T. Faricy, 
Washington, D. C., president of the 
Association of American Railroads, told 
the Western Railway Club at its April 
19 supper meeting in the Sherman Hotel, 
Chicago. Mr. Faricy said however, that 
the carriers required three essentials if 
they were to be enabled to handle the 
job: 

1. A steady flow of materials to restore and 
maintain the pldnt and equipment. 

2, A supply of manpower recognizing the 
essential nature of the industry. 

3. A freight rate structure that recognizes 
the higher cost plateau to which the country 
has ascended as a result of wartime facton 
beyond the control of the railroads. 

“Given these three things, the rail- 
roads have only one more request t 
make, and that is that they be ailowei 
to run their own business, and not have 
the government run it for them,” said he. 


Mr. Faricy observed that while the 
railroads still had some distance to g0 
in making up deferred maintenance 
resulting from the last war, current 
prospects were brighter. For the first 
time since the end of the war, the rail- 
roads last October began getting mort 
freight cars than were junked. The 
monthly goal of 10,000 new freight cars 
was yet to be attained but it was hoped 
that it would soon become a reality, 
said he. 

“I am no war-monger, but the bes 
way to guard against war is to be ready 
if war comes,” he asserted. 


Serious Labor Problem 


The A.A.R. president, who was chief 
counsel for the railroads in the 194 
Wage controversy, said a present cause 
of deep concern in the industry was the 
labor situation, adding: 

The demands from the railroad unions are 
being pressed with ever-increasing frequency. 


We used to think if we had a wage case 
every two or three years, that was about all 
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we should be asked to face. Now we have 
reached a point where new cases start before 
the old ones are disposed of. Third round 
wage demands have been made by some seg- 
ments of our industry at a time when we 
are struggling with others over a possible 
strike at the end of their second round de- 
mands. 


“When the 1946 strike was settled, all 
of us felt that the lesson which everyone 
had learned from that experience ought 
to prevent a recurrence for years to 
come,” he said. “But here we are under 
the shadow of another work stoppage. 
We are hopeful that a settlement will 
yet be reached. 


“When we consider that each time 
there is a raise of one cent an hour in 
the railroad industry it causes increased 
expense of $40,000,000 a year to the rail- 
roads, one can realize the tremendous 
importance of these labor cases. The 
railroads will have to fight this third 
round movement to the finish.” 


























Comments on Rate Boost 


Commenting on the third interim rate 
increase in Ex Parte 166 granted earlier 
that day by the Commission, Mr. Faricy 
said that freight rates had gone up only 
about 43 per cent since 1939 “as the 
Commission figures it,’ but that the 
increase in wage rates since 1939 has 
been 75 per cent, and the increase in the 
prices of what the railroads buy had 
been 90 per cent. 


“Nevertheless, experienced railroad 
managers must view with a good deal of 
concern any such prospective crushing 
increases in expenses as would make in- 
evitable large freight rate increases be- 
yond what have already been authorized 
or requested,” he concluded. “It does 
seem that in the interest of our economy 
the senseless race between wages and 
prices should be brought to a stop with- 
out a third round of wage increases. 
Everyone will lose, including the men 
themselves, if we have it.” 





































Government Complaints 
Threaten Bankruptcy to 
Rails, Says Burgess 


The cases filed by the Department of 
Justice with the Commission, seeking 
reparation on alleged unreasonably high 
tates charged by the railroad on wartime 
government traffic, impinged closely on 
the public welfare, said Kenneth Bur- 
gess, attorney, chief counsel for the rail- 
Toads in the cases, at a dinner meeting 
of the Stock Yards District Traffic Club, 
at the Central Manufacturing District 
Club, Chicago, April 15. 

Should the government’s view prevail, 
sald he, the result would be “railroads 
enguifed in bankruptcy” and consequent 
a oration of their service to the pub- 



















The cases, he asserted, involved be- 
tween two and three billion dollars in 
Teparations. He compared that to the 
$70,000,000 total of all railroad working 
capital and the entire net income of the 
Tailrcads of less than three billion dol- 
lars in the war years. The contention 
of the government seemed to be, he 
Teme ‘ked, that the railroads should pay 
for the privilege of having hauled the 
Wart me traffic of the government. He 
also pointed out that nearly 85 per cent 
: the earnings of the railroads in war- 
_ had gone back into the federal 
“an -ury in excess profits taxes. Total 
axes paid by the railroads, including 




















those on excess profits, in the war years 
were $3,700,000,000, said he. 


He charged that the origin of the 
cases was political, declaring that the 
idea had originated among subordinates 
in the War and Navy departments who 
had been disciplined by superiors from 
railroad ranks in the course of the war. 
Charges now were that the alleged ex- | 
cess charges had been made by railroad 
men in government service who had 
been disloyal to their government in 
wartime, said he, adding that that was 
“surely the worst slander ever perpe- | 
trated against the railroads and railroad 
men.” 


He described the manner in which 
section 22 rates for government traffic | 
had been fixed by negotiation and agree- 
ment in the war days, referring to such | 
as “unpublished rates.” ‘The position of | 
the Department of Justice now was, he 
said, as nearly as he could understand it, 
that land grant reductions should have 
been applied to those agreed rates. That 
position in his opinion amounted to a 
breach of contract, he said, and was, to 
say the least, unethical. 


He said he could not see how the 
government position could prevail but 
that, despite that fact, preparations for | 
defense were costing the railroads heavily 
because, with the unconscionable sum 
involved, it was necessary to do the 
defense preparation job thoroughly. He 
said he was in doubt as to whether the 
proper designation of the cases ought 
to be in the words of the title of one of 
Shakespeare’s plays, “Much Ado about 
Nothing,” or another of them, “The 
Tempest,” or perhaps even more appro- 
priately in the terms of the incident 
from Alice in Wonderland, “The Mad | 
Tea Party.” 





Club Business Session 


The Stock Yards District Club, al-| 
though only six months old, has pro-| 
gressed rapidly. It is, in essence, a busi- | 
ness organization which carries on most | 
of its work through semi-formal dockets, | 
handled by a docket committee, headed | 
by Fred W. Miller, traffic manager, 
Campbell Soup Co. At the dinner meet- | 
ing there were revorts on dockets in-| 
volving the establishment of a joint | 
railroad ticket office in the district, and | 
express terminal there, the reopening of 
a closed Chicago Junction freight house 
and the establishment of trap-car service | 
through it, and the appointment by the 
C. J. of a traffic agent to serve as con- 
tact man between that railroad and the 
shippers in the district. 


Iver S. Olsen, commercial agent, Chi- 
cago and North Western, president of | 
the club, presided. Other officers are: | 


Vice-president, N. C. Putnam, traffic man- | 
ager, Gamble-Skogmo Co.; secretary, W. P. | 
O’Brien, commercial agent, Illinois Central; | 
treasurer, Richard Weber, general traffic man- | 
ager, Spiegel’s, Inc.; members of the board | 
of directors, G. F. Tally, assistant general | 
traffic manager, Swift & Co.; M. R. Harring- | 
ton, traffic manager, Agar Packing and Pro- 
vision Co., and N. M. Kirk, live stock agent, 
Pennsylvania Railroad. 





N.Y.C. CENTURY SCHEDULE 


Passengers on the New York Central’s 
streamlined Twentieth Century Limited 
have voted nearly 2 to 1 to continue | 
leaving New York City at 6 p.m. and/| 
arriving at Chicago at 9 a.m., instead of | 
half-hour-later westbound departures | 
and arrivals. | 


“The majority wins,” said Fred H. 
Baird, general passenger traffic man- | 
ager. “When daylight savings time sched- 
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ules are inaugurated April 25, the Cen- 
tury will remain on its normal running 
time.” 

Passengers were asked to vote on a 
suggestion that later arrival at Chicago 
might “permit additional time in the 
morning for a more leisurely breakfast” 
and avoidance of the early morning 
taxicab congestion. The returns showed 
only 36.5 per cent of the voters favored 
the proposal, while virtually all the re- 
maining 63.5 per cent preferred the cus- 
tomary schedule. 


WATER 


N.F.T.C. Establishes 
Four New Divisions 


‘The National Foreign Trade Council 
on April 19 announced further spe- 
cialization of services through establish- 
ment of a Western Hemisphere division, 
European division, Africa-Middle East 
division, and foreign property division. 
Creation of these divisions, with an ex- 
pansion of its staff, will make it possible 
to meet the needs of council members 
for increased service on the many inter- 
national commercial problems and op- 
portunities that are constantly arising, 
the council declared. 

The Western Hemisphere division will 
consolidate the hemisphere activities of 
the council and its affiliate, the Council 
for Inter-American Cooperation. Opera- 
tions of country committees, such as 
those dealing with American trade with 
Argentina, Brazil, Canada, Colombia, 
Cuba, Mexico and Venezuela, are to be 
coordinated through this division. 

Services of the foreign property divi- 
sion will complement the area divisions, 
and coordinate activities of committees 
dealing with problems of direct invest- 
ments and other American enterprises 
operated abroad, such as the following 
committees: Taxation; patents, trade- 
marks and copyrights; protection of 
American direct property interests 
abroad; laws, and treaties of friendship, 
commerce and navigation. 

Far Eastern matters will continue to 
be handled by committees on China, 
Japan, the Philippines, and India and 
Pakistan. Present committees will con- 
tinue to handle education; customs 
drawbacks; government controls; insur- 
ance; international business agreements; 


communications; international finance; 
merchant marine; transportation, and 
travel. 





Illinois-Michigan Canal 
Centennial Observed 


On April 16, 100 years after the date 
on which the Mlinois and Michigan 
Canal was opened to traffic, the Chicago 
Association of Industry in a special 
bulletin to members reminded them of 
the importance of the canal “in estab- 
lishing Chicago’s supremacy over com- 
peting cities of the midwest as a center 
of industry and trade, and in initiating 
the sequence of events which caused 
Chicago to become the world’s greatest 
transportation center.” 


The original canal was barely six feet 
deep and about 60 feet wide, but it was 
the connecting water link between the 
commerce of the Great Lakes and that 
of the Illinois-Mississippi river system, 


said.the association. It has since been 
supplanted by the Illinois Waterway, 
which in 1947 transported approximately 
9,572,000 tons of commodities to and 
from Chicago. Opening of the Mlinois- 
Michigan Canal, according to the asso- 
ciation, had profound repercussions: 


Its opening diverted to Chicago the trade 
of the Illinois River which previously had 
gone to St. Louis. It established Chicago as 
the gateway to the northwest, a commercial 
advantage which the city retains today. In 
addition, the canal, which cost $7,000,000, 
brought to Chicago its first population boom, 
real estate boom, worldwide publicity, rail- 
roads, the grain exchange, wholesale trade, 
and an industrial boom. 

The first railroad to serve Chicago was 
originally conceived as a connecting link be- 
tween the new waterway and the farmers. 
The success of this railroad, the Chicago & 
Galena, now the Chicago and North Western, 
launched a railroad building boom.... 

Until 1836 when construction on the canal 
was started, Milwaukee and Michigan City 
shared equally good chances with Chicago 
for becoming the loading metropolis of the 
midwest. The canal changed all that. 


Chicago’s population has grown from 
4,470 in 1840 to 3,675,000 today, and the 
single railroad serving Chicago in 1848 
has expanded to a network of 22 trunk 
lines and 17 connecting belt lines, the 
association bulletin concluded. 





Licensing of Munition 
Exports Explained 


Effective April 15 the Office of Inter- 
national Trade would no longer issue li- 
censes for the exportation of items that 
were added to the list of “articles which 
shall be considered arms, ammunition 
and implements of war” by the Presi- 
dent’s proclamation, issued March 26, 
1948 (see Traffic World, April 3, p. 1087), 
the Department of Commerce has an- 
nounced, adding: 

Control over the export licensing of arms, 
ammunition, and implements of war is now 
the exclusive responsibility of the Depart- 
ment of State. Applications for licenses to 
export all such articles and commodities 


should be submitted to the Department of 
State on the form and in the manner pre- 


PERSONAL NEWS 





Colonel Calvin L. Whittle, a native of 
Oakland, Calif.. has been assigned as 


Chief of Transpor- 
tation, Second 
Army, with head- 
quarters at Fort 
George G. Meade, 
Md. The new trans- 
portation chief was 
graduated from the 
United States Mili- 
tary Academy, 
West Point, N. Y., 
where he received a 
commission as a 
second lieutenant 
of the infantry. He 
progressed to the 
grade of colonel 
(temporary) which appointment he re- 
ceived in October, 1943. He is a graduate 
of the Quartermaster School, Philadel- 
phia, Pa.; the Infantry School, Ft. Ben- 
ning, Ga., and attended Georgetown Uni- 
versity, Washington, D. C. Colonel Whit- 
tle served with the Transportation Corps 





Col. Calvin L. Whittle 






TRAFFIC Wort 





scribed by the munitions division of that 
department. 

Under the terms of the President’s procla- 
mation, the classification “arms, ammuni. 
tion and implements of war” has peep 
broadened to include many articles which 
have in the past been subject to export 
regulations of the OIT. 

The list of these articles includes, but js 
not restricted to, commercial type aircraft 
and aircraft components, parts and acces. 
sories; fire control and range finding equip. 
ment; certain military electronics devices 
(including radar); various military defense 
apparatus and training equipment; and .22 
caliber arms and ammunition. 


Bulletin for Exporters 


On April 1, 1948, the Department of State 
issued Munitions Control bulletin No. 1, 
containing a tentative interpretation of the 
eleven categories of articles which are classi- 
fied as arms, ammunition, and implements 
of war. Exporters may request a copy of 
that bulletin from the Department of State, 
and any inquiries as to the applicability of 
the President’s Proclamation to particular 
articles or commodities, or to application 
forms and procedures, should be addressed 
to the munitions division, Department of 
State, Washington 25, D. C. 

All applications for licenses to export ar- 
ticles specified in the President’s proclama- 
tion No. 2776 (or munitions control bulle- 
tins) which have been submitted to O.LT. 
but have not been processed before April 
15, 1948, will be returned without action to 
the applicant. 

Licenses validated by O.I.T. prior to April 
15, 1948, which authorize the exportation of 
such articles will remain valid for the period 
indicated on the face of the license or until 
June 30, 1948, whichever is sooner, unless 
modified or revoked by the Department of 
State. Extensions of the validity period of 
Department of Commerce licenses will not 
be granted under any circumstances. 





AIR EXPORT DECLARATIONS 


J. C. Capt, director of the Bureau of 
the Census, Department of Commerce, 
has called to attention of collectors 
of customs exporters and other inter- 
ests that, pursuant to recently enacted 
public law 476, shippers export declara- 
tions will no longer be required for ship- 
ments made by. air between the United 
States and Alaska and Hawaii. Mr. Capt 
had previously announced the elimina- 
tion of such declarations for vessel ship- 
ments (see Traffic World, April 17, p. 
1250). 


throughout World War II. He went to 
England in June, 1944, where he. served 
as the Chief of Transportation on Gen- 
eral Bradley’s staff of the 12th Army 
Group. In this assignment he went %0 
France where he participated in the five 
major campaigns from Normandy to 
Weisbaden, Germany. Outstanding 
among his experiences in the trans- 
portation field was his assignment as 
Director of German Railways, United 
States Zone, Germany. Serving with the 
American Military Government staff he 
directed the repair of German railroad 
equipment, and the reconstruction of 
tunnels, bridges and rail lines. 
* % ak 

The Southern Motor Carriers Rate 
Conference, Atlanta, Ga., has announced 
the following personnel changes: P. H. 
Cotton and J. R. Shumate, assistant gen- 
eral managers; F. C. Lee, secretary, 
standing rate committee; and E. C. Moss, 
chief of tariff bureau. Messrs. Cotton, 
Shumate and W. M. Miller, general man- 
ager, will serve as the standing rate 








Wont antl! 24, 1948 


tion to 
oO April 
tion of 
period 
r until 
unless 
lent of 
riod of 
rill not 


NS 


.\ 


vent to 
. served 
n Gen- 
1. Army 








went to 
the five 
ndy to 
tanding 

trans- 


lent as 
United 
vith the 
staff he 
railroad 
tion of 


‘s Rate 
10unced 
: Po 
























































































1328 


committee and Mr. Lee will continue to 
serve as an alternate member of that 
committee. Mr. Moss will assume duties 
formerly performed by Mr. Shumate as 
chief of the tariff bureau. 


* * * 


W. E. Lillis has been appointed assist- 
ant general freight agent of the Detroit, 
Toledo and Ironton Railroad Co. 


* * * 


P. T. Moran has been appointed gen- 
eral superintendent with offices at Joliet, 
Ill., of the Elgin, Joliet and Eastern 
Railway Co., vice T. M. Milligan, on 
leave of absence. M. R. Joyce has been 
appointed superintendent of the rail- 
—" Gary division, with offices at Gary, 

d. 


* * * 


Walter P. Smith has been appointed 
general traffic manager for the Malkin 
Motor Freight Co., Cambridge, Mass. He 
was former traffic manager for A. Towle 
Co., Boston, Mass. 


* * * 


Charles Donley and Associates, Pitts- 
burgh, Pa., have announced acquisition 
of properties, operating rights, and cer- 
tain personnel of the National Traffic 
and Transportation Co., Pittsburgh. 


* * * 


M. W. Roark has been appointed as- 
sistant general adjuster, at Chicago, for 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. Mr. Roark was for- 
merly district adjuster at Missoula, 
Mont. 

a * * 

E. C. Derr has been appointed general 
agent in Atlanta, Ga., of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., suceeding F. K. Beem who recently 
was promoted to assistant general 
freight agent in Chicago. Mr. Derr, 
since January 1, 1941, has been traveling 
freight and passenger agent’ at Winston- 
Salem, N. C. 

Ok * x 

C, E. Engstrom has been promoted to 
the position of foreign agent at Los 
Angeles, Calif., for the Santa Fe Rail- 
way, succeeding E. H. Beeman, deceased. 
Mr. Engstrom was formerly traveling 
freight agent at Los Angeles. 


* * * 


A. A. Burkhardt has been appointed as 
supervisor, and C. J. Hart as assistant 
supervisor, at Syracuse, N. Y., of sta- 
tions, Buffalo and east, of the New York 
Central System, in a move designed to 
provide closer supervision of less-carload 
merchandise operations. 


* x * 


N. L. Dunning has been appointed su- 
perintendent of the Nashville terminals 
of the Louisville & Nashville Railroad 
Co. Mr. Dunning was formerly assistant 
superintendent. 


* * * 


Henry Malkin and Samuel Malkin, 
owners and operators of the Arrow 
Transportation Co., Inc., have an- 
nounced the opening of new and modern 
main office and terminal at 288 Kinsley 
Avenue, Providence, R. I. 


« * * 


The Central. New Jersey Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held a dinner meeting April 14 at 
the Colonial House, Bound Brook, N. J. 

The New York Chapter of Delta Nu 
Alpha Transportation Fraternity will 
hold a forum meeting on current trans- 
portation problems May 5 at the Gov- 
ernor Clinton Hotel. 





Hendrik K. de Graaf has been ap- 
pointed regional operations manager of 
North American division of K. L. M. 
Royal: Dutch Airlines. 

* * * 


H. T. Waters has been elected presi- 
dent of Shirks Motor Express Corpora- 
tion, Lancaster, Pa. Other executive 
officers are H. B. West, vice president, 
and M. R. Herr, secretary-treasurer. G. 


NEWS OF 
TRAFFIC CLUBS 





Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 





Kenneth C. Herriott, president of the 
Herriott Trucking Co., Inc., East Pales- 
tine, Ohio, has been 
elected president of 
the Traffic Forum 
of Youngstown. Mr. 
Herriott was born 
in Lisbon, Ohio, 
but since 1913 has 
made his home in 
East Palestine. He 
has been associated 
with the Herriott 
Trucking Co. the 
entire period since 
1913. His father 
started the business 
when Kenneth was 
five years old. In 
1932 the company began its regular route 
operation between Chicago and Pitts- 
burgh, and Mr. Herriott has been con- 
nected with the East Palestine end of 
the operations since its origin, first as 
a partner and now as president of the 
corporation. 





Kenneth C. Herriott 


* * * 

The Traffic Club of the Miami Cham- 
ber of Commerce held a membership 
luncheon April 13 at the McAllister Ho- 
tel, at which the club voted to become 
affiliated with the Associated Traffic 
Clubs of America. George B. Collins, 
president, was selected to serve as dele- 
gate at the conference of the Associated 
Traffic Clubs of America in Jacksonville. 
R. T. Jeffries, assistant general passen- 
ger agent of the Florida East Coast Rail- 
road, addressed the membership lunch- 
eon. 

ok * * 

The Los Angeles Transportation Club, 
Inc., held a luncheon April 19 at the 
Biltmore Hotel. Raymond V. Darby, 
chairman of the Los Angeles County 
Board of Supervisors, was guest speaker. 
On April 16 the club held a stag dinner 
and golf tournament at Lakewood Coun- 
try Club. 


* * * 


The Traffic Club of Kalamazoo held 
its annual perfect shipping night April 
20. 

ok * * 


The Lima Traffic Club held a “Perfect 
Shipping” meeting April 21 at Hotel Kir- 
wan, Lima, O. J. P. Steines, supervisor 
of freight loading, Erie Railroad Co., 
Cleveland, was speaker for the evening. 





TRAFFIC Wor 





C. Hillard has been appointed gezera) 
traffic manager and J. J. Houston, as. 
sistant general traffic manager. 


* * * 


William F. Henry has been appointeg 
chief of tariff bureau, at Akron, C., of 
the Akron, Canton & Youngstown aj). 
road Co. He was formerly assistant 
chief of the tariff bureau which posi- 
tion is abolished. 


The club will hold its spring golf outing 
June 16 at the Lost Creek Country Club. 


* * * 


The Transportation Club of Milwaukee 
will hold its “Perfect Shipping Month” 
meeting April 29 at the Red Arrow Club. 


* * * 


The Eastern Illinois Traffic Club held 
a claim prevention meeting April 21 at 
the Hotel Wolford. Joe Marshall, of the 
freight claim division, Association of 
American Railroads, was guest spéaker. 

x * ok 

The Indianapolis Traffic Club held its 
spring dinner April 20. at the Claypool 
Hotel. 

* * ob . 

The Will County Transportation Club 
held a “Rail Night” April 20 at the 
Woodruff Hotel, Joliet, Ill. Ray Hurd, 
superintendent car service, Belt Railway 
Co. of Chicago, spoke on the subject 
“Switching Line Operations in the Chi- 
cago Terminal’. 

* * * 

R. C. Happoldt, secretary of the Rush 
Delivery Co., Canton, Ohio, has been 
elected president of 
the Canton Traffic 
Club. Mr. Happoldt 
was born August 11, 
1895, in Massillon, 
Ohio. He completed 
@ parochial com- 
mercial course and 
business college 
studies in 1914, en- 
tering the employ- 
ment of the Penn- 
sylvania Railroad 
at Massillon. He 
served there until 
his induction: in the 
armed forces in 
1918, returning to the Pennsylvania after 
his discharge following the end of the 
war. In 1922 Mr. Happoldt moved to 
Canton, to become district traveling in- 
spector of the Central Inspection & 
Weighing Bureau. In 1940 he was pro- 
moted to division clay products inspec- 
tor. He resigned this post in February, 
1943, to take a position with the Rush. 
motor delivery company, and at present 
is secretary of that firm. 

%* * * 


The Transportation Club of St. Paul 
held a smoker and steak dinner April 20 
at the Hotel Ryan. 

ok 





R. C. Happoldt 





* * 


The Rock River Valley Traffic Club 
held an “Export Nite” meeting April 21 
at the Hotel Faust, Rockford, Ill. R. 
Brown, general agent, Illinois Central 
System, who recently returned from 4 
tour of South America, spoke on current 
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trade conditions and possibilities. The 
dub plans to hold a golf outing June 17 
at the Forest Hills Country Club, and a 
picnic August 26. 


* * * 


Thomas C. Borden, traffic manager, 
Exchange Lemon Products Co., Corona, 
Calif., was recently 
elected president of 
the Citrus Belt 
Traffic Club of 
Southern Califor- 
nia. Others elected 
are: Robert Walker, 
traffic manager, 
Garrett & Co., 
Cuasti; second vice- 
president, N._ E. 
raessel, traffic man- 
ager, California 
Citrus Cooperative, 
Anaheim; secre- 
tary, Marjorie Stir- 
rat, traffic manager; treasurer, A. W. 
Merrifield, president, Merrifield Truck- 
ing Co., Anaheim; and sergeant-at-arms, 
Gordon Graves, salesman, Penn Trans- 
fer & Storage, Santa Ana; and directors: 
Wright E. Toalson, Gordon H. Purdy, 
Kenneth W. Britton, Burton O. Hogan, 
and Gilbert T. Koehler. Speaker at the 
April 19 meeting of the club, in the Ana- 
heim Elks Club, will be Guillermo Servin, 
general agent for the National Railways 
of Mexico, at Los Angeles. Francis X. 
Bell, general agent, Wabash Railroad 
Co., Los Angeles, will be chairman of 
the day. 


Thomas C. Borden 


* * co 


The Traffic Club of Detroit will hold 
its April luncheon April 27 at the Hotel 
Fuller. 


a * * 


The Buffalo Traffic Club held its an- 
nual “Candidates Night” meeting April 
2 at the Elks Club. Election night 
meeting will be held May 18. 


* * * 


The Transportation Club of Seattle 
held a luncheon April 19. It will hold 
its annual May dance, May 22. 


a * a 


Frank L. O’Neill,, traffic manager, 
Minnesota Mining & Manufacturing Co., 
was recently elect- 
ed president of the 
Trans portation 
Club of St. Paul, 
Minn. After at- 
tending St. Thomas 
College in St. Paul, 
Mr. O’Neill studied 
traffic and _ inter- 
state law at the 
University of 
Minnesota. He was 
subsequently em- 
ployed in various 
capacities by the 
Great Northern 
Railroad. In 1933 
he entered the employment of the Min- 
hesota Mining & Manufacturing Co. as 
clerk in the traffic department. He was 
advanced to his present post in 1941. Mr. 
O'Neill directs the distribution of com- 
pany products in all parts of the world. 
He has been active in the Transportation 
Club of St. Paul for ten years. For the 
past six years he has been a member of 
the executive committee of the National 
Industrial Traffic League, and last No- 
vember was re-elected regional vice- 
Pres:cent of the northwest region of this 
organization. 


Frank L. O'Neill 


The Bronx Traffic Club held a meeting 
April 16 at the Concourse Plaza Hotel, at 
which Charles J. Firmbrach, LC. 
safety inspector, spoke on highway 
safety. On its schedule of coming 
events, the club has set May 21 for its 
“sports” night, June 18, open forum, and 
June 26 for its annual outing. 

ok * oe 


The Traffic Club of Fort Worth held a 
luncheon meeting April 19, at the Hotel 
Texas, sponsored by the Fort Worth Na- 
tional Bank. Speakers were Reed Sass, 
assistant cashier, and Floyd O. Shelton, 
vice president and trust officer. The 
club will hold a joint dinner and golf 
tournament with the Transportation 
Club of Dallas June 8 at the Glen Gar- 
den Country Club. 


* of a 


The Traffic Club of Tulsa held a 
luncheon April 20 at the Mayo Hotel. By 
courtesy of the New York Central Sys- 
tem a 22 minute, 16 millimeter sound 
color film entitsed “New York Calling” 
was shown. 

k ok + 


Lee J. Quasey, new president of the 
Traffic Club of Chicago, was born at 
Wisconsin Rapids, Wis. His education 
included study in the college of engineer- 
ing at the University of Wisconsin, 
Madison, where he was active in the 
cadet corps. He was commissioned second 
lieutenant in August, 1917, after training 
at the first officers’ 
training camp, at 
Ft. Sheridan, Ill. At 
Camp Custer, Mich., 
he supervised phys- 
ical training and 
was elected presi- 
dent of the camp 
athletic council. He 
was discharged 
from the army, with 
the rank of captain, 
in May, 1919, im- 
mediately accepting 
employment with 
the Illinois Agricul- 
tural! Association at 
Chicago. There he developed a trans- 
portation and public utilities de- 
partment. He was graduated from the 
John Marshall Law School and ad- 
mitted to practice before the Illinois bar 
in 1929. In 1931 he was avpointed asso- | 
ciate counsel for the Illinois association, 
and a year later accepted the position 
of commerce counsel for the National 
Livestock Producers’ Association, which 
position he still holds. He is a member 
of the agricultural transportation com- 
mittee of the National Council of Farm | 
Cooperatives and chairman of its legisla- 
tive subcommittee. He is active in the 
affairs of the industrial traffic council 
of the Chicago Association of Commerce 
and Industry and is chairman of the 
special committee on reorganization of 
federal executive departments of the Na- 
tional Industrial Traffic League. He is | 
also a member of the faculty of the | 
College of Advanced Traffic, Chicago, | 
where he has taught interstate commerce | 
law and procedure for several years. 


oo * * 


Lee J. Quasey 





The Chattanooga Traffic and Trans- | 
portation Club held a “Southern Railway 
Night” meeting April 21 at the Hotel | 
Patten. The program for the meeting, 
arranged by George Frank and Thad 
Hassell of the Southern Railway, fea- 





tured talks by Joe Engel, president of 
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the Chattanooga Lookouts and George 
Myatt, manager. 
1 * * 


The Traffic Club of Minneapolis held 
a luncheon April 15 at “Red Owl’s” new 
headquarters, Hopkins, Minn. A talk 
and demonstration on golf was given 
April 22 by Les Bolstad, golf pro and 
instructor, University of Minnesota. 

a ok * 


The Traffic Club of New Orleans held 
a luncheon April 19 at the Roosevelt 
Hotel, followed by a steak supper at the 
La Louisiane restaurant. Speakers at 


DOCKET CHANGE 


Hearing in Finance 15891 now assigned for 
April 21 at Williamsport. Pa before Exam- 
iner Nye is cancelled. 


Hearing in 29909 and Sub. 1, now assigned 
for April 26, at Chicago, Ill., is cancelled. 

Hearing in Fourth Section Applications 
20830, 21056 and 22907, now assigned for 
May 3, at Dallas, Tex., is postponed to a 
date to be fixed. 


Hearing in MC 109037, now assigned for 
May 10, at Kansas City, Mo., is cancelled. 

Hearing in MC 52980, Sub. 1, now assigned 
for May 17, at Newark, N. J., is advanced 
to May 3, at State Comm., Newark, N. J., 
before Jt. Bd. 119 and Examiner Smith. 








NOTE: Items in the docket marked with 
an asterisk (*) have been added since 
the last issue of TRAFFIC WORLD. New 
assignments now on the Commission’s 
docket of dates later than herein shown 
will not bear asterisks when they do 
appear. Current cancellations and post- 
ponements announced too late to show 
the change in this docket will be noted 
under the heading “Changes in Docket.” 


April 26—Harrisburg, Pa.—U. S. Ct.—Ex- 
aminer Rannells: 
MC 29220, Sub. 5—Edgar F. Lehman, 


Chambersburg, Pa., common carrier ap- 
plication. 

MC 61692, Sub. 4—Warners Motor Express, 
Inc., Red Lion, Pa., common carrier ap- 
plication. 

April 26—Houston, Tex.—Harris County Ct.— 
Examiner Peterson: 

MC 107322 Sub. 23—Bell Transportation 
Co., Houston, Tex., common Carrier ap- 
Plication. 

April 26—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Driscoll: 

MC 105636 Sub. 7—Refrigerated Food De- 
livery, Inc., Delray Beach, Fla., common 
carrier application. 

April 26—Kansas City, Mo.—Hotel Pickwick 
—dJt. Bd. 179: 
MC 1422 Sub. 12—Voss Truck Lines, Inc., 


Oklahoma City, Okla., common carrier 
application. 

April 26—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 160: 


MC 107060 Sub. 2—Clark Transportation 
Co., North Kansas City, Mo., common 
carrier application. 

i a Angeles, Calif.—Fed. Bldg.—Jt. 

MC 23939, Sub. 25—Asbury Transportation 
Co., Los Angeles, Calif.. common carrier 
application. 

April 26—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Kephart: 

MC 109362, Sub. 2—Fowles Trucking Serv- 
ice, Los Angeles, Calif., common carrier 
application. 

April 26—Los Angeles, 
Jt. Bd. 11: 

MC 23939, Sub. 25—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

April 26—New York, N. Y.—641 Washington 
St.—Examiner Rice: 

W 975—Julius and Albert D. Kanrich, com- 
mon carrier application. 

April 26—St. Paul, Minn.—Fed. Ct.—Examiner 
Seaman: 

MC 105007, Sub. 9—Matson Truck Line, Al- 
bert Lea, Minn., common carrier applica- 
tion. 


Calif—Fed. Bldg.— 
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il 27— 
the luncheon were Lionel J. Bourgeois Ap xan 
superintendent of public schools, New MC 4405 
Orleans, and T. R. Blackmarr, car <ery- Se 
ice agent of the Association of American fj 4?" 27-3 
Railroads. ae es MC a 

ze . rshi 

The Traffic Club of St. Louis will clec; | Micatt 
officers April 27. The election will be § april 27— 
held at the Statler Hotel to be followeg Mo 2907 
by a buffet dinner. The club held g troit, | 
noonday meeting April 19 at the Knights § april 27- 
of Columbus Clubhouse, E. St. Louis, 0, fy 775 
J. J. Hoban, Jr., of E. St. Louis, Assistant Servic: 
Attorney General of southern Illinois, § april a 
was guest speaker. Mc 1095 
mon 

April 27— 

Bd. 75 
MC 66: 
Agenc 
carriel 
April 27— 
Ba. 4 
MC 1035S 
QQ Robin 
. Calif., 
April 27— 
Fed. 
MC 59¢ 
April 26—Springfield, Ill.—Fed. Bldg.—Jt. Bad. Storas 
149: April 27— 
MC 15318 Sub. 24—Kimbel Lines, Inc., Cape 54: 
Girardeau, Mo., common carrier applica- MC 109 
tion. tract 
MC 60393 Sub. 6—Central Transfer Co., § April 27— 
Brimfield, Ill., common carrier applica- back: 
tion. <7 i 
om eee, Ill.— Fed. Bldg.—3It. april 27— 
MC 63388 Sub 1—Acme Transfer & Freight F. S. 
Co., Peoria, Ill., common carrier applica- Miss. 
tion. April 27- 
MC 19553 Sub. 10—Knox Motor Service, Inc. kinsc 
—Rockford, Ill., common carrier appli- Financ 
cation. a 38. 
April 26—Washington, D. C.—Examiner Law- Apr amir 
ton: MC 62: 
I. & S.M.—2822—A. B. & W. Fares between N. Y 
D. C. and Va. April 28. 
April 26—Yakima, Wash.—Donnelly Hotel— Exan 
Examiner Linn: MC 86 
MC 109846—Pacific Motor Tours, Inc., Los Attl 
Angeles, Calif. catic 
April 27—Boston, Mass.—New P. O. Bldg.— April 28 
Jt. Bd. 114: Bldg 
MC 75874, Sub. 16—Boston & Maine Trans- MC-F 
portation Co., Boston, Mass., common Stat 
carrier application. Beat 
April 27—Boston, Mass.—New P. O. Bldg.—Jt. April 28 
Bd. 22: tel— 
MC 109597—Turni Trucking Service, Bos- MC-F 
ton, Mass., contract carrier application. Stat 
April 23 — Salisbury, Md. — County Ct. — Ex- tric 
aminer Jackson: April 
MC 65647, Sub. 13—Victor Lynn Lines, Inc., —E) 
Salisbury, Md., common Carrier applica- MC 4 
tion. : Chi 
April 23—Springfield, Ill..—Fed. Bldg.—Ex- tior 
aminer Burge: April 2 
MC 106811 Sub. 3—Koch Transfer Co., Chil- ine} 
licothe, Ill., contract carrier application. MC : 
ae ae eee Mass.—New P. O. Bldg.—4t. April 2: 
. 20: —E 
MC 30490, Sub. 1—Massachusetts Northeast- MC 1 
ern Transportation Co., Boston, Mass., Jac 
common carrier application. plic 
MC 50439, Sub. 23—Becker Transportation April 2 
Co., Inc., Cambridge, Mass., common car- = 
rier application. : MC | 
April 26—Chicago, Ill.—1122 Main P. O. Bldg. Tre 
—Examiner Hanson: con 
29909—Dr. E. R. Embree, et al. v. V. Arnold, April 2 
Agent, et al. —J 
April 26—Chicago, Ill.—Main P. O. Bldg.—Ex- MC | 
aminer Hanson: tor 
29909, Sub. 1—Dr. Erwin R. Embree, et al. April 
v. H. W. Siddall, Agent, et al. am 
April 26—Chicago, Ill—Main P. O. Bidg.— MC 
Examiner Hanson: Fri 
29909 Sub 1—Dr. Edwin R..Embree, et al. V. tio 
H. W. Siddall, Agent, et al. MC 
April 26—Cincinnati, O.—Gibson Hotel—Ex- ice 
aminer Brown: pli 
29923—The Queen City Manufacturing Co. April 
v. Chicago, Milwaukee, St. Paul and Pac E: 
RR Co., et al. MC 
29915—The Cincinnati Coffin Co. v. S0 B: 
Railway Co., et al. April 
April 26 — Cincinnati, O.— Gibson Hotel— S 
Examiner Saltzman: MC 
MC 41002 Sub. 7—The Victor Transit Corp. n 
Hamilton, O., contract carrier applica- a) 
tion. April 
April 26—Detroit. Mich.—Hotel Fort Shelby § 
—Examiner Brady: I. 
MC 42474 Sub. 3—Beebe Transfer C0. D 
Flint, Mich., common carrier applica- April 
tion. i 
April 27—Cincinnati, O.—Gibson Hotel—Ex- MC 


aminer Brown: 
29938—Midwest Steel Corp., et al. v. A. & R. 
RR. Co., et al. 
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April 27—Columbus, O.—New Fed. Bldg. 
—Examiner Saltzman: 

MC 4405 Sub. 210—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 


April 27—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Proudley 

MC 44055, Sub. 25—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 

April 27—Detroit, Mich.—Hotel Fort Shelby 
—Examiner Brady: 

MC 29079 Sub. 2—Brada Cartage Co., De- 
troit, Mich., common carrier application. 

April 27—Harrisburg, Pa.—U. S. Ct.—Ex- 
aminer Rannells: 

MC 77580, Sub. 5—Rose Gluck’s Motor 
Service, Pottsville, Pa. 

April 27—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC 109523—Wm. Emory, Troy, Kans., com- 
mon carrier application. 

April | ae Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75: 
MC 66562, Sub. 841 — Railway 

Agency, Inc., New York, N. 
carrier application. 
April Aa oe Angeles, Calif.—Fed. Bldg. Jt. 


Me 103914, Sub. 1—Robinson Truck Co. & 
Robinson Turf Express, Los Angeles, 
Calif.. common carrier application. 

April 27—St. Paul, Minn.—Uptown Station, 
Fed. Ct.—Examiner Seaman: 

MC 59681, Sub. 29—Dakota Transfer & 
Storage Co., Minot, N. D. 

April 21—Springfield, Ill.—Fed Bldg.—Jt. Bd. 
54: 


MC 109419—Don Baker, Warsaw, IIl., 
tract carrier application. 
April —— D. C.—Examiner Han- 


Mc 56388, Sub. 6—J. R. Hahn, New Market, 
Md., common carrier application. 

April 27—Washington, D. C.—Examiner Berry: 

F. S. A. 23159—Furniture from Jackson, 
Miss. to Indianapolis, Ind. 

April a D. C.—Examiner Wil- 
kinso 

nae "12625—Boston Terminal Co. . Re- 
organization. 

April 28—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Rannells: 

MC 6228, Sub. 1—Jos. F. Mitchell, Oneonta, 
N. Y., common carrier application. 

April 28—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

MC 86069, Sub. 5—W. Rhinemiller, North 
Attleboro, Mass., contract carrier appli- 
cation. 

April 28—Columbia, S. C.—Wade Hampton 
Bldg.—Examiner Baker: 

MC-F 3702—Max Efron, Control: Cotton 
States Motor Lines, Inc., purchase, 
Beatrice J. Efron and Julius M. Efron. 

April 28—Columbus, O.—Wade Hampton Ho- 
tel—Examiner Baker: 

MC-F 3702—Max Efron, Control, Cotton 
States Motor Lines Inc., Purchase Bea- 
trice G. Efron and Juilus M. Efron. 

April 28—Columbus, O.—New Fed. Bldg. 
—Examiner Saltzman: 

MC 4405, Sub. 207—Dealer’s Transport Co., 
a Iil., common carrier applica- 

on. 

April 28—Des Moines, Ia.—U.S. Ct.—Exam- 
iner Proudley: 

MC 96557—Doty Trailer, Des Moines, Ia 

April 28—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Driscoll: 

MC 108991, Sub. 2—Southern Truck Lines, 


Express 
Y., common 


con- 


Jacksonville, Fla., contract carrier ap- 
Plication. 
April 28—Kansas City, Mo.—Hotel Pickwick 


—Jt. Bd. 52: 

MC 30600, Sub. 70—The Santa Fe Trail 
Transportation Co., Wichita, Kans., 
common carrier application. 

April a City, Mo.—Hotel Pickwick 
MC 105095, Sub. 1—Homer Snider, Hamil- 
ton Mo., common carrier application. 
April 2s—Lansing, Mich.—Olds Hotel—Ex- 

aminer Brady 

MC 107323, Sub. 8—Gilliland Transfer Co., 
_ mont, Mich., common carrier applica- 

on. 

MC 108760, Sub. 4—Ristau Trucking Serv- 
ice, Holland, Mich., common carrier ap- 
Plication. 

April 28—Los Angeles, Calif—Fed. Bldg.— 

Examiner Kephart: 
C 79577, Sub. 23—Oilfields Trucking Co., 
Bat -ersfield, Calif. 

_*8—New York, N. Y.—641 Washington 

St —Examiner Smith: 

MC 109393—Big Four Transportation Co.., 
Inc., Brooklyn, N. ¥., contract carrier 
apvlication. 

_'8—New York, N. Y.—641 Washington 

“ Examiner Rice: 

: A = — C. L. Freight, New York 

I a8 Paul, Minn.—Uptown Station, 

nc a Ct.—Jt.. Bd. 143: 

C 22195, Sub. 24—Dugan Oil & Transport 


Ce., Sioux Falls, S. D., common carrier 
application. 


April 28—St. Paul. Minn.—Uptown Station. 
Fed. Ct.—Examiner Seaman: 

MC 77055—Dart Transit Co., St. Paul Minn., 

common or contract carrier application. 


eae ae same Ill.—Fed. Bldg.—Jt. Bd. 


Moe "32738, Sub. 5—The Johnson Transfer 
& Puel Co., Inc., Bloomington, IIL, 
common carrier application. 

April 28—Springfield, Ill—Fed. Bldg.—Ex- 
aminer Burge: 

MC 109528—E. L. Kelly, Bushnell, Ill., con- 
tract carrier application. 

April 28—Washington, D. C.—Argument—Di- 
vision 3: 

I. & S. 5541—Cotton-Memphis and Helena 

to New Orleans. 
tie Sy 28—Washington, D. C.—Examiner Flood, 


MC 89778, Sub. 20—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

April 28—Washington, D. 
Flood: 

MC 89778 Sub. 20—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

April 28—Washington, D. 
Flood: 

MC 89778, Sub. 20—Baggett Transportation 
Company, Birmingham, Ala., contract 
carrier application. 

April 28—Washington, D. C.—Examiners How- 
ard and Eddy: 

Finance 16068—Chicago Great Western Ry. 
Co. for authority under Section 20a of 
Interstate Commerce Act to issue not 
exceeding $7,322,080 of 41o-percent in- 
come debentures and 73,221, shares of 
common stock in exchange for 5-percent 
preferred stock 

April 29—Binghamton, N. Y.—U. S. Ct.— 
Examiner Rannells: 

MC 109643—Harry DuMond & Irene Du- 
Mond, Hancock, N. Y., common carrier 
application. 

April 29—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 

MC 109725—Dairy Transport Co., Somer- 

ville, Mass., common carrier application. 
April 28—Charlotte, N. C.—Fed. Bldg.—Exam- 
iner Driscoll: 

MC 93649, Sub. 10—Whisenant Transfer Co., 
Inc., Maiden, N. C., common carrier ap- 
plication. 

29—Columbus, O—New Fed. Bidg. 

MC 105404, Sub. 2—Safe Way Lines, Lima, 
O., common carrier application. 

April 29—Columbus, O.—New Fed. Bldg. 
—Examiner Saltzman: 

MC 108492, Sub. 1—J. H. Eldred, Galion, 
O., contract carrier application. 

April 29—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Proudley 

MC 109757—R %e H Trailer Transport, Des 
Moines, Ia., contract carrier application. 

April 29—Kansas City, Mo.—Hotel Pickwick 
Jt. Bd. 39: 

MC 65, Sub. 2—M & H Truck Line, Joplin, 
Mo.. contract carrier application. 

April 29—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC 109458, Sub. 1—Marshie Allen, Merwin, 
Mo., common carrier application. 

— 29—Lansing, Mich.—Olds Hotel—Jt. 


me os sBae, Sub. 2—Superior Freight Lines, 
Inc., South Bend, Ind., common carrier 


application. 
April ings mag Mich.—Olds Hotel—Ex- 


aminer Brady 


C.—Examiner 


Cc. — Examiner 


MC 55885, Sub. * 3Arehart Trucking Co., 
Otsego, Mich., contract carrier applica- 
tion. 

April . = aaene, Mich.—Olds Hotel—Jt. 
B 


MC sae Sub. 2—Suverior Freight Lines, 
Inc., South Bene, Ind., common carrier 
applicaticn. 

April 29—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 30: 

MC 75812, Sub. 49—Lang Transportation 
Corp., Los Angeles, Calif.. common car- 
rier application. 

April 29—Memphis, Tenn.—Peabody Hotel— 
Examiner M. Brown: 

W-64—Russell V. Warner and George H. 
Tamble, contract carrier application. 
W-64—Warner & Tamble Transportation 

Co.. Exemption Section 303 (e). 
April 29—New York, N. Y.—641 Washington 
St.—Examiner Smith: 

MC 102616, Sub. 386—Coastal Tank Lines, 
ronan York, Pa., common carrier applica- 
tion. 

April 29—New York. N. Y.—641 Washington 
St—Examiner Smith: 

MC 109501—Edw. M. Gardner, Woodside, 
N. Y., contract carrier application. 
April 29—Phoenix, Ariz.—State Comm.—Ex- 

aminer Kephart: 

MC 109515—Lewis Bros., Benson, Ariz., con- 
tract carrier application. 

April a Ariz—State Comm.—Jt. 


MC 109093—L. Lawrence, Yuma, Ariz. 











THE TEXAS LINE 


FASTER SHIPS 
LOWER RATES 


Dependable 
Weekly Service 


North Atlantic Ports 


BOSTON PHILADELPHIA 
NEW YORK BALTIMORE 
Texas Ports 
HOUSTON BROWNSVILLE* 

(Galveston) (Port Isabel) 


* Direct trucking services to and 
from Mexico 


Newtex Steamship Corp. 


BOSTON BALTIMORE GALVESTON 
NEW YORK NORFOLK BROWNSVILLE 
PHILADELPHIA HOUSTON _ DALLAS 

FT. WORTH MONTEREY 








Furniture moved anywhere 
in weatherproof 





Offices and Depositories i in : principal Western Cities 


LOS ANGELES SEATTLE 
OAKLAND BERKELEY WILMINGTON DENVER 
HOLLYWOOD © BURLINGAME VAN NUYS OMAHA 
SANTAMONICA SACRAMENTO SANTA BARBARA DALLAS 
BEVERLY HILLS FRESNO PORTLAND FORT WORTH 
GLENDALE SAN DIEGO SPOKANE SIOUX CITY 
PASADENA LONG BEACH TACOMA BOISE 
SAN FRANCISCO SALT LAKE CITY VANCOUVER 


Sin ai 


VAN LINES 





... for news too late to classify 


in the regular departments of 
this issue, see LATE NEWS start- 
ing on page 1273. 
























































































































































































































































































































































































































































































































































































































































































United Wherever 


YOU MOVE PERSONNEL 


Let UNITED VAN LINES pre-plan your Long 
Distance Moves anywhere—any time! Call 
your UNITED agent—see Classified Telephone 


Directory or wire Moving Headquarters 


<> MOVING WITH CARE 
| EVERYWHERE 


- 


LU ani eed VAN LINES, Inc. 


MAIN OFFICES: ST. LOUIS 12. MISSOURI 


Toledo, Peoria & Western 
Railroad 











April 29—Springfield, Ill—Fed. Bldg.—Ex- 
aminer Burge: 

MC 90034, Sub. 2—A. A. Stout & Son, 
Urbana, Ill., common carrier applica- 
tion. 

April 29—Washington, D. C.—Jt. Bd. 120: 

MC 60580, Sub. 8—Highway Express Lines, 
Inc., Philadelphia, Pa., common carrier 
application. 

April 30—Akron, O.—Mayffower Hotel—Ex- 
aminer Hanson: 

29911—-Myers Tire Supply Co. v. The Akron, 
Canton & Youngstown RR Co., et al. 

April 30 — Akron, O.— Mayflower Hotel—Ex- 
aminer Hanson: 

29887—-Saalfield Publishing Co. v. The AT 
&SF Ry Co., et al. 


April 30—Augusta, Me.—Senate Chamber, 
State Hse.—Jt. Bd. 115: 

MC 109457—Van Buren Bus Line, Van 

Buren, Me., common carrier application. 
April 30—Augusta, Me.—Senate Chamber, 
State Hse.—Examiner Garofalo: 
MC 109495—Brunswick Transportation Co., 
en gatataaa Me., common carrier applica- 
on. 
April 30—Binghamton, N. Y.—U. S. Ct— 
Examiner Rannells: 

MC 79135, Sub. 7—Cossitt Motor Express, 
Hamilton, N. Y., common carrier ap- 
plication. 

iat * a rea N. C.—Fed. Bidg.—Jt. 


| 

MC 109437—Griffin & Grist Trucking Co., 
Charlotte, N. C., common carrier ap- 
plication. 

April 30—Columbus, O.—New Fed. Bidg. 
—Jt. Bd. 57: 

MC 42329, Sub. 42—Hayes Freight Lines, 
Inc. Mattoon, Ill., common carrier ap- 
plication. 

April 30—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Proudley: 

MC 46510, Sub. 8—Van’s Motor Service, 
nee. Ia., common carrier applica- 

on. 
April 30—Des Moines, Ia.—U. S. Ct.—Jt. Bd. 
92: 


MC 66562, Sub. 843—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

April 30—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC 35823, Sub. 1—Hyde Park Transfer Co., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC 13916, Sub. 1—White Way Transfer, 
Kansas City, Mo., common carrier ap- 
plication. 

et 30—Lansing, Mich.—Olds Hotel—Jt. Bd. 


6: 

MC 66562, Sub. 846—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

MC 66562, Sub. 845—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

April 30—Montgomery, Ala.—State Comm. 
—Examiner Baker: 

MC-F 3724—W. D. Sellers, Jr., Control; Bag- 
gett Transportation Co., Purchase, Ellis 
C. Lowry and Roye W. Lowry. 

April 30—Montgomery, Ala.—State Comm.— 
Examiner Baker: 

MC-F 3732—W. D. Sellers, Jr., Control; 
Baggett Transportation Co., Purchase 
(Portion), Bell Transfer Co. 

April 30—Newark, N. J.—State Comm.—Ex- 
aminer Smith: 

MC 109627—Jersey Shore Bus Lines, Inc., 
Matawan, N. J., common carrier applica- 
tion. 
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188 Liberty St. 
Springfield 4, Mass. 


.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 

i) advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 








Apri! 24, 1948 
april 30—Phoenix, Ariz—State Comm.—it. 


ir “76032, Sub. 18—Navajo Freight Lines, 
Irc., Albuquerque, N. M. 
April 30—Phoenix, Ariz.—State Comm.—Jt. 


Mc 29988, Sub. 27—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 


April 30—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hagarty: 

MC 59680, Sub. 71—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common Car- 
rier application. 

April 30—Springfield, Ill—Fed. Bldg.—Ex- 
arniner Burge: : 

MC 102414, Sub. 7—H. L. Johnson, Fair- 
field, Ill., common carrier application. 
May 3—Albany, N. Y.—Fed. Bldg.—Examiner 

Rannells: 

MC 108611, Sub. 1—F. H. Jameson, Gran- 

ville, N. Y., common carrier application. 
May 3—Atlanta, Ga.—State Comm.—Exami- 
ner Yardley: 

MC 9685, Sub. 16—The Emery Transporta- 
tion Co., Chicago, Ill. 

May 3—Chicago, Ill—Main P. O. Bldg.—Jt. 
Bd. 149: 


MC 55842, Sub. 1—Superior Freicht Lines, 
Inc., South Bend, Ind., common Care 
rier application. 

McC 72140, Sub. 17—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

May 3—Columbus, 0.—State Comm.—Exami- 
ner Hanson: 

I & S. 5521 and ist Sup.—Drain tile in 
Central Territory. 

29821—The Hancock Brick & Tile Co. et al. 
vs. A. C. & Y. RR Co. et al. 

May 3—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Saltzman: 

MC 84726, Sub. 23—J. C. Johnson Trucking 
Co., Columbus, O., common carrier ap- 





plication. 

May 3—Dallas, Tex.—Baker Hotel—Examiner 
Brown: 

F. S. A. 20830—Tex. & Pac. Motor-Rail 
Rates. 


F. S. A. 21056—Motor-Rail Rates between 
South and Southwest. 

F. S. A. 22907—K. C. S.-L. & A. Motor- 
Rail Rates. 

May 3—Des Moines, Ia.—U. S. Ct.—Jt. Bd. 
92: 


= MC 176266, Sub. 47—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 
MC 76266, Sub. 48—Merchants 
Freight, Inc., St. Paul, Minn., common 
carrier application. 
“= City, N. C.—Fed Ct.—Jt. 


Motor 


bs 

of MC 67514, Sub. 1.—Virginia Dare Trans- 
portation Co., Inc., Manteo, N. C. 

ee Tex.—U. S. Ct.—Examiner 

aker: 

MC-F 3736—E. S. Dalton, Control: South- 
ern Motor Lines, Purchase (Portion), 
Red Arrow Freight Lines, Inc. 

May 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hagarty: 

MC 4405, Sub. 205—Dealer’s Transport Co., 
eee, Ill., common carrier applica- 
on. 

May 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hagarty: 

S. MC 4405, Sub. 205—Dealer’s Transport 
Company, Chicago, Ill., common carrier 
application. 

May 3—Lansing, Mich.—Olds Hotel—Exam- 
iner Brady: 

MC-F 3784—C. Bylenga, Jr., et al. (Trus- 
tees), Control; Associated Truck Lines, 
Inc., Purchase (portion), Werner & Dunn 
Trucking Co., Inc. 

iy 3-Montpeller, Vt.—County Ct.—Jt. Bd. 


MC 7257, Sub. 5—Provincial Transport Co., 
Quebec, Canada, common carrier ap- 
plication. 

May 3—Montpelier, Vt.—County Ct.—Exam- 
iner Garofalo: 

MC 101229, Sub. 1—Edmund H. Reece, 
eewport, Vt., common carrier applica- 
on. 

May Newark, N. J.—State Comm.—ZJt. Bd. 


MC 668, Sub. 45—Inter-City Transporta- 
tion Co., Inc., Paterson, N. J., common 
Carrier application. 
























MEMO TO MOTOR CARRIERS 


“Traffic 
Managers 
Want More 
Maps” 


And HORDER’S 
Can Supply 
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@ Maps help traffic men select carriers and route 


freight. 


@ Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


@ You can select just the map you need—standard 
black and white map of the U. S., regional or 
sectional map, or the map of a particular State— 
mark your routes on it, then have it reproduced 


for your use. 


@ Write for map circular to 


HORDER'S, 


INC. 


231 S. Jefferson Street, Chicago 6 


All Telephones FRanklin 6760 





WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 





Buffalo 13, N. Y. Buffalo 
Merchandise Whse., Inc. 
Chicago 7, Il. Crooks Ter- 
minal Warehouses, Inc. 
Clarksburg, W. Va. Gen- 
eral Storage Co. 

Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
Green Bay, Wis. Leicht 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks 
Terminal Warehouse, Inc. 


Los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie 
Wilhelm Whse. Co., Inc. 
San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quacken- 
bush Warehouse Co. 
Seattle 5, Wash. Seattle 
Terminals, Inc. 


Consult nearest member or our New York office. 


Interbake Jerminals: 


GEORGE G. RODD 





71 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 





PORT OF STOCKTON 








The“Can Do’ Line 
of the 
Upper Midwest 










































































TRAFFIC Wor 

















24, 194 
May 3—New Orleans, La.—Jung Hotel—Jt. H 
MC 3229, ‘Sub iinet Ball Lin e | Vamminer J 
, Sub. 2 proles-Red Ba es, A d t - 
2 MC 109334— 
a egg Tex., common carrier ap verTisers Lines, oc 
May 3—New York, N. ¥.—641 Washington St. IN THIS ISSUE P5—colm 
—Examiner Rice: s 
29891—Borough of Edgewater, N. J. and 2 aminer 
County of Bergen, N. J. vs. Arcade and April 24, 1948 MC 7 
Attica RR Corp., et al. oe olicatic 
May 3—Tucson, Ariz.—Santa Rita Hotel-- Dest 
Jt. Bd. 240: Aero Mayflower Transit Co. ........ . 1269 rh 83542, 
MC 36534, Sub. 8—Strong and Harris, Va- Air Feeich ait i : __. Aran 
nadium, N. M., contract carrier appli- ir Freight Terminai Co. ............ 1324 ss : 
cation. Allied Van Lines, Inc. .................. 1329 fay N9549- 
a See M. X-—Fed. Bldg-—Examiner Associated British & Irish Railways 1325 oe ; 
MC 109648—Wm. H. Morse Const. & Lum- The Atchison, Topeka & Santa Fe fay 60024, 
G ie £ AT L A K : S ber — bee 2 agate Vt., common Ry 1332 Hartford 
carrier application. Seana airs steadiness 1 Bi gabe 
T 0 G U LF May 4—Columbus, 0.—New Fed. Bldg.—Ex- Baltimore & Ohio Railroad ............ 1268 "examine 
aminer Saltzman: ; ; MC 65642, 
MC 77477, Sub. 10—Atlantic Freight Lines. Bekins Van Lines ..................00...... 1331 Mo. con 
pean gut Pa., common carrier nO, NU GE oon. ccoos snsyccs zi ccaeel, 1271 flay —_— 
application. : : : Examine 
CHICAGO May 4—Des Moines, Ia.—U. 8. Ct.—Jt. Bd. “a F regtin cg ee eC 
386: RRR TERED erate = ract 
MC 108420, Sub. 1—Baker Transfer, Wa- ; i fay 5—Linc 
M é M Pp w AS verly, Ia., common carrier application. Chicnge Geant acre Gaionsy 7 140: 
May 4—Des Moines, Ia.—U. S. Ct.—Jt. Bd. Chicago, Indianapolis & Louisville ge gg 
137: MRE eda Ake gin a sxc iveritaccunrecketotge ta. 1323 ii 
NEW ORLEANS MC 109574—C. Gramblitt, Des Moines, Ia. i ay Stine 
contract carrier application. Chicago, Milwaukee, St. Paul & 138 oad 
May 4—Kansas City, Mo.—Hotel Pickwick— Pacific Railroad Co. .................. 1329 em I 
Examiner Hagarty: Chicago & North Western $ 133 applicat 
MC_ 75305, Sub. 1—Dealer’s Transport Co., mage S Heme weston Sem = Te OP Ne 
Ea a Mo., contract carrier ap- Cotton Belt Route ........................ 1327 yt Ext 
May 4—Kansas City, Mo.—Hotel Pickwick— Crooks Terminal Warehouses, Inc. y oe 
a Hagarty: Inside Front Cover tion. 
Ag mg ov med Sie, am pre: Decatur Cartage Company .......... 1332 = ieee 
“a Transport, Kansas Denver & Rio Grande Western MC-F % 
May, 4—Lincoln, Nebr.—State Comm.—Jt. Bd. ER a eee 1330 - case Me 
: 6. ¢. BD Cc _. Seeee 12 W: 
MC 109074, Sub. 6—Nielsen & Petersen, Inc., a ee - ew ow 
Grand Island, Nebr., common carrier ap- Erie Railroad FSI ARs Oe PIED Se 1330 lL & S. | 
plication. P P 4 
May 4—Lincoln, Nebr.—State Comm.—Ex- a net 1323 - | 
a aes : Shion pthlien Fruehauf Trailer Co. ...................... “liams: 
—Adamson ansfer, on, : i 
Wednesday Nebr., common carrier application. Inside Back Cover a 
Two PAL flights each week: We tas ~~ vt.—County Ct.—Jt. Bd. General Electric Co. ...................... 1272 ay 5—W: 
@ Two . time : x : 
ond Sunday ot 9 Pe ™ my PAL's MC 109590—Whitman Lumber Trans., Greyvan Lines, Inc. ........................ 1322 “— 
San Francisco to ee ae shipments. Sen Mass., common carrier applica- Gulf, Mobile & Ohio Railroad ... 1334 of 2 1 
z es i . 
personal service OF ae Shanghal. an eee cet eiabe Vt.—County Ct.—Jt. Bd. MUONS oy ccsactSapcs icant G4csica 1333 Excels! 
- to Manila, r4 ’ 
Air Cargo f° - MC 109696—Eddy Riendeau, Quebec, Can- Huck’s Transfer Co. ..0.......o..o oo. 1332 a 
ada, common carrier application linoi H 
CAR scaae wep b-den Gees, het deng totel—Ik- Illinois Cuateat Railroad .............. 1334 Valley 
passe aminer Brown: Interlake Terminals, Inc. ................ 1333 from : 
MAIL I. & S. 5559—Non-Absorption Wharface, 
coer tsighe one Coastwise Rice-La. ports. Long Beach, Port of .................... . 1335 og 
For Information: ao : . . pr MR rg La.—Jung Hotel—Ex- Los Angeles, Port of ........00...0........ 1330 Ark. 
our nearest Ofice: r : ‘ . ° ° —. 
es © + Los ANGELES MC 1124, Sub. 62—Herrin Transportation Minneapolis & St. Louis Railway .. 1265 |M*! &—4 
a AeO . NEW YORK a Tex., common carrier ap- Missouri Pacific Lines .......... Front Cover — 
May ren eeeen, Tex.—Hotel Plaza—Ex- Newtex Steamship Corporation ... 1331 am ty 
aminer Baker: , 
MC-F 3678—Guy L. Mann, et al., Control; Norfolk & Western Railway Co... 1270 — 
ihe = et > SC eee po mga Lines, Inc., Purchase, Joe North American Van Lines, Inc. 1323 rier ¢ 
May oe Senet, Tex.—Hotel Plaza—Ex- Peoria & Pekin Union Railway g Pare 
aminer Baker: 
MC-F 3244—Raymond Emery Baygent, aati etd esate ae uee arto naedon. . 1278 4 am 
Lease, (Portion), Union Bus Lines, Inc. Philippine Air Lines, Inc. ................ 1334 Mc 1 
May 4—Washington, D. C.—Examiner Lyle: P & Talbot Li 1329 Brool 
Finance 15997—Application of Gulf, Mobile ope & Talbot Lines .-.................. : = ay 
and Ohio RR. Co. for authority to con- Railway Express Agency, Inc. ....... 1276 May 6— 
struct and operate approximately 0.5 i ther 
—_ of track at Federal, Madison, Co., Rock Island Lines .....0000000000......... . 1325 MC 94 
Til. P 
__ \ Mey S~Atbeas, M. ¥—Pod. Bide.—Skaminer San Francisco, Port of ............... : oa ae 
f=) =< Rannells: NE soe eS Se. 133 
ie =U all u : MC 1520, Sub 21—Central Greyhound Lines, — 
— Inc. of .. La Cleveland, O., common car- Stockton, _ _, Sere ee 1333 Auto 
rier application. . . 
Sh * * re) 9 May 5—Albany, N.¥.—Fed. Bldg.—Examiner Toledo, Peoria & Western Railroad 1332 a 
ip f°) | ng verseas: Rannells: Union Barge Line Corporation Back Cover MC 44 
‘ MC 109813—A. Brock, Schenectady, N.Y., United Air Li 1266 Mar: 
contract carrier application. WOPPORGE ee OOO Si ccs tec as plice 
Sor Miimesk Caciniad,, wictte | May aa N. Mex.—Hilton Hotel United Van Lines, Inc. ................ 1332 
, MC 59069, Sub. 19—Southwestern Freight West India Fruit & Steamship Co., 
H.H. GIBSON —— — Ariz., common carrier Ra MN RR 1279 
; ¥ , APPLICA tIOM ON CORT CT IRC cn esesssssssssseceeeeeeststttssnnnnsentes 
Foreign Freight Traffic Manager May 5—Albuquerque, N. Mex.—Hilton Hotel— 





MOBILE * ALABAMA 


Examiner Kephart: 
MC 109472 EX—J. E. Hudson, Alamagordo, 
N. Mex., certificate of exemption. 
May 5—Brooklyn, N. Y.—Hotel St. George— 
Commissioner Rogers and Examiner Ful- 


This Advertisers’ Index is published as 


a reader convenience and not as a part 0 
the advertising contract. 


The inclusion of 













| ler: this index is a last-minute operation an 
os — Increased Fares, Eastern Railroads, although we try to make it error proof, we 
1948. 


cannot be responsible for any errors or fail- 
ure to insert. No allowances will be made 
for any errors or omissions. 


Gut, Mobile Onio 


May 5—Chicago, Ill—Main P. O. Bldg. Jt. 
Bd. 21: 


MC 29778, Sub. 55—Yellow Transit Co., Ok- 
lahoma City, Okla., common carrier ap- 
plication. 
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pril 24, 1948 


y 5—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Joyner: 

MC 1¢9334—International Highway Freight 
Lines, Chicago, Ill., common carrier ap- 
plication. 

y 5—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Saltzman: 

MC 88621 Sub. 6—H. G. Stauffer Trucking 
Co., Inc., Wooster, O., contract carrier 
application. 

fay 5—Des Moines, Ia.—U. S. Ct.—Jt. Bd. 111: 

MC 83542, Sub. 5—L. Martinie, Perry, Ia., 
common carrier application. 

fay 5—Des Moines, Ia.—U. S. Ct.—Jt. Bd. 46: 

Mc 109549—M. O. Wright, Montezuma, Ia., 
common carrier application. 

fay 5—Hartford, Conn.—U. S. Ct.—Jt Bd 227: 

Mc 60024, Sub 7—George E. Dewey & Co., 
Hartford, Conn. 

fay 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hagarty: 

MC 65642, Sub. 4—F. B. Van Dyke, Sedalia, 
Mo., common carrier application. 

fay 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hagarty: 

MC 109484—T. Turney, Higden, Ark., con- 
tract carrier application. 

May 5—Lincoln, Nebr.—State Comm.—Jt. Bd. 


140: 
Mc 109440—-H. V. Grantham & Sons, Kear- 
ney, Nebr., common carrier application. 
ay 5—Lincoln. Nebr.—State Comm.—Jt. Bd. 


138: 

Mc 109440, Sub. 1—H. V. Grantham & 
Sons, Kearney, Nebr., common carrier 
application. 

ay 5—New York, N. Y.--641 Washington 
St.—Examiner Smith: 

MC 109313, Sub. 2—Forames Trucking Co., 
Copiague, N. Y., contract carrier applica- 
tion. 

ay 5—San Antonio, Tex.—Hotel Plaza—Ex- 
aminer Baker: 

MC-F 3741—Mrs. J. W. Boman, Control, 
Tex., N. Mex., and Okla. Coaches, Inc., 
Purchase (Portion), Johnnie Aaron. 

ay 5—Washington, D. C.—Argument—Be- 
fore Commission: 

I. & S. 5500—Unloading Charges Fruit & 
Vegts., New York & Phila. 

+ 2 Se D. C.—Examiner Wil- 
ams: 

I, & S. M-2828—Classification Ratings on 
Hosiery. 

ay 5—Washington, D. C.—Examiner Albus: 

Finance 16016—Application of St. L-S.F. 
for a certificate authorizing construction 
of a line from Hackett in a northerly 
and northeasterly direction to Quality 
Excelsior Coal Company 1.25 miles in 
Sebastian Cty., Ark. 

Finance 16070—Application of Midland 
Valley for a certificate authorizing con- 
struction of a line extending 2700 feet 
from a point 2.5 miles west of Excelsior 
Station to new shaft and tipple of Qual- 
ity Excelsior Coal Co., in Sebastian Cty., 


Ark. 
lay 6—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 87: 


MC 24192, Sub. 2—Roswell-Carrizozo Truck 
Line, Roswell, N. Mex. common car- 
rier application. 

MC 76032, Sub. 19—Navajo Freight Linés, 
Inc., Albuquerque, N. Mex., common car- 
rier application. 

ay 6—Chicago, Ill—Main P. O. Bldg.—Ex- 
aminer Joyner: 

MC 55811, Sub. 7—Craig Trucking, Inc., Al- 
bany, Ind., common carrier application. 
MC 109737—Dick Meek Trucking Co., 
OCnmee, Ill., common carrier applica- 

on. 

May 6—Columbus, O.—Fed. Bldg.—Exam- 

_iner Saltzman: 

MC 94430 Sub. 4—A. Weiss, Mongo, Ind., 
common carrier application. 

ay 6—Dallas, Tex.—Baker Hotel—Examiner 
Baker: 

MC-F 3324—Waldo E. Stewart, Control; 
Auto Convoy Co., Lease (Portion), Auto- 
mobile Shippers, Inc. 

ay 6—-Des Moines, Ia.—U. S. Ct.—Jt. Bd. 53: 

MC 44055, Sub. 24—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
Plication. 
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CLASSIFIED ADVERTISING 








Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. 
Brown Company, Publishers, Dubuque, Iowa. 














Educational Courses 





I. C. C. PRACTITIONERS. The only _ 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those’ qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 











Employment Agencies 





CHARLES D.,.MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
10. If his work is transportation he registers 
with us. 








For Sale 


FOR SALE—Half interest in established 
Freight Traffic Bureau, located in heart of 
Citrus and vegetable belt of Florida, Other 
partner is excellent rate man, need contact 
and business man, small investment. Write 
M. O. Watts, P.O. Box 833, Orlando, Fla. 











FREIGHT CARS FOR SALE 


4—Gondola, Steel, 70-Ton. 46-Ft. 
16—Gondola, All-Steel, 50-Ton 41-Ft. 
4—Gondola, Composite, 50-Ton, 48-Ft. 
24—Hopper, Twin, All-Steel, 50-Ton. 
18—Ore Hopper Car, All Steel, 50-Ton. 
2—30-Ton, Covered Hopper Car Equip- 
ped with Fuller Type Outlet Valve. 
8—Box, 40 and 50-Ton, 40-Ft., Single 
Sheathed. 
10—Caboose, 8-Wheeled, Steel Sills 
18—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 


9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

88—Dump, 20-Yard, Automatic Air Lift 
Door 

31—Dump, 30-Yard,. Automatic Air Lift 


Doors with Aprons 
1—Tank, 3665 Gallons, 
Coiled 
2—Passenger Cars, 60-Ft., All-Steel 
7—Baggage Cars, 60-Ft., All-Steel 
27—Box, 40-Ton Double Sheathed 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
“ANYTHING containing IRON or STEEL” 


New York Office 
120 Liberty 
New York 6, N. Y. 
Phone BEekman 3823 


Class 2, Non- 


General Office 
13450 S. Brainard Ave. 
Chicago 33, Ill. 
Phone BAYport 3456 














AMERICA’S MOST MODERN PORT 


For Sale 


FOR SALE ICC reports volumes 1-264 incl. 
(minus Vol. 14); ICC Valuatiion reports Vol- 
umes 22-48 incl.; and 1 set Interstate Com- 
merce Acts annotated Volumes 1-13 incl. 
These were the property of the late Luther 
M. Walter and are for sale by his estate. 
Address Box 802, Traffic World, Chicago 


| Office. 





Rights for Sale 


COMMON CARRIER Certificate from Jack- 
son, Mich. to all points in the states of Ohio, 
W. Va., N. Y., & Pa. Articles of Iron & Steel 
onty. Consolidated with your present rights 
this authority can be very valuable. Address 
Box 803, Traffic World, Chicago Office. 


COMMON CARRIER Certificate—Bottles 
only—Between New York, Penn., W.Va., 
Ohio. Movements originating in any one of 
the states mentioned and destined to any 
other state mentioned are authorized by 
I.C.C. Address Box 804, Traffic World, Chi- 
cago Office. 














Rights Wanted 


COMMON CARRIER INTERSTATE Certifi- 
cate—General Commodities or just Articles 
of Iron & Steel—From territory within 50- 
mile radius of Toledo, Ohio. Address Box 
805, Traffic World, Chicago Office. 


Help Wanted 


WANTED—EXPERIENCED rate man, one 
with rail experience preferred. Address Box 
781, Traffic World, Chicago Office. 


AS ASST. TRAFFIC MANAGER. Not over 
45—must have thorough knowledge of Rail 
Rates—experience in handling propositions 
before Classifications & Rate Committees, 
also be familiar with I.C.C. Law—not neces- 
sary to be a practitioner. Address Box 800, 
Traffic World, Chicago, Illinois. 


ASSISTANT TRAFFIC Manager by an 
Eastern Ohio Firm. Good opportunity for 
right man. State age, experience, etc. Ad- 
dress Box 799, Traffic World, Chigago Office. 


WANTED—RATE CLERK. With either rail 
or industrial background. Must have full 
ability to read and understand rate tariffs. 
For position in fast growing traffic depart- 
ment located in Chicago Loop. Salary ap- 
proximately $300 per month. 





























Situations Wanted 


TRAFFIC EXECUTIVE, age 36, University 
Graduate, I.C.C. practitioner. Now employed 
desires position with good company or asso- 
ciation, 15 years industrial and carrier expe- 
rience, including practice before I.C.C. and 
State cOmmissions. Address Box 798, Traffic 
World, Chicago Office. 





Partner Wanted 


TRAFFIC BUREAU located in key terri- 
tory needs part Owner. Investment neces- 
sary. Address Box 794, Traffic World, Chi- 
cago Office. 


Wanted To Buy 


WANTED TO buy 1 copy of Curletts Tariff 
107 C. Address Hermann Forwarding Com- 
pany, Inc., P.O. Box 167, New Brunswick, New 
Jersey. 


WANTED—Complete set of bound ICC Re- 
ports; also Volumes 6, 7, & 8 Interstate Com- 
merce Acts Annotated. Submit price and 
info regarding any missing volumes to Box 
’ 801, Traffic World, Washington Office. 
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EDITORIAL 


HEN Mr. Couch, of the Glidden Company, stood up 

in meeting before the Midwest Shippers’ Advisory 

Board, last week, and advocated expenditures by the railroads 

of $15,000,000 a year on freight loss and damage activities, 
there was an almost audible gasp from the audience. 


It so happened that, only that morning, we had listened 
to a railroad claim prevention man describe enthusiastically 
what could be done with a joint railroad educational cam- 
paign at a cost of $150,000 a year. 


“But,” he added sorrowfully, ‘‘just try to get any con- 
siderable group of railroad presidents to go along with 
such an idea.” 


Yet here was an audacious young industrial traffic man 
proposing that such work be carried on on a scale just a 
hundred times as large as the optimistic rail prevention of- 
ficial. 


The first reaction was that such a plan was little more 
than a wild dream. Maturer consideration, however, con- 
vinces us that it is not as radical as it sounds. 

Consider for a moment: If Mr. Couch’s estimates were 
correct, the railroads stand to lose this year around $150,- 
000,000 in cold cash, paid out to shippers and receivers for 
freight lost and damaged while in the possession of the 
railroads. 


A gigantic program of claim prevention education that 
would not only reach up and down through the far-flung 
railroad system—from top executive offices down to the 
freight platforms and into track crew living quarters—but 
that would also permeate through industry and into the 
schools and homes, would without the slightest doubt reduce 
the railroads’ freight claim bill by more than ten per cent. 
To the extent that such a campaign would do more than 
that, it would return a clear profit. And the possible profit 
would be the greater part of the entire $150,000,000. 


Viewed in that light, the plan is just ordinary sound 
business. Every progressive industry is willing to spend a 
dollar to get back two, three or ten in profit. Stripped to 
its bare mathematics, that is what Mr. Couch’s proposal 
amounts to. 

In view of the gigantic waste perpetrated in goods in 
transit, expenditures of money on Perfect Shipping cam- 
paigns, so far, have been ludicrously small. The total con- 
tributed directly to the campaign by the railroads has, prob- 
ably, in no year exceeded $15,000, and we know that in a 
number of those years it has hardly reached half that sum. 


By far the greatest asset in these campaigns lies in the 
unselfish enthusiasm of a small group of unselfish idealists 
Paces $e and carrier representatives—who, year after year, 
give of their time, effort and money to promote good ship- 
ping. One of the rare phenomena of modern American 
industry is the spectacle of this comparatively small, faith- 
ful band continuing its efforts year after year, without any- 
thing like the financial support its work deserves from the 
railroads, whose battle its members are fighting. 


Those efforts in themselves represent a waste. These 
men are like a company of good soldiers sent to storm a 





Spend a Dollar—Get Back Ten 


strong position without proper arms and equipment. Their 
energy should be integrated in the greatest campaign of it 
kind ever staged in this country. 


The railroads are planning a huge show on the Chicago 
lake front in the coming summer. On it they are prepared 
to spend several million dollars. We think the idea is, 
good one and will do much, not only to promote additional 
business for them, but to influence public opinion in theit 
favor. 

The railroads’ investment in that exhibition will return, 
at best, a reasonable addition to railroad gross revenue, which 
means a minute addition to railroad net. On the other hand 
every dollar knocked from the annual claim bill reflects it 
self directly and wholly in the net. It should not take ; 
great deal of business perspicacity to convince top railroad 
management that money spent in claim prevention represent; 
the better investment. 


We leave it to the imagination of our readers as to wha 
$15,000,000 could do in the way of on and off line educa 
tional campaigns; film distribution; dissemination of infor- 


mation in schools; addresses before civic bodies; trade paper,| 


general magazine and newspaper advertising, and direct ap 
proaches to top industrial management, in making the whole 
country “claim conscious.” Indeed, it taxes the imagination 
to envision such a huge expenditure in a single year. To the 
extent that it does, the figure might be halved, or even 
quartered. Someone has even said that a campaign costing 
a mere 1 per cent of the claim bill—that is, $1,500,000 1 
year, would work miracles. 


It would be a smart thing if it were tried for a year ot 
two. 


Get Busy on the Bulwinkle Bill 


Someone should ring a warning bell for those who favor 
enactment of the proposed legislation that would exempt 
transportation rate-making conferences from certain prov: 
sions of the anti-trust laws. 

The status of this legislation at the moment is curiously 
similar to the position in which it stood, at the end of the 
79th Congress, when it died because the Senate, in the clos- 
ing days, was too busy with ‘‘more important matters.” 


Not much has been said, as yet, as to when the 80th} 


Congress will end; but this is a national election year and 
the conventions of the big political parties come in early 
summer. Customarily, legislators turn themselves loose to 
take active parts in the campaign. 

This year, too, there are plenty of legislative matters of 


high national and international import still to be considered. | 


The Reed version of the bill was passed by the Senate last 
June, while the Bulwinkle version was reported favorably 
by committee to the House on July 11. More than a month 
ago, Representative Bulwinkle said he expected the House 
to consider the bill “sometime in April,” but at the same 
time he indicated that there. still might be some tinkering 
done on it. 

Proponents of the bill should bestir themselves, |cst the 
matter again go by default. 
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Now in Production 
FRUEHAUF TRUCK-TANKS! 











































HEY’RE HERE — Fruehauf high-tensile 
‘oe Truck-Tanks in capacities you'll 
want for gasoline and fuel-oil deliveries. They 
are designed to fit all popular make trucks 
and come complete with all dispensing fittings. 


Features include smooth, streamlined outer 
shell without outer bands; all-steel adjustable 
mounting sill; and large cabinets for pack- 
aged goods, drums, etc. All-steel cabinet doors 
have piano-type hinges. 
















The Fruehauf line offers a complete selection — with 
single axle “Multi-Rate” spring suspension and tandem- 
axle units with the revolutionary Gravity Suspension 
underconstruction — Tank models to haul all types of 
petroleum products or any other liquid. 






Safety is an important factor in the design 
of any Fruehauf Tank — built to meet all 
safety regulations. 








FRUEHAUF ALL-STEEL TRUCK BODIES 
















World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. © DETROIT 32 


74 Factory Service Branches 







Here are bodies which offer 
hundreds of combinations. 
You get custom-built quality 
at production-line prices. 
Shipped knocked down — 
easy to assemble. 






you can PULL 
FAR MORE THAN 
you can CARRY! 


Photo Courtesy of Dravo Corporati, 


SHIP wid UNION B PNYTH ™ Have you had a recent check on what river shipping « 


mean to you in cost control, profit margins, market 
advantages? Are you up to date on what Union Bar 
Line offers you in improved tows and barges, precisi@ |. 
operation? Have you investigated the latest facilities provided ! 
warehousing at strategic river terminals? 
Today, especially, it is wise to know the current and correct answé 
to these questions. Union Barge Line can give you these answers 
specific terms of your products and your problems. 


UNION BARGE LINE CORPORATION 


SSS) J 
DRAVO BUILDING SS =, hy : PITTSBURGH, 22, PA. 
<a SS 
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Member of' The American Waterways Operators, 





